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Customers: Ten Cents Each 


Several times, in the midst of the terrific passen- 

ger traffic load of the war years, we pointed out 
that, although the American people in those days were 
accepting sub-standard service, sketchy accommoda- 
tions and other hardships of rail travel cheerfully and 
with good grace, the studied discourtesy of trainmen 
was likely to make the job of holding passenger traffic 
after the war more difficult. 

On each such occasion we received immediately 
afterwards protests from some railroads that they were 
doing all that could be done under the circumstances 
to insist on courteous treatment of their customers. 
Some of them enclosed leaflets on courtesy they were 
distributing among their trainmen; others pointed out 
that the labor situation being what it was, with a 
shortage of competent workers and more than the 
usual quota of inexperienced men—both types aware 
of the fact that nothing they did or left undone would 
result in discharge—railroad management ought not 
to be blamed for conditions. 

The inclination was to sympathize with manage- 
ment. Apparently operating, transportation and traffic 
officials were doing the best they could under trying 
circumstances. And yet, nothing dissipated that sym- 
pathy so rapidly from the heart of a traveler as to dis- 
cover new needless annoyances the next time he took a 
railroad journey. 

The war has been over a long time now, and there 
has been a marked improvement in the manner in 
which ticket salesmen, trainmen and others of those 
railroad employes who come in contact with the public 
treat the traveler. 


There are other war-born travel annoyances that 
remain, however, and of these it may fairly be said 
that the final responsibility for them lies with manage- 
ment and not with the workers. 


The disappearance of the fine personal service of 
he station redcap, for instance, which was for genera- 
ions one of the gracious touches of travel, was due to 
he war and the shortage of men willing to work at 
hose jobs. Instead, we have a system under which 
he traveler’s baggage is thoroughly scrambled on a 
huge truck along with that of a lot of fellow passengers, 
and moved by three or four huskies to some central 
point for distribution—a point perhaps more distant 
irom that at which the traveler wants it delivered than 
he car door. As a result, most experienced travelers 
now-a-days choose to tote their own bags, a job made 
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harder by the extraordinary length of present-day pas- 
senger trains, because Pullman cars often discharge 
beyond the end of the platform. 

There has been some reduction in the number of - 
train travelers, but the system of keeping them crowded 
around train gates until a few minutes before train 
time still obtains. It isn’t conducive to good will for 
the passenger to stand, shifting from one foot to an- 
other, waiting for a gate to open while he sees through 
the glass doors his train standing on the track and a 
group of train and station attendants standing chat- 
ting on the other side of the door. Nor does the fact 
that the crowd in which he is standing now numbers 
a score, where it used to number a hundred, detract 
from his annoyance. 


E’LL HEAR ABOUT THIS, we know. We'll be 

told that the redcaps are unionized and that the 
rules under which they now operate have been forced 
on management; we’ll probably also hear that there are 
some operating reasons why trains aren’t opened for 
loading at terminals as soon as they are spotted on their 
tracks. Maybe we’ll be asked what we would do about it 
if we were “running a railroad.” 

Of course, our answer to that will have to be that 
we don’t know what we’d do about it. We aren’t.run- 
ning a railroad. We do know that, if we wanted to hold 
business and get more, we’d find some way to remove 
the minor annoyances of traveling. 

Let us examine a single instance—perhaps not 
typical, but illustrative, nevertheless. 

This traveler, a suburbanite, was due to leave the 
city in which he works on an overland journey late in 
the evening. He brought his baggage from his home 
in the morning and placed it in one of those convenient 
ten-cent key lockers, where it would be handy to pick 
up when he boarded his outgoing train. 

He arrived at the station with ten minutes to 
spare, opened his locker and found it empty. After some 
time consuming inquiries, he was directed to the parcel 
check desk. He persuaded the attendant there to look 
in the locker. In it, unnoticed by the traveler, lay a 
ticket saying that baggage had been removed from it 
because it had been in the locker over 24 hours. — 

The attendant refused to surrender the baggage 
until the traveler, with minutes to spare, paid another 
dime. The traveler knew his baggage could not have 
been in the locker more than 24 hours, but the attitude 
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of the attendant was that someone was lying to beat 
e railroad out of a dime. He refused to give the trav- 
Jer his name so that the latter might at least have 
nad the satisfaction of reporting his conduct to his 
superiors. And he chuckled as he kept his hand on 
e piece of baggage until he got his railroad’s extra 
en cents. 
It should not be difficult to imagine the feelings 

of the traveler, nor to report his conversation with a 
sroup later in the club car. It is enough to say that, in 
this difference over a dime, the railroad had trans- 
muted a regular user of its passenger service into a man 
who had determined thereafter regularly to find out 
about air service to his destination before setting out 
on a journey. 

The difference of opinion will probably come over 
whether the responsibility for this bad piece of business 
should lie with the parcel room attendant, the locker 
checker, the station manager, or the railroad manage- 
ent. 



























T MIGHT WELL be placed almost anywhere along 
that line. The fact is, however, that, even had the 
parcel room attendant been sympathetic, even had he 
believed implicitly and instinctively the traveler who 
said his baggage had not been in the locker more than 
24 hours, under instructions he had to collect that 
dime. 

Somewhere down the line of responsibility some- 
one had issued an order that made it possible in this 
case to exchange a good customer for ten cents! 

We happen to run a magazine. So far as we know, 
no one in this organization has ever issued orders that 
anyone is to get copies without paying for them. But 
we venture the assertion that, should a regular sub- 
scriber drop in some morning and say that he had 
not received his copy that week, the lowliest of our 
co-workers would have enough sense to take his word 
for it and provide another without holding him up for 
the single-copy price. We like to believe that each of 
those who work with us has the welfare of the Traffic 
World at heart sufficiently to accept such responsibil- 
ity on his or her own volition. 


But the railroads, apparently, do not work that 
way. In the case in point, as we see it, it isn’t at all 
important whether or not the piece of baggage was or 
was not in the locker over 24 hours. What is important 
is that one of the railroad’s employes—directly or in- 
directly, depending on whether his immediate superior 
was a station master or an official of a railroad—just 
somehow hadn’t acquired the elementary idea that it 
was worth a dime to satisfy a customer. 


It may well be that we have made too much of 
this single incident. But there isn’t much difference 
between what happened at the parcel room counter 
to one traveler, and what happens, say, to a carfull 
of passengers who chose the route and the train because 
Itis airconditioned only to swelter because of defective 
€quipment and sealed windows. 
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And if the average traveler doesn’t meet with one 
or the other of such annoyances these days, it still 
remains that a railroad journey that doesn’t turn up 
some utterly useless annoyance somewhere is a rarity. 

Nothing will be done about it until management 
en masse wakes up to the fact that “pie in the sky” 
days are over in passenger travel. 


N. A. R. U. C. Reports Action of States 
on Ex Parte 166 Increases 


Frederick G. Hamley, general solicitor, and Ben Smart, 
secretary, National Association of Railroad and Utilities Com- 
missioners, have reported action of states on carrier petitions 
to apply intrastate the interim rate increases authorized by the 
Commission in Ex Parte 166. In come instances announcement 
of such action has been made heretofore but N. A. R. U. C. 
bulletins include all action reported to October 30. The reports 
follow: 


The Ohio Public Utilities Commission, in its order dated October 9, 
has granted an increase in freight rates similar to the interim ‘‘emer- 
gency’’ increases granted by the ICC in its order dated October 6, 1947. 
An increase in basic freight rates and charges, including rates and 
charges for transportation of milk and cream in passenger service was 
allowed by the Ohio commission, with the exception of rates and charges 
for protective service, and line haul rates on iron ore which may be 
increased 10c per ton, net or gross as rated, and line haul rates on coal 
and coke including lignite, which may be increased 10c per net ton or 
llc per gross ton. The increases are permitted to become effective upon 
not less than three days’ notice. The thirty-day statutory notice was 
waived by the commission under the discretionary powers of the com- 
mission. In its decision the commission, in part, said: 

‘“‘Upon consideration of the matters and things involved and giving 
due consideration to the proceedings, findings and order of The Inter- 
state Commerce Commission, we are of the opinion that an obligation 
rests upon us to enable the petitioning railroads under honest, economi- 
cal and efficient management to furnish reasonably adequate service- at 
charges that are reasonable and just and to meet increased wages, pay- 
roll taxes and cost of materials and supplies, to permit increases in 
basic freight rates and charges as herein specified.’’ 

The Iowa Commission, on October 9, assigned the railroad applica- 
tion for hearing on November 5, 1947; the Massachusetts Commission, 
on October 10, authorized the railroads to increase intrastate rates to 
the same extent and at the same time as in the case of interstate rates; 
the South Dakota Commission, on October 9, assigned the railroad 
application for hearing on October 23; the Washington Department of 
Transportation, on October 11, authorized the intrastate increases, to 
be made effective on one day’s notice; the Wisconsin Commission, on 
October 8, assigned the railroad application for hearing on November 
6; and the Wyoming Commission, in an order dated October 13, au- 
thorized paralleling intrastate increases, except that no increase was 
allowed on sugar beets. The Wyoming commission order states that 
‘tthe commodity sugar beets should be exempted from any increased 
rates due to the states surrounding Wyoming now having a lower intra- 
state rate on sugar beets than is now in effect in this state.’’ 

The Illinois Commission, on October 22, authorized the increases on 
one day’s notice, except that no increase was allowed on live stock; 
unloading live stock charges in Chicago district; sand; gravel and stone; 
agricultural limestone; and rates on coal from northern Illinois mines 
to northern Illinois points. These excepted items had been made the 
subject of objections at a hearing held on October 17. The Kansas Com- 
mission, on October 18, assigned the railroad motion for interim in- 
creases for hearing on November 18. The Louisiana Commission, on 
October 21, notified all interested parties that a hearing would be held 
on the railroad applications, the exact date and place of which would 
be later determined, The Maryland Commission authorized the intra- 
state increases in an order dated October 9, permission being given to 
file and publish the new tariffs and supplements on three days’ notice. 

In Missouri, the Commission entered an order, dated October 13, 
assigning the railroad application for hearing on October 31. The North 
Dakota Commission issued a notice, dated October 22, setting the rail- 
road petition for hearing on November 20. On October 17, the Oklahoma 
Commission issued a notice assigning the railroad application for hear- 
ing on November 19. The South Carolina Commission, on October 16, 
granted the railroad application, on three days’ notice, except that no 
increase was allowed on cotton, in bales; pulpwood, carloads; crushed 
stone and related articles; and Colprovia, carloads. In Texas, the rail- 
road application was set for hearing early in November but, on October 
20, the Commission ordered the hearing postponed to December 2, be- 
cause the earlier date conflicted with the Chicago hearing in Ex Parte 
166, scheduled to commence on November 3. For the same reason the 
Iowa Commission, on October 23, postponed its hearing from November 
5 to November 17. 


TAP LINE SWITCHING CHARGES PRESCRIBED 


Amounts of switching charges or divisions that may be 
paid to tap lines by trunk lines out of the rates on interstate 
shipments of lumber and forest products from points on the 
tap lines, following the increases authorized on lumber and 
forest products in Ex Parte 166, Increased Freight Rates, 1947, 
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have been prescribed by the Commission, division 3, by an 
eleventh supplemental order in I. and S. No. 11, The Tap Line 
Case, In the Matter of the Investigation and Suspension of 
Schedules Canceling Through Rates with Certain Tap Line 
Connections, and Certain Other Cases Consolidated Therewith. 

Effective October 6, the order was made public October 


24. It prescribed charges or divisions not exceeding the fol-* 


lowing: 


For switching a distance of one mile or less from the junction, 
$3.96 per car; over one mile and up to three miles from the junction, 
$5.35 per car; on shipments from points over three miles and not more 
than 10 miles from the junction, 3.3 cents per 100 pounds; over 10 miles 
and not more than 20 miles from the junction, 4.7 cents per 100 pounds; 
over 20 miles and not more than 40 miles from the junction, 6 cents per 
100 pounds; over 40 miles from the junction, 7 cents per 100 pounds. 

Provided, That these divisions are to be the net amounts that may 
be paid out of the trunk line rates from ‘the junction, and when the 
rates from points on the tap line are made by the addition of an arbi- 
trary, the amount of such arbitrary shall accrue to the tap line. 

It is further ordered, That the respective trunk line respondents 
herein shall file with the Commission on or before November 6, 1947, 
copies of their division sheets with each of their respective tap line 
connections making effective the division authorized herein, which divi- 
sion sheets shall show the distances in miles from each station or 


shipping point to the junction with the issuing carrier, in addition to 
the amount of the divisions. 


Conference on Materials Handling 
to Stress Cost Reduction 


Major theme of the conference on materials handling at 
the second National Materials Handling Exposition, January 
12-16, in the Public Auditorium, Cleveland, is cost reduction 
through improved handling. With material and labor costs at 
all-time highs, reductions in the expenses of handling represent 
one of the few fields for savings still open, exposition officials 
asserted. Discussions will include all phases of the handling op- 
erations, from the viewpoint of manufacturer, distributor, job- 
ber and retailer, and will include problems of warehousing and 
shipping. 

Concurrently with the exposition and conference, the man- 
agement division and materials handling division of the Ameri- 
can Society of Mechanical Engineers will meet in Cleveland 
January 13 and 14 for a series of technical and professional 
presentations on materials handling subjects. Among the topics 
to be discussed are the following: 


Handling factors in plant layout; vertical, horizontal and inter-floor 
handling; reckoning with floor loads and elevator capacities; when 
manual operations pay; standardization in materials handling equip- 
ment; integrating different types of equipment; personnel relations 
factors in handling; time and motion techniques in handling; preventive 
maintenance of equipment; planned packing for efficient handling; 
handling unusual shapes, bulk products, and small parts. 


Approximately 180 exhibitors will show hand trucks, lift 
trucks, conveyors, hoists, monorails, portable elevators, stacking 
units, tractors, trailers, fork trucks, skids, pallets and their re- 
spective accessories. 


Unionist Says Rail Negotiators 
Are Conducting “Wildcat Strike” 


As negotiations between the nation’s railroads and repre- 
sentatives of the five operating unions on union demands for 44 
changes in working rules continued in Chicago, President D. B. 
Robertson of the Brotherhood of Locomotive Firemen and En- 
ginemen charged in Cleveland that the railroad representatives 
are engaged in a “wildcat strike” against collective bargaining 
and the unions. Mr. Robertson, who is not one of the negoti- 
ators, was particularly incensed against advertisements which 
the railroads have published in the nation’s press attacking 
union “feather-bedding.” 4% 


“Our negotiating conferences are less than two weeks old,” 
said Mr. Robertson, “but management representatives have 
decided to spend millions of dollars villifying our proposals 
in a nation-wide newspaper advertising campaign. We hold that 
this is a violation of the spirit of collective bargaining—a spirit 
given life and meaning by the railway labor act. Continued 
abuse of this nature can only be interpreted as deliberately pro- 
vocative.” 

Writing in the union paper, “Labor,” the head of the fire- 
men’s union said that the operating brotherhoods believe their 
proposals to be reasonable, adding: 


We have prepared a case to show why we believe them to be so. 
This case is being and will continue to be presented across the confer- 
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ence table in a peaceable and orderly manner. . . . After reading man. 
agement’s advertisements, it is impossible to believe that the facts have 
been considered. This effort to prejudice the American public is a 
particularly vicious and dangerous action . . . and is no more and no 
less than a ‘‘wildcat strike’’ against federal law and the railroad broth. 
erhoods. It is a pity that the huge sums of money being spent to void 
the spirit of the law cannot be properly conserved to meet the reason- 
able wage requests of employes and the rightful dividend expectation 
of stockholders. The railroad managements would not need to make 
their demands for huge freight rate increases if the expenditure of these 
sums had been undertaken with greater wisdom. 


The negotiations began October 7 in the Morrison Hotel, 
Chicago (see Traffic World, October 11, p. 1030). Cost of the 
proposed rules changes to the railroads was estimated at $1,000. 
000,000 annually. The operating unions have also served de. 
mands for a 30 per cent wage increase with a minimum boost 
of $3.00 a day, estimated to cost the railroads an additional 
$400,000,000 annually. D. P. Loomis, Chicago, executive direc. 
tor, Association of Western Railways, and one of the railroad 
negotiators, has charged that union officials through the pro. 
posed rules changes are “trying’to get something for nothing, 
It is the ultimate in ‘feather bedding.’ ” 


“Friendship Train” to Dramatize 
Aid for Europe from U. S. 


A freight train which will collect food from American citi- 
zens for distribution in Europe and will dramatize this country’s 
contribution to European relief will be run from coast to coast 
early next month, according to William T. Faricy, president of 
the Association of American Railroads. In an announcement, 
he said: 

Starting from Los Angeles on November 7, the train, to be known 
as the Friendship Train, will reach New York City on November 18 
after making stops to pick up carloads of food at more than 40 cities 
such as Sacramento, Reno, Cheyenne, Omaha, Chicago, Pittsburgh, 
Cleveland, Philadelphia and Buffalo. It will be operated by the Southem 
Pacific, the Union Pacific, the Chicago and North Western, the Penn- 
sylvania and the New York Central railrvads as a public service at the 
request of the United States Department of Agriculture. 

The train is expected to start out with five carloads of food donated 
by the people of Los Angeles, and have about 80 cars when it arrives 
in Chicago. At Chicago, it will be split into two sections, one going to 
New York City over the Pennsylvania Railroad and the other over the 
New York Central. Each section will pick up additional cars on the way. 

Aboard the Friendship Train as it makes its transcontinental trip 
will be representatives of the French, Italian and American govern- 
ments, motion picture and radio stars, and newsreel, press and radio 
people. Governors, mayors and members of citizens committees will 


ride the train in their localities. A short ceremony will be held at 
each stop. 


The enterprise is being directed by a subcommittee of the Citizens 
Food Committee. 


MONON AND FRIENDSHIP TRAIN 


Warren W. Brown, vice-president—-traffic, Chicago, Indian- 
apolis & Louisville Railway, has announced that in co-opera- 
tion with President Truman’s Food Committee’s “Train of 
Friendship,” the Monon has sent the following wire to Chair- 
man Charles Luckman: 


The Monon wants to co-operate with your Friendship Train. We 
would like to start a car or cars from Louisville and from Indianapolis 
to meet this train at Chicago. This would allow the people from tht 
Hoosier State to give their donations of food. Will you please advist 
how we should go about it. 


Emil Stanley to Publish 
Transportation Supply News 


Emil G. Stanley on November 1 became publisher of Trans 
portation Supply News, published by the Transportation Sup 
ply Publishing Corporation, a subsidiary of the Traffic Servic 
Corporation. Mr. Stanley will continue also as vice-presiden 
and advertising director of Traffic Service Corporation publica 
tions, Traffic World and World Ports. 

He joined Traffic World’s advertising department in 1938 
becoming advertising director in 1940. In 1945, he was mad 
a vice-president of the Traffic Service Corporation. Befor 
joining Traffic World, Mr. Stanley was with National Petroleun 
News and the Inland Printer. He is also an instructor in typog 


raphy and advertising production on the faculty of North 
western University. 


A. U. TRANSPORTATION INSTITUTE 
The opening of the Highway Transportation Institute 0 
The American University, Washington, D. C., scheduled fo 
October 28, was postponed. Announcement as to the openin{ 
date would be made later, it was stated at the university. 
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Decisions of the INTERSTATE COMMERCE COMMISSION 








Allman-Hubble Tug Boat Co. Granted 
Authority to Continue Operations 


In a proceeding involving a controversy as to whether an 
interruption of service was beyond the control of the appli- 
cant, the Commission, division 4, has issued a report on hear- 
ing, amended certificate and order in W-584, Hubble Towing 
Co. Applications, effective January 13, 1948. 

Allman-Hubble. Tug Boat Co., successor to Hubble Tow- 
ing Co., was granted authority to continue operation by non- 
self-propelled vessels with the use of separate towing vessels 
in the transportation of commodities generally, between points 
and ports along the Pacific coast and inland waterways in 
Oregon and Washington north of and including Coos Bay, but 
not including points along the Willamette River or the Colum- 
bia River above Astoria, Ore., in addition to operations speci- 
fied in its present certificate, subject to general conditions. 

A portion of the application seeking authority to perform 
freighting on the Willamette River and the Columbia River 
above Astoria and ports along the Pacific coast south of Coos 
Bay was denied. The report said that two calls at San Pedro, 
Calif., approximately 750 miles below Coos Bay, with two 
bargeloads of lumber, in 1940, could not be considered as suffi- 
cient to establish that on the “grandfather” date the applicant 
or its predecessor was offering or holding out, a bona fide 
common-carrier service to points in California and Oregon 
below Coos Bay. 

A contention that the applicant’s failure to resume opera- 
tion since the war constituted an interruption of service within 
its control, and that therefore it was no longer entitled to the 
claimed “grandfather” rights, was made by the protestants, 
said the report. The protestants were named as: the Pacific 
Coastwise Conference, Pacific Lumber Carriers’ Association, 
Pope and Talbot, Inc., Portland Tug & Barge Co., Wilbur J. 
Smith, and Longview Tugboat Co. 

The division said that in the circumstances presented, its 
opinion and finding was that the suspension of operation by 
the applicant or its predecessor was for reasons beyond their 
control. It found that the applicant or its predecessor were 
in continuous operation since the “grandfather” date except 
for an interruption of service beyond their control. 

Commissioner Miller, dissenting, said that in his opinion 
the record in the case was wholly inadequate to support the 
prerequisite findings made in the report that a barge was 
requisitioned by the government and that suspension of 
freighting operations by the applicant or its predecessor from 
the end of 1940 to September, 1942, was for reasons beyond 
their control. He said that accordingly, the claim for “grand- 
father” rights to engage in freighting service should be denied. 


The report said that early in 1941 the only barge owned 
and operated by the predecessor was requisitioned by the gov- 
ernment and used by naval contractors in building bases at 
Midway and Guam, after which its water-carrier operations 
were limited to towage. In September, 1942, said the report, 
its ocean-going tug was requisitioned by the government for 
war service. The barge, it said, was lost at sea the day after 
Pearl Harbor, and the tug was returned to the applicant about 
ayear prior to the hearing, but was immediately sold because 
considered unfit for ocean service. 

The applicant’s petition for reconsideration, said the re- 
Port, requested an amended certificate authorizing freighting 
operations between points in the same territory as it was au- 
thorized to perform general towage. It said the applicant 
alleged that at the time the application was filed the meaning 
of the phrase “general towage” was not clearly understood or 
defined; that the applicant assumed the certificate authorizing 
general towage covered freighting as well; and that as soon 
as it became known that the certificate did not authorize 
freighting the applicant took steps to obtain an amendment 
to the certificate. 






































































































































































UNIFORM ACCOUNTS MODIFICATIONS 


Proposed rule making orders have been issued by the 
Ommission, division 1, for modification of uniform account 
Systems of steam railroads, freight forwarders, and electric 
railways, in Modification of the Uniform System of Accounts 
for Steam Railroads, Issue of 1943; Modifications of the Uni- 
form System of Accounts for Freight Forwarders, Issue of 









































1943; and Modification of the Uniform System of Accounts for 
Electric Railways, Issue of 1947. 

The orders said that unless otherwise directed, after con- 
sideration of any objections filed with the Commission’s secre- 
tary by interested parties on or before November 22, the 
proposed modifications would become effective January 1, 1948. 

Modifications of accounting bulletin No. 15, “Interpreta- 
tions of Accounting Classifications for Steam Roads,’ were 
made effective as of January 1, 1948, by the Commission, divi- 
sion 1, in another order. 


WESTERN PASSENGER FARE HEARING 


The Commission, on October 28, issued a notice setting for 
hearing the petitions of some 70 western railroads for authority 
to increase, on five days’ notice, their basic one-way fares for 
transportation in standard sleeping and parlor cars by 6.06 per 
cent, and also to increase their fares in tourist sleeping cars 
(see Traffic World, Oct. 18, p. 1116). 

Docketed as No. 29862, Increased Passenger Fares—West- 
ern Railroads, the proceeding was assigned for hearing before 
Examiner Burton Fuller on November 10, at 10 a. m, U. S. 
——— time, at the Hotel Hamilton, 20 South Dearborn Street, 

icago. 


Frisco Purchase of Righter Motor 
Authority Approved — 


The Commission, on further hearing in MC F-2413, St. 
Louis-San Francisco Railway Co. (Frank A. Thompson, Trus- 
tee)—Control; Frisco Transportation Co.—Purchase—Righter 
Trucking Co., Inc., has authorized purchase by the Frisco motor 
subsidiary of certain operating rights of Righter Trucking Co., 
of Charleston, Mo., subject to restricting conditions. In the 
prior report, 45 M. C. C. 13, the Commission had denied appli- 
cation for authority to make the purchase when the parties in- 
sisted that Frisco Transportation Co. be allowed to conduct 
all-truck service unconnected with train service of the railway 
(see Traffic World, July 27, 1946, p. 237). 

Commissioners Lee, Patterson and Barnard noted dissents, 
and Commissioner Rogers did not participate in the disposition 
of the case. : 

_ The rights Frisco is authorized to purchase, with duplica- 
tions between those rights and present rights eliminated, cover 
the transportation of general commodities, with exceptions, over 
regular routes, as follows: 


Between Cape Girardeau, Mo., and Blytheville, Ark.: From Cape 
Girardeau over U. S. Highway 61 to Blytheville and return over the 
same route. Service is authorized to and from all intermediate points, 
which are stations on the line of the St. Louis-San Francisco Railway 
Co., . . . and the off-route points of Crowder, Micola, Netherlands, 
Rockview, Shade, and Tanner, Mo. 

Between Sikeston, Mo., and Poplar Bluff, Mo.; From Sikeston over 
U. S. Highway 60 to Poplar Bluff, and return over the same route. 
Service is authorized to and from all intermediate points, which are 
stations on the line of the railroad and the off-route points of Charter 
Oak, LaValle, and Salcedo, Mo. 

Between Jackson, Mo., and Arbyrd, Mo.: From Jackson over Mis- 
souri Highway 25 to Arbyrd, and return over the same route. Service 
is authorized to and from all intermediate points, which are stations 
on the line of the railroad. 

Between the junction of U. S. Highway 61 and 62 and Campbell, 
Mo.: From the junction of U. S. Highways 61 and 62 over U. S. High- 
way 62 to Campbell, and return over the same route. Service is au- 


thorized to and from all intermediate points, which are stations on the 
line of the railroad. 


The conditions imposed, in addition to a key-point restric- 
tion, were that Frisco Transportation’s service should be limited 
to that auxiliary to, or supplemental of, rail service of the 
parent railroad; that the motor subsidiary should not serve any 
point not a station on the rail line; that all contractual arrange- 
ments between the railroad and its subsidiary be promptly re- 
ported to the Commission, and such further conditions as the 
Commission might in the future find necessary to restrict the 
operations. The key-point restriction was as follows: 


No shipments shall be transported by Frisco Transportation Co. as 
a common carrier by motor vehicle between any of the following points, 
or through or to or from more than one of the following points: South- 
bound—St. Louis, Chaffee, and Hayti, Mo., and Memphis, Tenn., and 
northbound—Memphis, Hayti, and St. Louis; and no shipments shall 
be transported by Frisco Transportation Company from St. Louis to 
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points south and west of Chaffee, from points between St, Louis and 
Chaffee, on the one hand, to points south and west of Hayti, on the 
other, between Memphis and points north of Hayti, and between points 


intermediate to Memphis and Hayti, on the one hand, and points north 
of Chaffee, on the other. 


In the course of a discussion of the proposed transaction, 
the report said Frisco’s primary interest in acquiring Righter’s 
operating rights was to obtain its Missouri intrastate rights, 
intrastate rights having been denied it by the Missouri authori- 
ties corresponding to interstate rights granted by the Commis- 
sion in MC 89913, Sub. 15. The report observed that about 85 
per cent of Righter’s traffic was in intrastate commerce, and 
that 50 per cent of the traffic handled by Frisco in the Righter 
territory in the past three years was intrastate. 


GREYHOUND SELF-INSURER AUTHORITY 


The Commission, division 5, by a report and order in MC 
1501, Greyhound Corporation, has approved an application of 
the Greyhound Corporation for authority to self-insure under 
the provisions of section 215 of the interstate commerce act. 

By self-insuring, said the report, it was estimated Grey- 
hound would save about $25,000 a year in eliminating fees and 
commissions to insurance companies and brokers, together with 
wey insurance premium taxes and state policy countersignature 
ees. 

It said Greyhound reported its was presently carrying in- 

surance for limits of $10,000 covering its property damage lia- 
bility and through a combination of primary and excess insur- 
ance its liability for bodily injury or death was covered to the 
extent of $990,000 a person and $1,000,000 an accident. 
: The report said it was Greyhound’s intention, as a self- 
insurer, to carry excess insurance above the limits for each 
class of liability prescribed by the Commission’s rules and regu- 
lations but that the amount of such excess coverage to be car- 
ried in the future was not stated. 


RICE RATES NOT SUSPENDED 


The Commission, on October 24, refused to suspend Agent 
Julian M. King’s supplement 127, I. C. C. No. 3 and supplement 
191, I. C. C. No. 238, containing rates on clean rice and rice 
products, from Houston, Tex., and New Orleans, La., to eastern 
ports via Newtex Steamship Corporation. The tariffs were pro- 
tested by the Galveston (Tex.) Chamber of Commerce, which 
said that should the proposed rates become effective, Gal- 
veston’s interests would be subject to unreasonable and dis- 
criminatory rates (see Traffic World, Oct. 25). 


ARROW LINE TEMPORARY AUTHORITY 

The Commission, division 4, by an order in W-384, Sub. 
3TA, Arrow Line Temporary Authority—California Origins, has 
denied Sudden & Christenson, Inc. (Arrow Line) in the capacity 
of managing operator under the Arrow trade name, of and for 
vessels of the Waterman Steamship Corporation, and of named 
individuals successors in interest to the Christenson Steamship 
Co., authority to transport commodities generally as a water 
carrier from San Francisco, Oakland, Alameda, Richmond, Los 
Angeles Harbor, and Stockton, Calif., to New York Harbor, 
Philadelphia, Pa., Baltimore, Md., and Charleston, S. C. 

The order said an immediate and urgent need for the serv- 
ice had not been shown, or that there was no other carrier 
available to meet the need. 


SOUTHERN TRUCK RATE CASE DISCONTINUED 


The Commission’s proceeding, I. and S. M-2694, Minimum 
Less Truckload or Any-Quantity Rates—South, has been dis- 
continued by an order of division 2 in that proceeding. 

Examiner Richard Yardley had recommended that the 
Commission find not shown just and reasonable a proposal of 
motor common carrier members of the Southern Motor Carriers 
Rate Conference to establish a minimum rate of 35 cents a 100 
pounds on less-truckload or any-quantity shipments of all com- 
modities, with few exceptions, between points in Southern Ter- 
ritory (see Traffic World, May 31, p. 1711). 

Under special permission authority effective October 15, 
said the order, the respondents canceled the schedules under 
postponements. The order recited that an investigation had 
been entered into by order dated October 18, 1946; that opera- 
tion of the schedules had been suspended until May 21, 1947, 
and that the respondents voluntarily postponed the effective 
date of the schedules indefinitely. 


TEXAS WHEAT RATES INVESTIGATED 


In response to a petition of southwestern rail carriers oper- 
ating in Texas, the Commission, division 1, by an order in 
No. 29846, Texas Rates on Wheat and Articles Taking Wheat 
Rates, has instituted an investigation to determine whether 
rates and charges of those roads for intrastate transportation 
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of wheat and articles taking wheat rates made or imposed by 
the state of Texas cause any undue or unreasonable advantage, 
preference, or prejudice as between persons or localities in 
intrastate commerce, on the one hand, and interstate or foreign 
commerce, on the other hand, or any undue, unreasonable, or 
unjust discrimination against interstate or foreign commerce, 

The order said the proceeding would be assigned for hear. 
ing at times and places to be later designated. 

Carriers operating in Texas had asked for a thirteenth 
section order requiring the application of Texas intrastate 
rates on grain and grain products on the present level of 
southwestern interstate rates, including Ex Parte 162 increase; 
(see Traffic World, July 26, p. 258). 


I. C. C. Bureau Issues Report on Moto: 


Accidents Due to Mechanical Defects 


“Analysis of Mechanical Defect Accidents of Motor Car. 
riers, 1946,” is the title of a 78-page report covering 1,198 
accidents occurring in that year, issued by the Commission’s 
Bureau of Motor Carriers, Section of Safety. The report rec. 
ommends that the Commission adopt regulations tending to 
fulfill the purposes presented in the report in the interest of 
motorcarrier safety. 

A notice attached to the report said the report had been 
authorized by division 5, Commissioners Lee, Rogers, and 
Patterson, and was not to be construed as an official expres. 
sion of the views of the Commission. 

W. Y. Blanning, bureau director, said the report was pre- 
pared for the purposes of: (1) increasing the knowledge of the 
industry with respect to the numbers and causes of such acci- 
dents; (2) focusing the attention of operators and manufac- 
turers on the need for better design, inspection, and mainte- 
nance; and (3) serving as a source of information in connec- 
tion with procedures before the Commission and other organ- 
izations, both governmental and private. He said the report 
was prepared under the general supervision of G. R. Welling- 
ton, chief of the section of safety, by Louis Reznek, mechan- 
ical engineer of the section. 

Said the report, among other things: 


The main purpose of this report is to analyze ‘‘mechanical defect” 
accidents to determine their types and causes. No problem can be solved 
until, first, the problem itself is definitely determined and second, the 
causative factors are uncovered. The various tables of the report indi- 
cate what parts are failing and the relative frequency of failure. These 
then are—or should be—the objectives of any campaign to reduce acci- 
dents due to mechanical failures. . . . It is the carrier’s obligation to 
use the vehicle for the purpose for which it was designed and to see 
that it is properly inspected and maintained. It is the driver’s duty to 
report accurately to his employer the nature of any defects discovered 
by him, to perform such inspections as are required, and in case of 


disablement, to take such steps as well best serve to prevent an acci- 
dent. 


Brake accidents, as in prior years, said the report, were 
more prevalent than those due to any other defect. Other 
accidents, it said, were caused by tires, engines, couplings, 
steering, lights, wheels, springs, axles, and fuel lines. 


MOTOR RATE SCHEDULE STRICKEN 


Because of revocation and cancelation of a motor permit, 
the Commission, division 2, has stricken from its files as an 
effective schedule, MF-I. C. C. No. 2, covering minimum rates 
and charges, filed by Edward Barrett, New York, N. Y., now 
deceased. The order said a permit for motor transportation 
issued June 25, 1941, in MC 43210, to Edward Marrett, wa 
revoked and canceled, effective August 6, by an order of divi 
sion 5, in MC C-590. 


Commission Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of Commission reports. Mimeo- 
graphed copies of such reports in full may be obtained by prompt appli- 
cation to the Commission.) 


Syrup in Drums 

No. 29686, American Candy Manufacturing Co. vs. Alabami 
Great Southern Railroad Co., et al. The Commission, by Commis 
sioner Patterson. Found inapplicable, column 32 rate of 87 cents 
a 100 pounds charged on one carload of syrup, in drums, shippet 
July 19, 1946, from Omaha, Neb., to Selma, Ala.; applicable rate 
74 cents. Found not shown to have been or to be unreasonable 
or unduly prejudicial, applicable rates on aforementioned ship: 
ment from Omaha and on a similar shipment, August 10, 1946, 
from Kansas City, Mo., to Selma. Complaint dismissed. Be 
cause of an extreme shortage of syrup when the shipments 
moved, said the report, the complainants were unable to procuré 
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their requirements from the usual source of supply—Tlinois- 
Jowa producing points. It said there was no probability of a 
regular movement in the future from Omaha and Kansas City. 
A showing of rate differences and general declarations concern- 
ing competition, unsupported by specific facts, said the report, 
were relied on to prove undue prejudice. These, it continued, 
were insufficient on which to base a finding of undue prejudices. 
The report said the defendants should promptly refund the over- 
charges, with interest, if they had not already done so. 













Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


*MC 54808, Sub. 1, Sam Grimmett, Inc., common carrier. 
Certificate granted. Over irregular routes, machinery, equip- 
ment, materials and supplies used in the discovery, development, 
production, refining, manufacture, processing, storage, trans- 
mission and distribution of natural gas and petroleum and their 
products and by-products, and in connection with the construc- 
tion, operation, repair, servicing, maintenance, and dismantling 
of pipe lines, including stringing and picking up, except string- 
ing and picking up in connection with main lines, between all 
points in La., and those in Miss. on and south of U. S. highway 
80, applicant to withdraw application in MC 54808. 

*MC 107154, James W. Humbert, Green Springs, O. Permit 
granted. Over irregular routes, (1) electric motors and washing 
machine parts from Dayton, O., to Tecumseh, Mich., and from 
Tecumseh and Detroit, Mich., to Clyde, O., and (2) skids and 
containers used in the transportation. of the aforementioned 
commodities, in the reverse direction. The proposed interstate 
operation, said the report, would enable the applicant to render 
a complete service for Bendix Home Appliances, Inc., of Clyde. 























COMMISSION ORDERS 


No. 27746, State of Alabama et al. vs. New York Central Railroad 
et al. Petition of defendants, of October 16, for leave to file a petition 
for modification of orders of November 22, 1939, and March 5, 1940, 
granted; that said petition for modification be filed; and that any 
interested person may file and serve a reply to said petition for modifi- 
cation on or before October 30. 

No. 29083, Peden Iron and Steel Company vs. Texas and New Or- 
leans Railroad et al. Proceeding reopened for reconsideration. 

No. 29312, Summerbell Roof Structures vs. Southern Pacific Company 
etal. Complainant’s second petition for reconsideration denied. 

Ex Parte MC 24, California Motor Carrier Rates. Petition of The 
Motor Truck Association of Southern California, for modification of 
minimum rates, rules, and regulations be filed and any interested 
person may file and serve a reply to petition on or before October 31 

Finance 14161, Chicago, Burlington and Quincy Railroad Company, 
abandonment. Certificate of February 22, 1944, issued subject to condi. 
tions in Burlington, etc. Order of August 24, 1945, vacated and set 
aside as of October 10, and period of reservation of jurisdiction be 
terminated. : 

i. & S. 5428, Ratings on talking machine record bags, and 1. & S 
M-2685, Ratings on talking machine record bags. Proceedings reopened 
for reconsideration. 

1. & S. 5428, Ratings on talking machine record bags, and |. & S. 
M-2685, Ratings on talking machine record bags. Order of June 30, 
which was subsequently modified to become effective November 1, on 
not less than 1 day’s notice, further modified so as to postpone effective 
date thereof until further order of Commission. 

MC-C 538, Increased Rates To, From and Within the South, and 
|. & S. M-2721, Increased Rates Within South and Between South-North. 
Proceedings discontinued. 


No. 29266, Bryant Paper Company et al. vs. New York Central Rail- 
toad et al. Complainants’ petition for further hearing, reconsideration, 
and modification of order is accepted and filed of record in proceeding 
and replies to petition may be filed on or before November 5. 

1. & S. M-2753, Air City Freight, Revised Rates. Air City Freight 
under special permission having filed a tariff effective September 2 
canceling certain suspended schedules, and order of June 13, vacated and 
Set aside, and proceeding discontinued. 

MC-4405, Sub. 157, Dealer’s Transport Company, extension, Willow 
Run, and MC 52657, Sub. 342, Arco Auto Carriers, Inc., extension, Wil- 
low Run. Proceedings reopened for oral argument before Commission. 

MC-C 551, Merchant’s Service Trucking, Inc., vs. Antonio C. Longo, 
dba Longo’s Express. Complaint dismissed. 

1. & S. 5523, Minimum charges between Official and Southern points. 
Petitions for vacation of order of suspension, denied. 

MC 106411, Transport Trucking Co. Extension, Kansas City, Mo. 
Proceeding reopened for reconsideration, on present record. 

MC 73596, Sub. 2, Ballard Storage and Transfer Company, exten- 
Sion, Western States. Proceeding reopened for further hearing. 

MC 102852, Sub. 11, Nellie Buetow, executrix, extension, petroleum 
Products. Proceeding reopened for further hearing. 

MC 107248, Sub. 2, Harold Bode and Frederick Bode, dba Bode Oil 

. Proceeding reopened for hearing. 


MC-C 618, Marlyn A. Merrill, revocation of license. 
discontinued. 
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No. 29309, Great Lakes Steel Corp. vs. N. Y. C. Complainant’s peti- 
tion for reconsideration, rehearing, and reargument, denied. 

No. 29578, Cudahy Packing Co. vs. A. T. & S. F. et al. 
filing petitions for reconsideration, extended to December 3. 


Time for 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. M-2786, Bakery Goods, Birmingham, Ala. to 
Atlanta, Ga., from October 25, to and including May 24, 1948, 
certain schedules published in supplements 10 and 12 to tariff 
MF-I. C. C. No. 416 of the Southern Motor Carriers Rate 
Conference, Agent, Atlanta, Ga. The suspended schedules pro- 
pose to establish, in lieu of present higher class rates, a com- 
modity rate of 40 cents per 100 pounds on bakery goods from 
Birmingham, Ala., to Atlanta, for local single-line application 
over the routes of two motor common carriers. The suspended 
tariff was protested by the Southern Motor Carriers Rate 
Conference. It had been published on independent announce- 
ment of United Motor Freight Terminal, Inc., Birmingham, 
and concurred in by Dixie Highway Express, Inc., Meriden, 
Miss. (see Traffic World, Oct. 25.) 

I.. and S. M-2787, Increases between N. Eng. & Middle 
Atlantic States, from October 27, to and including May 26, 
1948, certain schedules published in supplements Nos. -5, 6 
and 7 to MF-I. C. C. No. A-245 and Supplement No. 2 to MF- 
I. C. C. No. A-250 of Middle Atlantic States Motor Carrier Confer- 
ence, Inc., Agent, Washington, D. C. The suspended schedules pro- 
pose a general increase of 7.5 per cent in rates between points in 
Middle Atlantic States and points in New England. The sus- 
pended tariffs were protested by the United Paperboard Co., 
and others (see Traffic World, Oct. 18, p. 1117, and Oct. 25). 

I. and S. M-2788, Peddler Rate—Iron and Steel—Chicago 
to Ind. and Mich., from October 28 to and including May 27, 
1948, certain schedules published in tariff MF-I. C. C. No. 9 of 
Elmer W. Sims, doing business as Motor Transport Lines, Chi- 
cago, Ill. The suspended schedules propose to establish local 
peddler truck commodity rates, subject to an aggregate weight 
of 20,000 pounds, on iron and steel articles from Chicago to 
points in Indiana and the lower peninsula of Michigan. 


FINANCE APPLICATIONS 


Finance No. 15895, The Greyhound Corporation, of Chicago, Ill., asks 
authority to change its authorized and issued common stock from no 
par to $3 par a share, reducing the number of authorized shares of 
common stock from 15 million to 12 million, with no other change in 
the nature of the stock contemplated, and no additional securities of 
any kind to be issued. The applicant said 9,330,090 shares of the 
common stock without par value were outstanding. It said the pur- 
pose of the change from no par to par value was to reduce franchise 
taxes in Delaware and federal transfer taxes, and the reduction from 
15 million to 12 million shares was to further reduce the franchise 
taxes in Delaware. 

MC F-2872, Crutcher Brothers Co., and Forest E. Miller, dba 
Eck Miller Transfer Co., ask authority to renew lease by Crutcher ot 
certain of its operating rights to Miller for an additional three-year 
period following the present two-year lease to expire December 17. 

MC F-3634, Michael King, dba Nowak Trucking Co., of Chicago, IIl., 
asks authority to purchase certain operating rights of Truck Transport, 
Inec., also of Chicago. 

MC F-3635, Lillian Moore and Moore’s Trucking Co., of Plainfield, . 
N. J., ask authority to purchase certain operating rights of Morris 
Friedrich, of New York, N. Y. 

MC F-3636, O. L. Harvey, dba O, L. Harvey Truck Service, Semi- 
nole, Okla., asks authority to purchase certain operating rights of 
Breeding Motor Freight Lines, Inc., under MC 107232, from the Recon- 
struction Finance Corporation, and temporarily to operate. 

MC F-3637, G. B. Powell Truck Line, Houston, Tex., asks authority 
to lease for two years operating rights of C. Rampy, of Houston, Tex.. 
under MC 64695 and Sub. 10, and temporarily to operate. 

Finance No. 15388, Greyhound Corporation, Chicago, Ill., asks modi- 
fication of report and order of June 27, to bring amount of earned 
surplus to be maintained before or after dividend payment of common 
stock from $7,382,442 to $4,728,790, to give effect to authority requested 
in Finance No. 15895, changing common stock from no par to $3 par 
a share, and reducing authorized common stock shares from 15,000,000 
to 12,000,000 (see Traffic World, October 25). 

MC F-3638, Turner Transfer, Inc., of Greensboro, N. C., asks au- 
thority to lease and purchase certain operating rights, equipment and 
property of J. A. Mannoch, John Cephus Finch, Thomas C. Finch, and 
James Arthur Mills, dba Danville & Durham Motor Freight Lines, of 
Danville, Va. 

MC F-3639, E. & L. Transport, Inc., of Indiana, Dearborn, Mich., 
asks authority to purchase part of the operating rights of Truckaway 
Corporation, Pontiac, Mich. 

MC F-3640, Southern Pacific Transport Co., Houston, Tex., asks 
authority to purchase operating rights and certificates of Carroll Moore 
Truck Line, of Rockport, Tex., from Corpus Christi to Rockport, Tex. 

MC F-3641, Southern Pacific Transport Co., Houston, Tex., asks 
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authority to purchase certain operating rights of Luker Truck Line, 
Stockdale, Tex. ; 

Finance No. 15898, Wheeling & Lake Erie Railway Co. asks order 
authorizing assumption of obligation and liability in respect of $3,940,000 
aggregate par value of W. & L. E. equipment trust certificates, series 
O, in denominations of $1,000 each, to be dated December 1, 1947, to 
mature serially in equal semi-annual installments from June 1, 1948, to 
December 1, 1957, both inclusive. It said the certificates would be 
issued under an agreement providing for the sale by Russell K. Bishop 
and Richard F. Seaman, vendors, to the National City Bank of Cleve- 
land, as trustee, of 250 steel-sheathed box cars of 50-ton capacity and 
1,000 all-steel self-clearing triple hopper box cars of 70-ton capacity. 
It said lease of the equipment from the aforementioned bank to the 
W. & L. E. was proposed. The application said the aggregate cost of 
the equipment would be not less than $4,949,507.50 plus taxes, of which 
the W. & L. E. proposed to pay approximately $1,009,507.50. The cer- 
tificates, it said, would be offered at competitive bidding. 


MOTOR FINANCE CASES 


The Commission, division 4, by a report and order in MC F-3557, 
J. L. and Blanche T. McIntyre—Control; Delta Coaches, Inc.—Lease 
(portion)—Southern Bus Lines, Inc., has approved and authorized, sub- 
ject to condition, lease by Delta Coaches,. Inc., of Greenville, Miss., of 
certain operating rights of Southern Bus Lines, Inc., of Alexandria, 
La., and acquisition of control of the operating rights by J. L. and 
Blanche T. McIntyre through the lease. 

By a report and order in MC F-3406, M. H. Brandon et al.— 
Control—Transway, Inc., the Commission, division 4, has dismissed 
an application of M. H. Brandon, Mrs. M. H. Brandon, of Memphis, 
Tenn., John H. Vickers, Nina H. Vickers, John Harmon Vickers, of 
Charlotte, N. C., L. D. V. Benton, of Atlanta, Ga., and Roy D. Gal- 
lagher, of New Orleans, La., for authority to acquire control of Trans- 
way, Inc., of New Orleans, through ownership of capital stock. The 
report said that as authority for acquisition by the aforementioned 
individuals of joint control of Transway through ownership of a 
majority of its outstanding capital stock was included in MC F-3158, 
M. H. Brandon et al.—Control; Transway, Inc.—Purchase (portion)— 
Mike Heck’s Delivery Service, Inc., decided October 14, 1946, the 
instant application did not present a matter requiring further approval 
and authorization under section 5. 

MC F-3433, J. Claude Bush—Control; Bus Transfer, Inc.—Purchase 
(portion)—The Silver Fleet Motor Express, Inc. (1) Purchase by Bush 
Transfer, Inc., of Lenoir, N. C., of certain operating rights and property 
of the Silver Fleet Motor Express, Inc., of Louisville, Ky., and acquisi- 
tion of control of the operating rights and property by J. Claude Bush, 
approved and authorized, subject to conditions. (2) Issuance of a 
certificate to the Silver Fleet Motor Express, Inc., authorized upon com- 
pliance with certain conditions. 

MC F-3601, James P. Clark—Control; Highway Express Lines, Inc.— 
Purchase (portion)—Gordon’s Transfer, Inc. Application for authority 
under section 210a(b) of Highway Express Lines, Inc., of Philadelphia, 
Pa., for temporary operation of a portion of the motor-carrier rights of 
Gordon’s Transfer, Inc., of Farmville, Va., denied October 23, 1947. 

MC F-3476, Porter Andrew Smulcer—Purchase—H. P. Smulcer, and 
MC F-3477, W. S. (Bill) Bristow—Purchase—Porter Andrew Smul- 
cer. (i) Acquisition by Porter Andrew Smulcer, of Wichita Falls, Tex., 
of the operating rights of H. P. Smulcer, also of Wichita Falls, approved 
and authorized. (2) Application of W. S. (Bill) Bristow, of Kamay, 
Tex., for authority to purchase operating rights of Porter Andrew 
Smulcer denied. 

MC F-3611, Ralph C. Emery—Control; Ben Franklin Lines, Inc.— 
Purchase—Ben Franklin Transportation Co. Application for authority 
under section 210a(b) of Ben Franklin Lines, Inc., of Yonkers, N. Y., 
for temporary operation of motor-carrier rights and properties of Ben 
Franklin Transportation Co., also of Yonkers, denied. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 15868, Richmond, Fredericksburg & 
Potomac Railroad Co. Note, granting authority to issue at par a 
promissory note for not exceeding $400,000 in evidence of, but not in 
payment of, the unpaid portion of the purchase price of certain equip- 
ment to be acquired under a conditional-sale agreement. Approved. 

Report and order in F. D. No. 15866, Puget Sound Navigation Co. 
Notes, granting authority to issue a secured promissory note or notes 
for not exceeding $1,000,000, to be delivered at par to the payee or 
payees to evidence a loan of like amount, the proceeds to be used 
to pay assessed income taxes and to provide additional working capital. 
Approved. 

Report and order in F. D. No. 15882, High Point, Thomasville & 
Denton Railroad Co. Notes, granting authority to issue at par and to 
renew from time to time (1) upon surrender for cancellation of a 
note in like face amount issued without the authorization of the Com- 
mission, an unsecured promissory note for not exceeding $35,000 to 
evidence a loan in a like amount made for the purpose of reimbursing 
the applicant’s treasury in part for capital expenditures heretofore 
made, and (2) an unsecured promissory note for not exceeding $40,000 
to evidence a loan in a like amount, the proceeds to be applied to 
the initial cash payment on certain equipment. Approved. 

Report and order in F, D. No. 15876, New York, Chicago & St. 
Louis Railroad Co. Equipment Trust Certificates, granting authority 
to assume obligation and liability, as guarantor, in respect of not 
exceeding $3,800,000 of New York, Chicago & St. Louis Railroad third 
equipment trust of 1947, 1% per cent serial equipment-trust certificates, 
to be issued by the Continental Bank & Trust Company of New York, 
as trustee, and sold at 99.0599 and accrued dividends in connection with 
the procurement of certain equipment. Approved. 

Report and order in F. D. No. 15869, Erie Railroad Co. Equipment 
Trust Certificates, granting authority to assume obligation and liability 
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in respect of not exceeding $6,850,000 of Erie Railroad equipment trust 
of 1947-second series, serial equipment-trust certificates, to be issued 
by the Chemical Bank & Trust Co., as trustee, and sold at 99.54 and 
accrued dividends in connection with the procurement of certain new 
equipment. Approved. 

Supplemental report and order in F. D. No. 15708, Missouri Pacific 
Railroad Co. Trustee Equipment Trust Certificates, modifying report 
and order of June 5, so as to permit the substitution under the equip- 
ment trust of certain equipment. Approved. 

Report and order in F. D. No. 15877, Escanaba & Lake Superior 
Railroad Co. Notes, granting authority to issue promissory notes for 
not exceeding $80,000 aggregate amount, to be sold at par to provide 
funds for the purchase of certain equipment. Approved. 


PETITIONS FOR REHEARING, ETC. 


No. 27746, State of Alabama et al. vs. New York Central Railroad 


et-al. Defendants ask for modification of orders of November 22, 1939, 
and March 5, 1940. 


Finance 15714, Dealer’s Transport Company Notes. Applicant asks 
for an order authorizing a revolving fund plan, not to exceed $750,000 
in connection with authorized promissory notes. 

No number, Petition of Certain Western Carriers for Authority to 
Increase Certain Passenger Fares. Northwestern Pacific R. R. Co., Pa- 
cific Electric Ry. Co., and Pecos Valley Southern Ry. Co. ask to be 
made parties to petition filed with Commission by Western Carriers 
by rail for authority to increase certain passenger fares. 

Ex Parte 166, Increased Freight Rates, 1947. Corn Exchange of 
Buffalo asks for an order or ruling with respect to carriers’ method 
of application of the ten per cent increase authorized to rail transporta- 


tion charges for movement of ex-Lake grain, domestic and export, from 
Buffalo, N. Y. 


MOTOR REVOCATION PROCEEDINGS 


Motor Carrier authorities have been revoked and canceled 
by the Commission, division 5, by orders in the following 
proceedings: 


MC C-659, Harold W. Kepler, Springfield, O., permit MC 89155; MC 
C-660, Averil S. Foy, Conneaut, O., certificate MC 93389; MC C-661, 
H. H. Dennis, London, O., permit MC 96265; MC C-676, Oliver C. Carl- 
ton, Lawrenceburg, Ind., certificate MC 95262; MC C-682, Terrence F. 
Dowling, dba T. F. Dowling Cartage, Chicago, IIl., certificate MC 25536; 
MC C-688, Charles H. Riggs, Paris, Ill., certificate MC 82171; MC C-689, 
Don Martin, Newman, IIl., certificate 9886; MC C-690, Newton Campbell, 
Oakland, Ill., certificate MC 83069; MC C-692, Sullivan Laffee, dba 
Laffee Freight Lines, Chicago, Ill., permit MC 86894; and MC C-699, 
William Bunnell, Jr., Waynetown, Ind., permit MC 103196. 


Proceedings were discontinued as follows: 


MC C-583, Edward J. Taylor, Albany, N. Y., operating rights under 
certificate MC 3090, as jssued to Edward J. Taylor, transferred, in MC 
FC-26613, to Keens Express Co., Inc., Albany, N. Y.; MC C-609, Hugo 
Termini, dba T. & S. Trucking Co., Union City, N. J., operating rights 
under certificate MC 20770, as issued to Hugo Termini, transferred, in 
MC FC-26594, to Gennara Gargiulo, dba New York-\Newark Express, 
New York, N. Y.; and MC C-632, Ivan Greenawalt, Quarryville, Pa., 
certificate issued in MC 73657 revoked on respondent’s request. 


In MC C-693, William G. A. Rossmeisl, dba Bill’s Express & 
Trucking Co., Greenfield, Mass., the proceeding was assigned for 
further hearing at a time and place to be fixed. The order said 
the respondent filed an affidavit stating that he had complied 
with the provisions of section 215 of the interstate commerce 
act, and that he was ready, willing and able to perform opera- 
tions under his certificate MC 74314. It said the proceeding was 
reopened for further hearing solely to determine whether the 
respondent had instituted reasonably continuous and adequate 
service as required by an order of March 31, in MC C-693. 


Motor Purchase Action 


MC F-3534, Gordon L. and Lionel H. Aselton—Control; 
Trailways of New.England, Inc.—Purchase (Portion)—Quaker 
City Bus Co. Purchase by Trailways of New England, Inc., 
West Springfield, Mass., of certain operating rights of Quaker 
City Bus Co., Philadelphia, Pa., and acquisition of control by 
Gordon L. and Lionel H. Aselton, also of West Springfield, of 
the operating rights, through the purchase, approved and 
authorized, subject to condition. 

MC F-3450, L. E. (Prince) Wales—Purchase (Portion)— 
D. Q. Wise. Purchase by L. E. (Prince) Wales, dba Wales 
Trucking Co., Dallas, Tex., of certain operating rights of D. Q. 
Wise, dba D. Q. Wise & Co., Pawhuska, Okla., approved and 
authorized, subject to condition. 


KEITH RAILWAY PETITION DENIED 


The Commission has denied a petition of the complainant 
in No. 29542, Keith Railway Equipment Association vs. Associa- 
tion of American Railroads et al., for the production of corre- 
spondence, records, statistics, report, memoranda, resolutions, 
studies and conclusions of the A. A. R. in connection with 4 
mileage rate of 1% cents paid by railroads to owners of petro- 
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leum tank cars between August 15, 1943, and October 31, 1945. 
Also requested in the petition for subpoena duces tecum were 
records concerning negotiations now under way for an increase 
in the mileage allowance (see Traffic World, Oct. 11, p. 1023). 

The instant order said it appeared the matter sought to be 
produced, with exceptions, were immaterial to a decision of the 
issue. 

The petition was denied without prejudice to its renewal at 
hearings in so far as it sought production of information “with 
respect to the cost of operation and maintenance of privately- 
owned tank cars and railroad-owned tank cars.” 


Railroad Abandonments 


Wis. Central and Soo Line 


By an application in Finance No. 15896, the Wisconsin Cen- 
tral Railway Co. trustee and the Minneapolis, St. Paul & Sault 
Ste. Marie Railroad Co., ask the Commission for permission 
for the Wisconsin Central to abandon a 3.37-mile spur track 
extending from a point near Antioch, Lake county, Ill, into 
Kenosha county, Wis., and for the Soo Line to abandon opera- 
tion of the line. The applicants said the only industry served 
by the spur had ceased operations. 


Staten Island Ferry 


The Staten Island Rapid Transit Railway Co., by an appli- 
cation in Finance No. 15897, asks the Commission for permis- 
sion to abandon and discontinue ferry service now being oper- 
ated by the S. I. R. T. between Tottenville, Staten Island, N. Y., 
and Perth Amboy, N. J., a distance of 3,600 feet. It said sub- 
stantial deficits were being incurred in the ferry operation. 


I, C. C. Issues Loaded Car Rerouting 
Order and Names Rerouting Agent 


Observing that in a congestion of railroad traffic loaded 
cars are not being transported with maximum efficiency, the 
Commission, division 3, has issued service order No. 783, Re- 
routing of Loaded Cars—Appointment of Agent, effective from 
12:01 a. m., October 22, until 12:01 a. m., April 30, 1948. E. W. 
Coughlin, Chicago, is designated Commission agent to reroute 


cars. The affected area.includes 20 states and the District of 
Columbia. 


Pertinent provisions of the order follow: 


It is ordered, That, 

Section 97.783 Rerouting of loaded cars—appointment of agent. 

(a) Definitions. 

(1) The term ‘‘common carrier’’ as used herein means a common 
carrier by railroad subject to the interstate commerce act. 

(2) The term ‘‘car’’ or ‘‘cars’’ as used herein means any loaded 
railroad freight car or cars. 

(b)(1) Designation. E. W. Coughlin, 59 East Van Burean Street, 
Chicago, Ill., is hereby designated and appointed as agent of the 
Interstate Commerce Commission and vested with the authority to re- 
route cars to, from or between common carriers in the area named in 
paragraph (c) hereof. 

(2) Outline of duties. As agent, acting on instructions of the Di- 
rector, Bureau of Service, he is hereby authorized and directed to order 
any common carrier to divert or reroute, over the line or lines of any 
common carrier, cars from the line of any common carrier operating 
in the area listed in paragraph (c) hereof which in his opinion cannot 
currently accept and move such traffic. Such rerouting or diversion 
shall be made regardless of the routing shown on the bill of lading 
designated by either shipper or carrier. Such diversion or rerouting 
shall be made either at point of origin or as soon as possible there- 
after. A copy of each order issued by the agent shall be furnished to 
the Director, Bureau of Service, on the date of issuance. 

(c) Area affected. Connecticut, Delaware, District of Columbia, 
Illinois, Indiana, Kentucky, Maine, Maryland, Massachusetts, Michigan 
(lower peninsula), Minnesota, New Hampshire, New Jersey, New York, 
Ohio, Pennsylvania, Rode Island, Vermont, Virginia, West Virginia 
and Wisconsin. 

(d) Execution of Agent’s Orders. Each common carrier, as it may 
be affected by Agent Coughlin’s orders, shall perform the service re- 
quired therein without delay, 


The order applies to cars moving interstate, intrastate and 
foreign commerce. Because disregard of routing is deemed due 
to carrier disability, rates to be applied are those applicable at 
date of shipment over routes designated by shippers or carriers. 
Ordered routing is to be observed even though no. division 
agreements over those routes are in effect, divisions to be 
Voluntarily agreed on between the railroads, the Commission 
to fix divisions if the carriers cannot agree. Division agree- 
Ments now existing over routes authorized by the order are 
hot changed or affected by it. 

_ Because the order as originally issued stated the expira- 
tion date as April 30, 1947, the Commission issued a corrected 
order showing an expiration date of April 30, 1948. 
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TEXAS COTTON COMPRESSION ORDER 


By service order No. 785, Routing and Compression of Cot- 
ton originating on the T. & P. Ry., the Commission, division 3, 
has ordered the Texas & Pacific, between October 29, and 
November 15, to forward immediately all cars loaded with 
cotton on its rails at or enroute to Dallas, Tex., and west, held 
for compressing in transit, Dallas and west, and for subsequent 
reshipment to Houston or Galveston, Tex., by way of Fort 
Worth or Longview, Tex., and the International-Great North- 
ern. 

The cars are to be forwarded to the I.-G. N. and by that 
road immediately distributed to compress facilities at Hearne, 
Tyler, Waco, Marlin, or Houston, Tex., in accordance with the 
ability of the compresses to handle the cars without undue 
detention. The I.-G. N. is thereafter to forward the shipments 
to = destination or port to which they were originally. con- 
signed. 

The order was issued, according to its terms, to relieve a 
congestion of compresses. at Dallas and points west. It said 
the rates applicable to traffic forwarded and transported in 
accordance with the order’s provisions would be those that 
would have applied had the cotton been compressed in transit 
at compresses Dallas, Tex., and west. It contained the usual 
provisions for tariff suspension and announcement thereof and 
said the order’s provisions would apply to intrastate commerce 
as well as interstate commerce. 


CAR MOVEMENT SERVICE ORDER 

Railroads have been advised by Chairman Kendall, of the 
car service division of the Association of American Railroads, 
that the effective date of service order No. 778, Railroad Oper- 
ating Regulations for Car Movement (see Traffic World, Oct. 
18, p. 1111), will be postponed from November 1 to November 
20. Carrier representatives conferred with Commissioner John- 
son, of the Commission, about provisions of the order, and the 
decision to postpone the effective date of the order was made 
following that conference. Commissioner Johnson wrote par- 
ticipants in the conference that because of some suggestions 
made at the conference, and also because of some changes that 
appeared necessary for clarification, the service order would 
be rewritten for the purpose of clarifying some of the provi- 
sions but “‘with the objectives remaining the same as they are 
now,” and that the effective date of the order would be sus- 
pended from November 1 to November 20. 

The Commission, late October 29, by Service Orfer No. 
778-A, announced suspension of the effective date of service 
order No. 778 until 12:01 a. m., November 20. 


FREIGHT CAR DEMURRAGE ORDER AMENDED 


By amendment No. 1 to service order No. 775, Demurrage 
on Railroad Freight Cars, by which, effective October 15 to 
May 1, 1948, a number of penalty demurrage orders were con- 
solidated, the Commission, division 3, has modified the descrip- 
tion of the cars subject to the order, effective November 1, so 
that the order applies to “all freight cars subject to published 
demurrage charges on file with the Interstate Commerce Com- 
mission or state commissions.” 

The amendment also adds the following paragraph: 


Computation of demurrage on effective date of amendment. The 
number of days a freight car has been held prior to the effective date 
of this amendment, counted according to demurrage tariff rules, shall 
determine the charges applicable on that car on and after the effective 
date of this amendment. 


COAL CONTROL ORDERS EXTENDED ONE YEAR 


The Commission, division 3, by amendments to service or- 
ders appointing agents to govern the movement of Lake-cargo 
coal and of coal at Hampton Roads, has extended the life of 
those orders for 12 months, until November 20, 1948. As 
amended at present, the orders would have expired November 
20, 1947. 

The action was taken in amendment No. 4 to service order 
No. 550, Embargo of Lake-Cargo Coal—Appointment of Agent, 
and amendment No. 4 to service order No. 551, Hampton Roads, 
Va. Coal—Appointment of Agent. 


Conferees on Heavy Fuels Supply 
Stress Need for Open Top Cars 


Representatives of various branches of the coal industry, 
of the railroads, of shippers of coal by water, of organized 
labor and of coal-consumer interests, at a conference in Wash- 
ington which had been called by Secretary Krug, of the In- 
terior Department, discussed present and prospective coal 
supply and distribution problems and subsequently issued a 
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statement in which they advocated immediate diversion of the 
largest possible number of open-top cars to the coal trade and 
reduction of turn-around time of coal cars. 

Warren C. Kendall, chairman of the car service division 
of the Association of American Railroads, and Caleb R. Megee, 
vice-chairman of the division, attended the conference. The 
statement issued by the conferees at the conclusion of the 
conference follows: 


There have been reports from various groups of a coal shortage 
in some sections of the country, more especially in high grade coals. 
It was the consensus of this conference that there is no general short- 
age, except for certain types of the better grades in localized areas. 
In those territories where shortages appear to exist, consumers would 
be well advised to accept delivery now of the kind and size of coal 
which may be available or can be supplied. From the information 
available, it appears that the car supply situation will be somewhat 
improved with the close of the Great Lakes navigation season and as 
the movement of some other commodities will be curtailed during the 
winter months. Expressly the group believes that the diversion of 
as many open top cars to the coal trade immediately, plus shortening 
the turn-around time of coal cars, will substantially meet the total 
coal requirements for all purposes. The group also urged that the 
inland waterways be kept open for barge transportation of coal by 
the use of ice breakers during the winter months. 


King Suggests Plan for 
Adjustment of Demurrage 


Following issuance by the Commission, division 3, of serv- 
ice order No. 775, Demurrage on Railroad Freight Cars, effec- 
tive from 7 a. m., October 15, until 7 a. m., May 1 (see Traffic 
World, Oct. 18, p. 1111), question arose as to the adjustment 
of demurrage charges under average agreements and the mat- 
ter was dealt with by Homer C. King, director of the Commis- 
sion’s Bureau of Service, in a letter addressed to L. R. Knott, 
executive vice-chairman, operating-transportation division, As- 
sociation of American Railroads, in answer to a letter re- 


— by him from Mr. Knott. In his letter, Director King 
said: 






The ditticulty arises from the issuance of service order No. 1775, 
effective 7:00 a. m., October 15, which changed the demurrage for the 
first two days from $2.20 to $3.30. This difference in charges apparently 
would require the maintenance of two separate average agreements, one 
for the “first half of October, and a different one for the second half. 
However, it seems to me the separate agreements would prevent off- 
setting debits accruing in the one period by credits earned in the 
other period, thus working an obvious hardship on the shipping public. 

Consideration has been given to several plans for settling average 
agreement charges fairly and at the same time maintaining the penalty 
provisions require. by the order. Perhaps whe fairest method of 
handling this situation would be to convert the debits and credits into 
their equivalent money value and then subtract the credit charges 
from the debit cnarges leaving the sum to be paid for demurrage in 
situations where the debits are in excess of available credits for the 
entire month of October. With this in mind, and considering one 
credit as equal to one-half of a corresponding debit, the adjustment 
could be made as follows: 

1. Convert number of debits accruing prior to Service Order No. 
775 at $2.20 each and credits earned in the same period at $1.10 each. 

2. Convert debits accruing under Service Order No. 775 at $3.30 
each and credits earned in the same period at $1.65 each. 

3. Add the values for debits ascertained as above and also the 
credits for the entire month, and 

4. Subtract the figure representing total credits from the figure 
representing total debits. The remainder will be the amount in money 
required to settle the monthly account. 

It is of course understood that in the event the figure for the 
credits is greater than the figure for debits, no money settlement is 
required. The above plan, in my informal opinion, will require only 
one average agreement, and will insure application of the penalty 


charge, at the same time giving shippers the benefit of all they are 
entitied to. 





Arizona Refusal to Boost Rates on 


Certain Intrastate Traffic Attacked 


Respondents in No. 29729, Increases in Arizona Freight 
Rates and Charges, have filed with the Commission a brief in 
the proceeding in which they say that because of refusal of 
the state of Arizona_to authorize the same increases in the 
freight rates for transportation of certain exempted commodi- 
ties moving in Arizona intrastate commerce as has been author- 
ized by the Commission in Ex Parte 148-162, for interstate 
traffic, shippers and receivers in Arizona intrastate commerce of 
those exempted commodities are not bearing their proper pro- 
portion of the national transportation burden. 

These shippers, continued the brief, were enjoying privi- 
leges and immunities denied to shippers and receivers of the 
same kind of traffic moving in interstate and foreign commerce, 
and in intrastate commerce in adjacent or nearby states. 
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By reason of the facts it presented, said the brief, Arizona 
intrastate rates on the exempted commodities caused undue 
and unreasonable advantage, preference and prejudice, as be- 
tween persons and localities in Arizona intrastate commerce, on 
the one hand, and, interstate commerce, on the other, and re- 
sulted in undue, unreasonable and unjust discrimination against, 
and cast an undue burden on, interstate and foreign commerce, 

The respondents renewed a request for oral argument be- 
fore the full Commission. 


The brief said that the Corporation Commission of Arizona 
originally authorized “full corresponding increases” in all intra- 
state rates and charges within that state but, after hearing and 
on January 29, without assigning reasons therefor, denied au- 
thority to make any increase whatsoever in the rates and 
charges on ores and concentrates, sulphuric acid, limerock and 
raw products of agriculture, including livestock, referred to in 
the brief as exempted commodities. 


—w bs 


PULPBOARD BOX INCREASE. OPPOSED 


The Container Corporation of America, Chicago, has asked 
the Commission to suspend proposed increases in l. t. 1. and t. 1. 
rates on boxes, pulpboard or strawboard, as proposed in items 
1340-A, 1350-A, 1360-A, supplement No. 3 to Central States 
Motor Freight Bureau, Inc. tariff 204-B, MF-I. C. C. 172, sched- 
uled to become effective November 5, and items 1570-B and 
1580-A, supplement No. 10, C. S. M. F. B. tariff 205-B, MF- 
I. C. C. 163, scheduled to become effective November 18. 

By these schedules, said the protestant, the motor common 
carriers parties to the named tariffs, proposed to increase dras- 
tically the present truckload rates on boxes, pulpboard, corru- 
gated, from column 27% to the fifth class classification basis. 
Similarly, it said, they proposed to cancel the 1. t. 1. column 
55 basis on boxes, pulpboard, with wooden frames and also on 
boxes, paperboard and cellulose film combined, allowing the 
classification basis of third class to apply in lieu thereof. 


“It would appear by these tariffs,” said the protestant, 
“that the common motor carriers are apparently trying, by these 
increases in rates, to pick and choose the commodities they 
would prefer to transport.” 
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Digest of NEW COMPLAINTS 





No. 29820, Chrysler Corporation, Detroit, Mich., et al. vs. 
Y. et al. 

Alleges rates on new passenger automobiles and trucks, in straight 
or mixed carloads, from assembly plants of General Motors and 
Ford Motor Co., in violation of section 3. Ask cease and desist 
order and rates. (Parker McCollester, 25 Broadway, New York 4, 
SS ee 

No 29853, United States of America vs. Alabama Central et al. 

Alleges rates on many carload shipments of tents, and tarpaulins 
or paulins, to, from, and between points in all freight rate terri- 
tories in the U. S., from January 1, 1942, to July 1, 1946, in viola- 
tion of section 1. Asks rates and ratings and reparation. (David O. 
Mathews, special assistant to the Attorney General, Washington, 
D. C.) (See Traffic World, October 25.) 

No. 29854, Currys’, Inc., Hattiesburg, Miss., vs. Western Pacific et al. 

Rate on junk tires, shipped April 18, 1947, from Stockton, Calif., 
to Hattiesburg, Miss., in violation of secton 2. Asks cease and 
desist order, rate, and reparation of $1,537.20. (D. J. W. Conner, 
Hattiesburg, Miss.) 

No. 29855, Simmons Machine Tool Corporation, Albany, N. Y., vs. D. 
& H. 

Alleges rate on one shipment of used machinery, September 27, 
1946, from Alliance, O., to Albany, because of difference in size of 
car asked and size of car furnished, in violation of section 1. Asks 
cease and desist order, rate, and reparation of $56.06. (Earle H. 
Bogardus, 217 Mohawk Ave., Scotia, N. Y.) 

No. 29856, Marion Manufacturing Corporation, Indianapolis, Ind., et al. 
vs. A. C. & Y. et al. 

Rates on crude sulphur, carloads, in the two-year period prior to 
filing of complaint, from points in Texas to points in Illinois, 
Indiana, Michigan, and Ohio, in violation of section 1. Ask cease 
and desist order, rates, and reparation. (Ferdinand Born, 708 
Chamber of Commerce Bidg., Indianapolis 4, Ind.) 

No. 29846, Texas Wheat Rates on Wheat and Articles Taking Wheat 
Rates. . 

Investigation instituted by the Commission, division 1, to deter- 
mine whether rates and charges of common carriers by railroad 
operating in Texas for the intrastate transportation of wheat and 
articles taking wheat rates made or imposed by authority of the 
state of Texas cause any undue or unreasonable advantage, prefer- 
ence, or prejudice as between persons or localities in intrastate 
commerce, on the one hand, and interstate or foreign commerce, on 
the other hand, or any undue, unreasonable, or unjust discrimina- 
tion against interstate or foreign commerce, and to remove any 
unlawful preference, prejudice or discrimination found to exist. 


A. C. & 
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Examiners Propose Readjustment of 
N. Y. Harbor Carfloat Allowance 


Recommendations for readjustment of allowances received 
by the Central of New Jersey and New York Harbor lines out 
of Official Territory revenues, under joint interstate rates on 
traffic, except coal, coke and live stock, between New York, 
N. Y., and points in the United States and Canada, for the per- 
formance of car-float or lighterage service in New York Harbor, 
are contained in a proposed report of Examiners A. R. Mackley 
and J. P. McGrath in No. 29162, Shelton Pitney and Walter P. 
Gardner, Trustees of the Central Railroad Co. of New Jersey 
vs. Akron, Canton & Youngstown Railroad Co. et al. 

The proposed readjustment is for future application, and, 
so far as concerns the Central of New Jersey, retroactively to 
July 3, 1944. On the question of retroactive application, the 
examiners disagreed. 

The recommended findings of the examiners follows: 




















1. That the allowances or divisions for car-floatage or lighterage 
service in New York Harbor received or to be received by the Jersey 
Central out of the joint rates between New York and points in Official 
Territory, or out of the divisions within Official Territory of joint rates 
between New York and points in other territories covered by the com- 
plaint, applying on and after July 3, 1944, were, are, and for the future 
will be, unjust, unreasonable and inequitable. 

2. That the just, reasonable and equitable allowances, or divisions, 
for car-floatage or lighterage service to be received by the Jersey Cen- 
tral out of the joint rates, or divisions thereof as previously defined, 
between the aforesaid points, would have been, on the commodities 
which were increased 10 per cent in 1938 and 11 per cent on July 1, 
1946, 6.4 cents from July 3, 1944, to June 30, 1946, inclusive; 7 cents 
from July 1, 1946, to December 31, 1946, inclusive; and 8 cents on and 
after January 1, 1947; and on the commodities which were increased 
5 per cent in 1938 and 8 per cent on July 1, 1946, 6, 6.5 and 7.5 cents 
for the respective periods; and that the just, reasonable and equitable 
allowances or divisions for these respective services to be received by 
the Jersey Central out of the joint rates ,or divisions of joint rates, 
between the aforesaid points applying on and after the effective date 
of the Commission’s order herein will be 6.5 cents on traffic on which 
the Jersey Central out of the joint rates, or divisions of joint rates, 
it performs lighterage and on which the joint rates, or the divisions of 
the joint rates, are 15.5 cents per 100 pounds or less; and 11 cents on 
traffic on which it performs lighterage and on which the joint rates, 
or divisions of joint rates, are 20 cents or more, and 10, 9, 8, and 7 
cents on traffic on which it performs lighterage and on which the joint 
rates, or divisions of joint rates, are 19, 18, 17, and 16 cents, respec- 
tively; the foregoing allowance to be increased in the same percentages 
as the joint rates between New York and points in Official Territory 
were increased, as authorized in the report on further hearing in In- 
creased Railway Rates, Fares, and Charges, 1946, . . . as modified in 
respect of the joint class rates, or divisions thereof, by the second 
supplemental report in No. 28300, Class Rate Investigation, 1939. 

3. That the allowances or divisions for car-floatage or lighterage 
service now received by defendant New York Harbor lines out of the 
joint rates, or the divisions of joint rates between the aforesaid points, 
if applied on and after the effective date of the order herein, would 
be unjust, unreasonable, and unduly preferential of these defendants, 
and unduly prejudicial to the Jersey Central. 

4. That the just, reasonable _and non-preferential allowances or 
divisions for’ car-floatage or lighterage service to be received by de- 
fendant New York Harbor lines out of the joint rates, or the divisions 
of joint rates, between the aforesaid points, applying on and after the 
effective date of the order herein, will be not less than the allowances 
or divisions herein found just, reasonable and equitable for like services 
to be received by the Jersey Central. 

5. That the just, reasonable, and equitable rail divisions to be re- 
ceived by the Jersey Central and the several defendants participating 
in the joint rates on traffic on which the Jersey Central has performed, 
or may perform, car-floatage or lighterage service in New York Harbor 
would have been, are, and for the future will be, the amounts remain- 
ing’ of the joint rates over and above the allowances or divisions for 
car-floatage or lighterage service so to be received by the Jersey Cen- 
tral; and that the just, reasonable and equitable divisions to be re- 
ceived by the several defendants participating in the joint rates on 
traffic on which defendant New York Harbor lines may perform car- 
floatage or lighterage service in New York Harbor will, for the future, 
be.the amounts remaining of the joint rates over and above the mini- 
Mum allowances or divisions for car-floatage or lighterage service so to 
be received by defendant New York Harbor lines, such amounts to be 
divided among them as were, and are, the amounts remaining of the 
joint rates after deduction of the present allowances, or as they may 
agree; or, failing such agreement, as may be determined by the Com- 
Mission in an appropriate proceeding. 

6. That the Jersey Central’s allowances for car floatage or lighter- 
age should be adjusted, retroactively, upon the bases hereinbefore 
found to be just, reasonable, and equitable. 

On traffic moving at joint rates between points in Canada and 
Mexico and points in New York Harbor the Commission’s jurisdiction 
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PROPOSED REPORTS IN I.C.C. CASES 


is limited to the divisions of such rates accruing to carriers operating 
within the United States. 


Retroactive Disagreement Explained 


The report said the foregoing recommendation as to the 
basis of retroactive application of the proposed findings to the 
date of filing of the complaint (July 3, 1944) was that of Ex- 
aminer McGrath. Examiner Mackley, the report added, did not 
agree that, because the allowances recommended for the future 
were made to reflect cost of service instead of bargaining be- 
tween the carriers, as defendants alleged to have been the basis 
in the past, they should not be prescribed for retroactive appli- 
cation. Examiner Mackley, continued the report, therefore 
“recommends that the basis of allowances herein proposed for 
the future be also retroactively applied to July 3, 1944 . 
subject to percentage increases in the respective allowances 
corresponding to those made in the joint rates, or divisions 
thereof as hereinbefore described, since the latter date.” 


Discussion of Allowances 


“The record does not contain adequate data as to the pre- 
cise measure of the joint rates that would be sufficiently high 
to warrant deduction of the full costs of the lighterage service 
as allowances,” said the examiners. “General judgment, upon 
consideration of all of the evidence, is the only available guide.” 

‘Having observed that allowances for car-floatage and light- 
erage heretofore had not been based on cost of performing the 
services, the examiners said, a little later, that the allowances 
were “manifestly unjust and inequitable” in so far as they had 
not been increased proportionately as the joint rates were in- 
creased under the 1946 general increase case. 

With reference with the position taken by the western rail- 
roads that they should be relieved of paying the allowances on 
certain traffic, the examiners, said: 


Under the issues, and upon the evidence presented, there is insuffi- 
cient basis for finding that defendant western railroads should be re- 
lieved from participating in the allowances for car floatage or lighterage 
herein found just, reasonable, and equitable, on traffic that has moved, 
or will move, on joint rates between New York and points on their 
lines in so-called note 7 territory. The recommended findings herein 
accordingly contemplate that these defendants shall participate in said 
allowances in the same proportion as they participated in the allow- 
ances observed prior to the general increase of 1938, these findings to 
be without prejudice to any different adjustment that may result from 
the pending negotiations between these defendants and their eastern 
connections. 


The examiners attached to their 46-page report, an appen- 
dix of three pages, setting forth the history of allowances for 
car floatage and lighterage in New York Harbor. 


West Coast-Atlanta Fruit, Vegetable 
Rate Subject of Examiner’s Report 


Examiner C. E. Stiles, by a proposed report in No. 29690, 
Capitol Fish Co. vs. Central of Georgia Railway Co. (M. P. 
Callaway, Trustee), et al., has recommended that the Commis- 
sion should find not shown unreasonable, assailed rates a 100 
pounds charged for transporting frozen fresh fruits and vege- 
tables, and frozen cooked fruits and vegetables, in carloads, 
from origins in California, Oregon, and Washington to Atlanta, 
Ga., but that they were, are, and for the future will be unduly 
prejudicial to Atlanta and unduly preferential of Chattanooga, 
Tenn., and Birmingham, Ala., to the extent that the spread 
prior to January 1, 1947, exceeded 15 cents, and on and after 
that date exceeded, exceeds, or may exceed the spread that 
results from the application of the authorized increases that 
became effective on that date applied to rates that reflect the 
spread found lawful prior to that date. 

Alleged undue preference of Official Territory group B 
points had not been established, concluded the examiner, add- 
ing that the record lacked the definiteness necessary to support 
an award of reparation under section 3 of the interstate com- 
merce act. He recommended denial of a prayer for reparation. 

The examiner said that the complainant, of Atlanta, a 
wholesale merchandiser of seafoods and frozen fruits and vege- 
tables, distributed frozen food products in six southern states, 
encountering increasing competition. He said the complainant’s 
products were purchased f.o.b. the west coast shipping points, 
and transportation charges were paid by it. Many contracts 
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on which the complainant bidded, he said, had been lost to 
Alabama competitors, the complainant attributing this to the 
lower freight rate from the Pacific’coast than complainant 
paid to Atlanta. The examiner said the complainant bought 
its products on the Pacific coast because that was the only 
location where it could purchase a complete line of frozen 
fruits and vegetables. 

The complainant, said the examiner, took the position that 
as there was no evidence that these commodities as now pack- 
aged for shipment ever moved by water routes, the defendants’ 
evidence of depression of the rate by water competition when 
a more restricted list of commodities was moving in large 
containers such as barrels should not be accepted as persuasive. 
The examiner added: 


However, the mere fact that these commodities in the . present 
manner of shipment were not moving when the rate reductions were 
made to meet water competition is not controlling. More important is 
the determination of whether these commodities are properly rated 
with the articles which were accorded the water-competitive rates, or 
whether they should properly be rated lower. None of the evidence 
leads to the conclusion that they should be rated lower; and in view 
of the rate history, and the other evidence . . . reviewed, we cannot 
conclude that the assailed rates exceed reasonable maxima. 

Complainant further urges that defendants’ evidence deals only 
with frozen fresh fruits and vegetables, and therefore a finding of un- 
reasonableness must be made at least as to frozen cooked fruits and 
vegetables. Defendants’ evidence in part deals directly with the rates 
on the latter commodities . . and in part used the rates on the 
fresh frozen commodities from the south Pacific coast as illustrative 
of all the rates assailed. . . . Without evidence that the cooked frozen 
articles should be rated differently from the fresh frozen articles, we 
cannot find the rates on the one unreasonable and on the other not 
unreasonable and thus reach an incongruous result. 


The defendants contended, said the examiner, that an order 
requiring removal of the undue prejudice and preference would 
be ineffective, and an alternative either to raise the rates to 
the preferred points or lower the rates to the prejudiced point 
would not be afforded the defendants, because of nonjoinder 
of proper and necessary parties in the complaint. He said 
lines of railroads not made parties defendant formed complete 
routes from certain of the north Pacific coast origins to Chatta- 
nooga and Birmingham, and any order entered could not operate 
against their rates. The examiner added: 


If defendants raised the rates to Chattanooga and Birmingham they 
say they would lose the traffic to those points to the other routes, and 
would have to forego participation in traffic moving through the New 
Orleans gateway to the northern groups. ... The fact that defendants 
would lose traffic to other territories if they adopted the alternative 
of increasing the rates to Chattanooga and Birmingham is not legally 
significant as affects our authority to issue an order fgr removal of a 
violation of section 3; but the fact that other carriers not defendants 
constitute one or more complete routes which could continue to extend 


to the preferred points the rate found unduly preferential requires 
further consideration. 


The examiner said the principle involved was similar to 
that presented in Oswego vs. Baltimore & O. R. Co., 146 I. C. C. 
293, affirmed 151 I. C. C. 217, in which the Commission found 
the New York Central and the Lackawanna guilty of undue 
prejudice against Oswego, N. Y., and undue preference of 
Buffalo, N. Y., in respect to rates on ex-lake grain to New 
York, and prescribed the relation of rates for the future. After 
a discussion of the cited proceeding, the examiner said: 


Applying the same principles of reasoning to the circumstances in 
this proceeding, as to those particular north Pacific coast origins, 
theoretically the defendants herein may remove the undue prejudice 
found by reducing the rate to Atlanta or increasing the rates to Chatta- 
nooga and Birmingham; but, as a practical matter, they would not 
forego traffic to eastern groups A, B, C, and C-1, and to group M points 
taking group C-1 rates. Nevertheless, the application of the rates herein 
found unreasonable is the result of their own acts, and they are no 
less responsible for the preferential rates to Chattanooga and Bir- 
mingham than are the lines.composing routes to those points which 
are not defendants herein, It cannot be said that the unlawful rate 
situation found to exist is wholly beyond the control of these defend- 
ants. Defendants have manifested no disposition to increase the rates 
to these preferred points to remove the undue preference, and the fact 
that expediency may dictate a reduction in the rate to Atlanta to re- 
move the undue prejudice constitutes no legal bar to a finding and 
order under section 3. Furthermore, some of the north Pacific coast 
origins and all of the south Pacific coast origins are served only by 
lines which are defendants herein, and as to them defendants’ conten- 
tions can have no application. 

The Central of Georgia Railway Co. (M. P. Callaway, trustee) does 
not participate in the rates to the preferred points, and therefore this 
defendant should be excepted from our finding of a section 3 violation. 


IRON, STEEL RATE CANCELATION PROTESTED 


Butler Manufacturing Co., and Black, Sivalls & Bryson, 
Inc., both of Kansas City, Mo., have asked the Commission to 
suspend supplement 96, item 1138 to S. W. L. 8-S, D. 
agent, I. C. C. 3649, published to become effective November 15. 








Q. Marsh,. 


TRAFFIC WORLD 


They said the named supplement canceled item 1138 cover- 
ing rates on iron and steel articles, in carloads, from New Or- 
leans, La., to Alice, Corpus Christi, Blessing, and other Texas 
points and that the protestants had used this item, since its 
publication, in shipping carloads of steel tanks, K. D., and other 
iron and steel articles to these Texas points. 

“This rate is used in a combination over New Orleans,” said 
the protestants. They added that the item was originally pub- 
lished to meet water competition and that cancelation of the 
rate without finding by the Commission was a violation of sec- 
tion 4(2) of the interstate commerce act. 


Examiner Disapproves Cancellation 
of Cotton Rates, Okla. to South 


Examiner F. L. Sharp, by a proposed report in I. and S. 
No. 5414, Cotton—Oklahoma to the South, embracing Fourth 
Section Application No. 21760, has recommended that the Com- 
mission should find that the rates in issue yield and will yield 
earnings that are approximately the same as the rates on which 
cotton from the southwest generally moves and are and will be 
reasonably compensatory, and that it has not been shown that 
cancellation of those rates will be consistent with the public 
interest. 

An order requiring cancellation of the suspended schedules 
and discontinuing the proceeding was recommended. 

With respect to the fourth-section application the ex- 
aminer said it appeared that the maintenance of the rates 
in issue would broaden the market for Oklahoma cotton and 
would be in the general public interest, and that the rates 
would be reasonably compensatory. The applicant carriers 
parties to Agent D. Q. Marsh’s tariff I. C. C. No. 3563, he said, 
should be authorized to maintain rates on cotton in carloads, 
minimum weight 50,000 pounds, from origins on the M-K-T 
and Santa Fe lines in Oklahoma to southern mill destinations 
over routes through the gulf ports seven cents higher than the 
rates from and to the same points over routes through the 
Memphis gateway, subject to the increase authorized by the 
Commission on December 5, 1946, and to maintain higher rates 
from and to intermediate points, provided that rates from 
and to such higher-rated intermediate points should not be 
increased except as authorized by the Commission, and should 
in no instance exceed the lowest combination of rates subject 
to the interstate commerce act. 

Schedules establishing joint rates on cotton, in carloads, 
from western Oklahoma origins on the M-K-T and the Santa 
Fe to destinations in Southern Territory, over routes through 
Texas and Louisiana, with transit arrangements at points in 
Texas and Louisiana, which were seven cents a 100 pounds 
higher than the rates from and to the same points over routes 
through Memphis, Tenn., became effective March 4, 1946, sub- 
ject to an item providing that they would expire on June 30, 
1946, unless sooner cancelled, changed, or extended, said the 
examiner. He added that on its becoming apparent that the 
carriers would permit these joint rates to expire on June 30, 
leaving substantially higher combination rates in effect, the 
U. S. Department of Agriculture and various shipping inter- 
ests requested suspension of the expiration date. The expira- 
tion date was suspended until February 1, 1947, he said, adding 
that since that time the respondents, carriers. parties to New 
Orleans, Texas & Mexico Railway Co. (Guy A. Thompson, trus- 
tee) supplement No. 11 to I. C. C. A-1277 and to other named 
supplements, had voluntarily maintained postponement of the 
expiration date. 

Southwestern carriers serving the Gulf ports, particularly 
the M-K-T and the Santa Fe, whose lines served the Texas 
Gulf ports and would be benefitted by longer hauls of the 
cotton that they originated,:said the examiner, desired to see 
the present rates maintained and did not voluntarily join in 
the proposed cancellation. He said they were in agreement 
with the protestants, who comprised, in addition to the Depart- 
ment of Agriculture, the Oklahoma Cotton Cooperative Asso- 
ciation, Inc., Oklahoma State Cotton Exchange, Dallas Cotton 
Exchange, Dallas Cotton Shippers’ Association, and trade or- 
ganizations at Galveston and Houston, Tex., and Lake Charles 
and New Orleans, La. 

The carriers in Southern Territory, said the examiner, 
sought to have the rates discontinued and assumed the burden 
of defending the proposed cancellation. They were actively 
supported, he said, by the Little Rock Cotton Exchange, Mem- 
phis Cotton Exchange, and some of the compress and ware- 
house concerns in Arkansas and Tennessee, referred to in the 
report as. the “Memphis gateway interests,” and by numerous 
buyers and consumers of cotton in Southern Territory, the 
greater number of the latter having been southern textile mills. 


The examiner said the Frisco railway aligned itself with the 
southern carriers. 
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The examiner quoted southern mill interests as saying that 
if the rates over routes through the gulf ports were continued, 
all Oklahoma cotton would be drawn to the Texas ports, and 
that the mills would be unable to purchase Oklahoma cotton 
unless they bought it from their competitors after it reached 
the ports. He continued: 


This cotton will be drawn to the ports, they believe, because (1) 
the port concentrators can buy the entire Oklahoma crop, without 
regard to grade or staple, or other characteristics, and export such of 
it as cannot be shipped to the southern mills, inasmuch as there would 
pe ‘‘no incentive for producers and cotton merchants handling Oklahoma 
cotton (in Oklahoma) to segregate or split up the available cotton, 
shipping a portion of it for export and the remainder over direct routes 
to southern mills or to transit points on such routes’’ and (2) a rate 
advantage in favor of the port concentrators amounting to $1.70 a 

BO..< + 0 

" If the rates to the southern mills over routes through the gulf ports 
should be cancelled, the 42.2-cent average export rate would remain in 
effect, as it was before the rates to the southern mills via the ports 
were established. The difference between that rate and the average of 
the rates via the Memphis gateway amounts to $1.35 a bale. The latter 
difference did not prevent the southern mills from obtaining such of 
the Oklahoma cotton as they wished to buy, although prior to the dis- 
ruption of the export business caused by the war, the demand for 
Oklahoma cotton to be shipped to the ports for export was strong. It is 
not apparent that an additional 35 cents a bale, or seven cents a 100 
pounds, can materially change the situation. 


Facts presented in the report, said the examiner, indicated 
that continuance of the rates would increase competitive bid- 
ding for Oklahoma cotton, with consequent benefit to the pro- 
ducers, and that the wider market and more active bidding 
might stimulate production with attendant benefit to Oklahoma 
and its citizens, Such rates, he said, would also accord to the 
southwestern carriers their lawful right to the long haul on 
cotton originated on their lines. 

By F. S. A. No. 21760, said the examiner, the applicant 
carriers sought relief from the long-and-short-haul provision 
in connection with the rates in issue in the I. and S. proceeding, 
effective with establishment of those rates on March 4, 1946. 
Relief was authorized by Fourth Section Order No. 15460, 
entered March 1, 1946, effective, he said, until the effective date 
of the fourth section order to be entered after hearing, subject, 
among other conditions, to the proviso that “rates from and 
to such higher-rated intermediate points shall not exceed rates 
constructed on the same basis as rates from and to more dis- 
tant points.” 


Forwarder Rights Denial Proposed, 
Discriminatory Practices Seen 


Concluding that applicant’s forwarding operations, insofar 
as they took place within the United States, were subject to 
the interstate commerce act, but by reason of effective control 
over the applicant by the Pacific & Atlantic Shippers Associa- 
tion, another forwarder, it would not be in the public interest 
to sanction an arrangement which afforded opportunities for 
discriminatory practices, Examiner C. B. Gray, in a proposed 
report in No. FF-175, B. C. Forwarding Co., Ltd., Freight For- 
warder Application, has recommended denial of authority to 
operate as a freight forwarder of commodities generally from 
points in and east of. Minnesota, Iowa, Missouri, Arkansas, 
Louisiana, Kansas, and Nebraska to points in Province of 
British Columbia and Vancouver Island, Canada. : 

The report said the applicant, a Canadian corporation, filed 
its application for forwarder authority under section 410 of 
the act, on December 5, 1946, in compliance with suggestions by 
the Commission’s Bureau of Water Carriers and Freight For- 
warders, and, at the same time, filed a motion for its dis- 
missal by reason of lack of jurisdiction, contending that under 
the operation as performed the traffic moved wholly in export 
service. The report said the applicant was organized in May, 
1946, and since July of that year had held itself out to the 
general public and had rendered services as a freight forwarder; 
that applicant assembled and consolidated and provided for the 
consolidating of shipments of property at Chicago where it and 
the Pacific & Atlantic Shippers Association maintained terminal 
facilities (in the Halsted Street freight house of the Pennsyl- 
vania Railroad), performed and provided for the performance 
of break-bulk and distributing operations; and that applicant 
assumed responsibility for the transportation of property from 
point of receipt to point of destination, and utilized for the 
transportation of property the services of common carriers 
subject to parts I and II of the act. Applicant’s operations were 
Clearly of the type to which the provisions of part IV were 
Intended to apply, said the examiner, adding that as they 
Were accordingly subject to the Commission’s jurisdiction the 
Motion to dismiss should be denied. 

The report said that Acme Fast Freight, Inc., one of three 


1255 


protesting forwarders, opposed grant of any authority to the 
applicant, believing the applicant to be a “fighting ship” for 
the Pacific & Atlantic Shippers Association, which latter is 
authorized in No. FF-52 to operate as a freight forwarder 
from points in the same states designated by applicant to 
points in all'states west of and including those states, and 
conducting a service to Seattle, Wash., transshipping at that 
point any traffic destined to Vancouver, B. C. 

The majority of applicant’s capital stock, the report said, 
was held by nominees for account of an officer of Pacific & 
Atlantic Shippers and for other persons in close family relation- 
ships with the owners of all of the common stock of Pacific 
& Atlantic; and that two of the three officers of applicant 
were also officers of Pacific & Atlantic. 

The conclusion was inescapable, said the report, that ap- 
plicant was controlled by and affiliated with Pacific & Atlantic. 
Accordingly, it said, if the requested authority were granted, 
the controlling interests of both companies would hold control 
over duplicate authorities to perform freight forwarding serv- 
ices as to the territory sought by the instant application. Such 
control, the report added, would permit opportunities for 
discriminatory practices as to the services and charges of one 
company versus the other. Acme Fast Freight, a protestant, 
the report said, demonstrated this by pointing out that the 
same shipper tendering the same freight at the same freight 
station in Chicago to the same receiving clerks could. move 
that freight to Vancouver at one rate by Pacific & Atlantic. 
and at another, lower rate by B. C. Forwarding Co. The report 
added that division 4 had heretofore found that it was not 
in the public interest to sanction an arrangement which af- 
forded opportunities for such practices, and cited, in support 
thereof, the foYlowing: Texas Package Car. Co. F. F. Applica- 
tion, 260 I. C. C. 117 and 325; Merchant Shippers Association, 
Inc. F. F. Application, 260 I. C. C. 637 and 768; and Pioneer 
Carloading Co. F. F. Application, 265 I. C. C. 47. 


Proposed Reports 


Steel Stampings 

No. 29725, Mills Industries, Inc., vs. C. & N. W. et al. By 
Examiner C. E. Morgan. Dismissal proposed. Fifth class rate 
of 284 cents a 100 pounds charged on 15 carloads of steel stamp- 
ings, shipped from Junction Station, Los Angeles, Calif., to 
Cragin (Chicago), Ill., on and between January 4 and February 
25, 1944, proposed to be found applicable. The report said the 
shipments were billed as “tanks, iron or steel, n.o.i.b.n., plate 
or sheet, k.d.,” and were described in the invoices as “skins”; 
and that both complainant and defendants agreed that the 
articles were steel stampings but that complainant contended 
that “these stampings” were nothing more than steel sheets 
bent and punched in a large press. The examiner concluded 
that the involved articles had been subjected to one step in the 
manufacture of a finished product after the steel sheet stage 
had been reached, and thus the articles were “steel stampings.” 


Bananas, etc. 


No. 29666, Brownsville Navigation District of Cameron 
County, Tex., vs. Abilene & Southern et al. By Examiner C. E. 
Stiles. Recommends finding rates on imported bananas, coco- 
nuts and pineapples, carloads, from Brownsville, Tex., to 
points in Tex., not shown unreasonable and rates on pine- 
apples shown unduly prejudicial; and rates on bananas in 
embraced cases, Nos. 29667 and 29684, not shown to have been 
or to be unreasonable. Also recommends finding unduly preju- 
dicial rates on imported bananas and coconuts from Brownsville 
to points in Texas, and rates from Galveston unduly preferen- 
tial, to the extent that the rates from Brownsville, as of 
June 30, 1946, bore a higher percentage to the contemporaneous 
first-class rates than the rates from Galveston, such rates after 
being so related to be subjected to the general increase author- 
ized in Ex Parte 162 to determine future rates. The examiner 
said application of such rates would remove any undue prefer- 
ence of the other points alleged to be preferred that might 
exist. He said also the record did not contain sufficient proof 
to sustain an award of reparation under section 3 in Nos. 29667 
and 29684, that no useful purpose would be served by a finding 
for the past as to section 3 in those complaints, and that the 
prayers therein for reparation should be denied. 


OHIO RIVER FLUORSPAR OPERATION 

By an application in W-498, Sub. 1, John I. Hay Co., Chi- 
cago, has asked the Commission for authority to extend a route 
on the Ohio River to cover only the transportation of fluorspar 
in bulk, to Elizabethtown, IIl., and to a point in Kentucky across 
the river from Elizabethtown. To the application were attached 
letters from Inland Steel Co., supporting the application, and 
the Mississippi Valley Barge Line Co., not objecting to such a 
grant of authority. 





Motor Recommended Reports 


(Recommended orders in these reports, at expiration of 20 days from 
date of service of reports (unless otherwise stated), become effective unless 
exceptions have been filed within the 20-day period or exceptions have 
been seasonably filed by other parties, or the order has been stayed or 
postponed by the Commission. State in which applicant has home office 
is shown in “black face’’ type, with name of town or city following.) 


Ohio (Sylvania)—-MC 108761, Fred V. Myers, dba Sylvania 
Auto Sales. Certificate proposed. Wrecked or disabled auto- 
mobiles, busses, trucks, tractors, trailers, semi-trailers, and 
house trailers, in truckaway service between points in Lucas 
county, O., on the one hand, and, on the other, points in Lena- 
wee and Monroe counties, Mich., over irregular routes. 

Wisconsin (Beldenville)—-MC 108646, Clarence A. Huppert. 
Denial of certificate for want of prosecution proposed. (1) 
Livestock between points in the towns of Clifton, Diamond 
Bluff, Ellsworth, Martell, Oak Cyon, River Falls, and Trimbelle, 
Pierce county, Wis., on the one hand, and, on the other, New- 
port and South St. Paul, Minn., and (2) farm machinery and 
parts therefor, feed, building material and seeds, from Min- 
neapolis, St. Paul, South St. Paul, Newport and Hopkins, Minn., 
to points in the aforementioned Wis. towns, other than incor- 
porated cities or villages. 

New York (Olean)—MC 108493, William F. Pelton, Clara 
Faye Pelton, executrix. Denial of certificate proposed. Mate- 
rials, supplies, and equipment, requiring special handling be- 
cause of size or weight, incidental to, or used in, the construc- 
tion, development, operation and maintenance of facilities for 
the discovery, development, operation, and production of nat- 
ural gas and petroleum in connection with such shipments, ma- 
terials, supplies and equipment that do not requfre special han- 
dling, between points in six Pa. counties, and four N. Y. coun- 
ties, over irregular routes. 

Ontario, Canada (Brockville)—-MC 108418, Capt. W. L. 
Snider & Sons. Certificate proposed. Over irregular routes, (1) 
household goods between the international border points of 
Ogdensburg, Morristown, and 1000-Island Bridge, N. Y., and 
Detroit, Mich., on the one hand, and, on the other, points in 
N. Y., Mass., Conn., N. J., Pa., Md., Washington, D. C., O., 
Mich, Ind., and Ill; (2) raw furs, in bales, from Philadelphia, 
Pa., to the aforementioned international border points; (3) hat 
trimmings, in cartons, from Philadelphia and New York, N. Y., 
to the aforementioned border points; (4) belting, in rolls, from 
New York to the named border points; and (5) machinery, in 
boxes and cartons, from Philadelphia and Danbury, Conn., to 
the named border points. 

Ohio (Woodville)—John Bernerth and Frank E. Lucki, dba 
Woodville Truck Line. Permit proposed. (1) Lime and lime- 
stone products, from points in Ottawa and Sandusky counties, 
O., to points in 10 Pa. counties, 10. W. Va. counties, and 7 Ky. 
counties, and (2) materials, supplies, equipment, and machinery 
used in the quarrying, refining, preparation, and shipping of 
lime and limestone products, and rejected lime and limestone 
products from the destination territories specified in (1) to the 
origins specified in (1), over irregular: routes, in each instance. 

New Hampshire (Lebanon)—MC 104603, Sub. 6, Raymond 
C. Daniels. Certificate proposed. Sand, gravel, non-liquid road 
building material, cement; and cement and cinder blocks, be- 
tween Lebanon, on the one hand, and, on the other, points in 
Vt. within 30 miles of Lebanon, over irregular routes. 

Wisconsin (Madison)—-MC 103248, Sub. 11, Petroleum 
Transport, Inc. Certificate proposed. (1) Petroleum products, 
in bulk, in tank trucks, and lubricating oils and petroleum 
greases, in containers, when carried on tank trucks in connec- 
tion with the transportation of petroleum products in such 
trucks, from Rockford, Ill., and Peru, Ill., and points within 
five miles of Rockford and Peru to points in 25 Wis. counties, 
and (2) rejected shipments of the aforementioned commodities 
and empty containers from the destination territory described 
in (1) to the origins described in (1), all over irregular routes. 

Missouri (Caruthersville)—-MC 101776, Sub. 7, Refiners 


Relay, Inc. Permit proposed. Gasoline, in bulk, in tank trucks, 
from Caruthersville to Dyersburg and Union City, Tenn., over 
irregular routes. 

Minnesota (Minneapolis)—-MC 78643, Sub. 26, George Hart, 


dba Hart Motor Express. Certificate proposed. Serving the 
Fargo municipal airport, north of Fargo, N. D., as an off-route 
point in connection with applicant’s presently authorized regu- 
lar-route operations in the transportation of general commodi- 
ties, with exceptions. 

lowa (Sioux City)—-MC 58084, Sub. 2, Sioux Lines, Inc. 
Certificate proposed. Passengers and their baggage, and express, 
mail and newspapers in the same vehicle with passengers, (1) 
between Sioux City and Spirit Lake, Ia., over a described route, 
and return over the same route, serving all intermediate points. 

Nebraska (Norfolk)—-MC 52805, Sub. 3,. Kenneth Blake- 
man, dba Union Transfer Co. Certificate proposed. General 
commodities, with exceptions, between Norfolk and Scribner, 
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Neb., and return, over a described route, serving the inter- 
mediate and off-route points of Creston, Leigh, Clarkson, How- 
ells, Dodge, and Snyder, Neb. 

Minnesota (St. Paul)—-MC 42380, Sub. 14, Arthur A. Mc. 


Cue. Certificate proposed. General commodities, with excep- 


tions, (1) between Rice Lake, Wis., and Birchwood, Wis., and 
return, over a described route, serving specified points in con- 
nection with applicant’s presently authorized regular-route oper- 


ations from Rice Lake and Minneapolis and St. Paul; and (2) 
between Birchwood, Wis., and junction Sawyer county trunk 
C and Wis. highway 70, over a described route for operating 
convenience only, serving no points not presently authorized. 

Washington (Long Beach) — MC 2512, Sub. 21, Maxwell 
Wade Wilson. Certificate proposed. Oysters in the shell, in 
bulk, from Lilliwaup, Wash., and points and places on Hood 
Canal, Wash., within 25 miles of Lilliwaup, to Portland, Ore., 
over irregular routes, with no transportation for compensation 
on return. 

Texas (Dallas)—-MC 59680, Sub. 68, Strickland Transporta- 
tion Co., Inc. Certificate proposed, with conditions. Dangerous 
explosives, between specified points and over described routes 
in Tex., Ark., Tenn., La., Miss., Okla., Mo., and IIl., except that 
with respect to designated routes in Tex., Tenn., Ark., Mo., and 
Ill., the certificate by its own terms shall expire at the same 
time the leases referred to and approved in certain finance 
proceedings (Strickland Transportation Co., Inc.—Lease—Dallas 
& Fort Worth Freight Lines, Inc., and J. P. Tarry, 45 M. C. C. 
591, and Same—Lease—Fraps Truck Lines, Inc., decided April 
4) are conditioned to terminate. The report said the applicant 
already had certificated authority over certain of the routes 
applied for. It said that since the exceptions in the general 
commodity description were not uniform there was some ques- 
tion as to whether applicant already had the authority it sought 
with respect to some of the routes. The report cited Balch & 
Martin Motor Express Common Carrier Application, 47 M. C. C. 
75. In any event, said the report, the authority recommended 
in the proceeding to the extent it duplicated any heretofore 
granted would not be construed as conferring more than one 
operating right. The report recagmmended denial of certain 
authority sought for operation over routes for which the appli- 
cant had pending applications for permanent authority to trans- 
port general commodities, with certain exceptions including 
dangerous explosives, between specified points and over de- 
scribed routes in Tex., La., Mo., and Ark. It said that since the 
applicant did not propose to conduct the operations for which 
authority was sought in the instant proceedings over the last 
aforementioned routes unless and until it obtained the authority 
it sought in the other pending applications it was evident that 
to this extent the instant application was premature and specu- 
lative and should be denied. 

Virginia (Big Stone Gap)—-MC 6328, Sub. 13, Tri-State 
Coach Corporation. Certificate proposed. Passengers and bag- 
gage between Big Stone Gap, Va., and Jonesville, Va., over Va. 
highway 70, serving all intermediate points. 

West Virginia (Charleston)—-MC 1504, Sub. 89, Atlantic 
Greyhound Corporation. Certificate proposed. Passengers, bag- 
gage, mail, express and newspapers between Ridgeway and 
Fort Lawn, S. C., over a specified regular route. 

Indiana (Wanatah)—MC 108426, Maurice L. Goodwin. De- 
nial of application for a certificate proposed on finding appli- 
cant’s operations to be those of a private carrier. Agricultural 
limestone, over irregular routes, from Chicago and Thornton, 
Tll., and points within 5 miles of Thornton, to points in LaPorte 
and Porter counties, Ind. 

Oregon (Portland)—-MC 108186, Ralph S. Powers, dba 
Portland Motor Transport Co. Certificate proposed. General 
commodities, with exceptions, over specified routes, between 
Portland, Ore., and West Slope, Ore., between Portland and 
West Portland, Ore., and between West Slope and Multnomah, 
Ore. 


Wisconsin (Belleville)—-MC 107574, Sub. 1, Fred W. 
Stuessy. Certificate proposed. Commercial fertilizer, from 
Dubuque, Ia., to points in Green, Dane, Rock, Jefferson, Wal- 
worth, Waukesha, Milwaukee, and Racine counties, Wis., over 
irregular routes traversing Ill., for operating convenience. 


lowa (Eagle Grove)—-MC 106707, Sub. 1. O. T. Adams, 
dba Mike Adams. Certificate proposed. Livestock from Eagle 
Grove, Ia., and points within 15 miles thereof, except those 
within 20 miles of Webster City, Ia., to Chicago, Ill., and 
Omaha, Neb., roofing and building material from Rock Island, 
Ill., to Early, Fort Dodge, Pocahontas, and Webster City, Ia., 
and from Chicago Heights, Ill., to Early and Pocahontas, Ia., 
and iron and steel articles and fencing material, from Sterling, 
Ill., to Early, Fort Dodge, Pocahontas, and Webster City, Ia., 
over irregular routes. 

Arkansas (Mena)—MC 100312, Sub. 5, Mrs. Etha Milburn. 
Permit proposed. Lumber, from points in Polk county, Ark., 
to Chillicothe and Kansas City, Mo., Kansas City, Kan., and 
points in specified areas of Mo., over irregular routes. 
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Arkansas (Malvern)—MC 96025, Sub. 11, Dewell William 
Hoskins, dba Hoskins’ Truck Service. Certificate proposed. 
General commodities, with exceptions, between Benton, Ark., 
and Hot Springs, Ark., over U. S. highway 70, serving no inter- 
mediate points. 

Arkansas (Malvern)—-MC 96025, Sub. 10, Dewell William 
Hoskins, dba Hoskins’ Truck Service. Certificate proposed. 
Lumber, from points in Grant, Ouachita, Hot Springs, Saline, 
Clark, Dallas, Jefferson, Bradley, Lincoln, Union, Garland, and 
Nevada counties, Ark., to points in Okla., west of U. S. highway 
7 and south and west of U. S. highway 270, over irregular 
routes. 

Connecticut (Brooklyn)—-MC 93486, Sub. 1, Anna Nukala. 
Certificate proposed. Dressed poultry, ice packed or frozen, in 
containers, from Plainfield and Versailles, Conn., to Boston, 
Somerville, Springfield, and Worcester, Mass., Providence, R. I., 
and to New York, N. Y., with rejected shipments and empty 
containers on return, over irregular routes. 

Connecticut (Bridgeport)—-MC 76035, Sub. 4, John Kartov- 
sky, dba West End Moving & Storage Co. Certificate proposed. 
Plastic adding machine cases, uncrated, in movable cushioned 
racks, from Auburn, N. Y., to Bridgeport, Conn., and rejected 
shipments and empty racks on return, over irregular routes. 

New York (New York)—MC 66562, Sub. 803, Railway Ex- 

press Agency, Inc. Certificate proposed subject to conditions 
limiting the service to be performed to that which is auxiliary 
to, or supplemental of, railway express service. General com- 
modities, moving in express service, between Chester, S. C., 
and Maiden, N. C., over U. S. highway 321, with service at 
all intermediate points. 
North Carolina (Charlotte)—-MC 61599, Sub. 78, Queen 
City Coach Co. Certificate proposed. Passengers, baggage, 
mail, express and newspapers, over specified regular routes 
between junction of S. C. highways 902 and 9 and St. Charles, 
S.C., and between Sumter and Manning, S. C., serving all 
intermediate points. 

California (Los Angeles)—-MC 55905, Sub. 12, West Coast 
Fast Freight, Inc. Certificate proposed. General commodities, 
with exceptions, from and to Klamath Falls, Ore., serving such 
point in connection with presently authorized regular route 
operations, restricted to shipments moving between Klamath 
Falls, on the one hand, and, on the other, the Los Anglees and 
Los Angeles Harbor, Calif., commercial zones, and specified 
commodities from points presently served in Ore., and Wash., 
to points in Calif., on and south of U. S. highway 50, subject to 
elimination of duplicating rights. 

California (Los Angeles)—-MC 55905, Sub. 9, West Coast 
Fast Freight, Inc. Certificate proposed. General commodities, 
with exceptions, between Weed, Calif., and Seattle, Wash., over 
U.S. highway 97 from Weed to Tenaway, Wash., and thence 
over U.. S. highway 10 to Seattle, as an alternate route for 
operating convenience in connection with applicant’s otherwise 
authorized regular route operations. 

Connecticut (Danbury)—-MC 52797, Sub. 4, Flying Eagle 
Whiteway Lines, Inc. Certificate proposed. Passengers, bag- 
gage, express, mail*and newspapers, between Green Haven, 
N. Y., and Hopewell Junction, N. Y., over a specified regular 
route. p 

Mississippi (Tunica)—-MC 39970, Sub. 2, Grady G. Bernett, 
dba Tunica Truck Line. Certificate proposed. General com- 
modities, with exceptions, serving all intermediate points on, 
and off-route points within 3 miles of U. S. highway 61 between 
Memphis, Tenn., and Tunica, Miss., in connection with appli- 
cant’s presently authorized regular-route operation between 
Memphis, Tenn., and Tunica, Miss. 


Michigan (Grand Rapids)—-MC 35628, Sub. 109, Interstate 
Motor Freight System. Certificate proposed. General com- 
modities, with exceptions, between Harrisburg, Pa., and Pater- 
son, N. J., over a specified alternate route for operating con- 
venience in connection with applicant’s presently authorized 
regular routes between Pittsburgh, Pa., and New York, N. Y., 
Serving no intermediate points or the terminal point of Harris- 
burg, and restricted to the movement of traffic originating at 
or destined to points on and west of a line beginning at Buffalo, 
N. Y., and extending along U. S. highway 62 thence to Mercer, 
Pa., and thence over U. S. highway 19 to Pittsburgh. 

Arkansas (Cove)—-MC 35126, Sub. 4, Guy Hill. Permit 
Proposed. Lumber, over irregular routes, from points in Polk 
county, Ark., except Cove, to points in Kan., Mo., and Okla... 
except from Hatfield, Ark., to points in Okla., and to points in 
described portions of Mo., and Kan. 


Nevada (Reno)—MC 30005, Sub. 12, John S. Ginocchio, 
dba Nevada-California Transportation Co. Denial of certificate 
Proposed. General commodities, with exceptions, between Tono- 
Pah, Nev., and Las Vegas, Nev., over U. S. highway 95, serving 
all intermediate points. The proposed denial is without preju- 

Ce to the filing of a petition for reconsideration in the event 
the order ultimately entered in MC F-3578, L. R. Martin— 
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Control; Northern Transportation Co.—Purchase (Portion)— 
John S. Ginocchio, fails to authorize acquisition of applicant’s 
operating rights between Reno and Tonopah by Northern 
Transportation Co. : 

Texas (Paris)—MC 29812, Sub. 13, North East Texas Mo- 
tor Lines, Inc. Certificate proposed. Dangerous explosives, 
from, to, and between all points which applicant is authorized 
to serve under certificate MC 29812 in Tex., and Okla., over 
specified and irregular routes. 

lowa (Webster City)—-MC 24121, Sub. 3, Walter Tapper. 
Certificate proposed. Livestock from Webster City, Ia., and 
points within 35 miles thereof to Milwaukee and Cudahy, Wis., 
animal and poultry feed from Burlington, Wis., to points in 
Emmet, Palo Alto, Pocahontas, Calhoun, Greene, Kossuth, Hum- 
boldt, Webster, Boone, Winnebago, Hancock, Wright, and .- 
Hamilton counties, Ia., and those in that part of Cerro Gordo 
county, Ia., west of U. S. highway 65, malt beverages, from 
Milwaukee, Wis., and Omaha, Neb., to Webster City, Ia., and 
empty malt beverage containers from Webster City to Mil- 
waukee and Omaha, over irregular routes. 

Massachusetts (Somerville)—-MC 13692, Sub. 7, E. J. Scan- 
nell, Inc. Certificate proposed. General commodities, with ex- 
ceptions, between the junction of Mass. highway 16 and U. S. 
highway 20 and New Haven, Conn., and between the junction 
of U. S. highways 1 and 130 and Baltimore, Md., over specified 
alternate routes for operating convenience only, serving no in- 
termediate points, but with the right to join such alternate 
routes at the junctions of Mass. highway 15 and U. S. highway 
20, and U. S. highways 1 and 130, respectively, with applicant’s 
presently authorized regular route operation between Boston, 
Mass., and Baltimore, Md. 

Virginia (Covington)—-MC 108976, Clarence Ruben Jones, 
dba C. R. Jones. Certificate proposed. New furniture, house- 
hold goods, lumber and forest products, livestock, coal and 
feed, between points in Alleghany county, Va., on the one hand, 
and, on the other points in Pocahontas, Greenbrier, and Monroe 
counties, W. Va., over irregular routes. 


Winois (Taylorville)—-MC 108891, Roy E. Smith. Denial 
of certificate proposed. Passengers and personal baggage, camp 
equipment, and supplies, in charter operations, from points in 
Christian county, Ill., to points in Ky., “Ark., Mo., Ia., Minn., 
Wis., Mich., Ind., and Tenn., over irregular routes. 

Texas (Aledo)—-MC 108851, H. H. Dye. Permit proposed. 
Machinery, materials and supplies used in the construction, 
maintenance, dismantling or repair of airports and airway fac:l- 
ities between the site of the Ciivl Aeronautics Administration 
warehouse (on Hasslet Road, north of Fort Worth, Tex.), on 
the one hand, and, on the other, the sites of C. A. A. airports 
and airway facilities in Tex., N. M., Okla., Ark., and La., over 
irregular routes. 


IMinois (Lawrenceville)—-MC 108764, Harry Winters. Cer- 
tificate proposed. Agricultural commodities and livestock from 
points in Lawrence county, Ill., to points in Knox county, Ind., 
and coal from points in Knox and Gibson counties, Ind., to 
points in Lawrence county, over irregular routes. . 


Vermont (Jacksonville)—-MC 108743, Harry E. Murdock. 
Certificate proposed. Lumber, from Whitingham, Vt., to Boston, 
Mass., points within 15 miles thereof, and Merrimack, N. H., 
and from Halifax, Vt., to Springfield, Fitchburg, Greenfield and 
Gardner, Mass., of logs from points in Mass., within 15 miles of 
Whitingham and Halifax, respectively, to Whitingham and Hali- 
fax, of pulpwood from points in Windham and Bennington coun- 
ties, Vt., on and south of Vt. highway 9 to Brattleboro, Vt., and 
Shelburne Falls, Mass., and of crushed stone and sand from 
Greenfield, North Adams, Adams, and Deerfield, Mass., to points 
in Bennington and Windham counties, over irregular routes. 

Georgia (Tifton)—-MC 108626, Sub. 1, E. R. Bishop, dba 
Bishop Transfer. Permit proposed. Commodities classified as 
meats, meat products and meat by-products, dairy products, and 
articles distributed by meat packing houses from Tifton, Ga., to 
points in Ga., within 60 miles of Tifton, over irregular routes, 
with rejected shipments on return. 


lowa (Stuart)—-MC 108574, Donald F. Johnson. Certificate 
proposed. Livestock from Stuart, Ia., and points within 15 miles 
thereof to Omaha, Neb., and agricultural machinery, imple- 
ments and parts thereof, from Omaha to Stuart, over irregular 
routes. 


New York (New York)—MC 108553, American .Delivery 
Co., Inc. Denial of certificate proposed. Frozen foods, from 
New York, N. Y., and points in N. J., and N. Y., within 30 miles 
thereof to points in Ga., and meat and meat products, from 
North Augusta, S. C., and Augusta, Ga., to New York, N. Y., and 
points in N. Y., and N. J., within 20 miles of New York, N. Y., 
over irregular routes. 

* West Virginia (Weston)—MC 108536, Leonard Gay and 
Presley Gay, dba Gay’s Transfer. Certificate proposed. House- 
hold goods between points in Lewis county, W. Va., on the one 
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hand, and, on the other, points in O., Pa., Va., Md., Ky., and 
W. Va., over irregular routes. 

lowa (Hampton)—MC 108549, Sub. 2, Murphy Transporta- 
tion Co. Certificate proposed. Catalogues from Chicago, IIl., to 
Hampton, Ia., over irregular routes. 

Ilinois (Payson)—-MC 108504, Carl H. Schaffer and Harry 
E. Schaffer, dba Schaffer Bros. Permit proposed and dual op- 
erations recommended. Fresh fruits and vegetables from points 
in Hancock and Adams counties, IIl., to points in Ia., and Wis., 
and fresh fruit and vegetable containers, on return, over irreg- 
ular routes, subject to request for elimination of authority to 
transport apples from points in Adams county, IIl., to Burling- 
ton and Waterloo, Ia. 

Illinois (Chicago)—MC 108502, Sub. 1, George Aigner, dba 
. Geo. Aigner & Sons. Permit proposed. Lumber and plywood, 

wooden doors, wooden sash, wooden blinds, wooden columns, 
wooden frames, wooden stairwork, woOden kitchen and storage 
cabinets, and other building woodwork, and pin ball game cab- 
inets, between Chicago, Ill., and Milwaukee, Wis., over irregular 
routes. 

New York (Hempstead, Long Island)—-MC 108475, Hub 
Messenger Service, Inc. Certificate proposed. Automobile parts 
and acc@ssories between Kearny and Hillside, N. J., on the one 
hand, and New York, N. Y., and points in Nassau and Suffolk 
counties, N. Y., on the other, over irregular routes. 

Idaho (Boise)—-MC 12399, Bekins Moving & Storage Co. 
(Corrected). License proposed for operation at Boise, Ida. 
Household goods, between points in United States. 

Illinois (Chicago)—-MC 4405, Sub. 195, Dealer’s Transport 
Co. Certificate proposed and dual operations by applicant, as 
a common carrier, and W. R. Arthur & Co., Inc., as a contract 
carrier, recommended. Trailers, semi-trailers, chassis and parts 
thereof, in initial movements, in truckaway and driveaway 
service, from Savanna, Ill., to points in Ala., Conn., Del., Fla., 
Ga., La., Me., Md., Mass., Miss., N. H., N. J., N. Y¥., N. C., O., 
Pa., R. 1., S. C., Tex., Vt., Va., W. Va., and D. C., over irregular 
routes, with refused, rejected, damaged, defective, or wrecked 
vehicles in the reverse direction. 

Texas (Fort Worth)—-MC 1968, Sub. 40, D. C. Hall, dba 
D. C. Hall Motor Transportation. Certificate proposed. Danger- 
ous explosives, over specified regular routes between specified 
points in Tex., La., Miss., Tenn., and Okla. 


California (Los Angeles) —MC 1849, Sub. 47, Northern 
Transportation Co. Denial of certificate proposed. General 
commodities, except bulk petroleum in tank trucks and house- 
hold goods, between Reno, Nev., and Tonopah and Goldfield, 
Nev., over a regular route, with service at certain intermediate 
points. The proposed denial is without prejudice to the filing 
of a petition for reconsideration in event an order ultimately 
entered in MC F-3578, L. R. Martin—Control; Northern Trans- 
portation Co.—Purchase (Portion)—John S. Ginocchio, fails to 
authorize purchase of operating rights between Reno and 
Tonopah. 

indiana (Fort Wayne)—MC 1582, Sub. 5, O. O. Coomler, 
dba Transport Motor Express. Certificate proposed. General 
commodities, with exceptions, serving points in the Chicago, III., 
commercial zone, except Chicago, as intermediate and off-route 
points in connection with applicant’s presently authorized regu- 
lar route between Pittsburgh, Pa., and Chicago, and between 
Fort Wayne, Ind., and Chicago, over a specified route, as an 
alternate route in connection with applicant’s presently author- 
ized regular route between Pittsburgh and Chicago, serving no 
intermediate points, and serving Akron and Lima, O., as off- 
route points in connection with applicant’s presently authorized 
regular route between Pittsburgh and Chicago, restricted to the 
transportation of commodities classified as meats, meat prod- 
ucts, and meat by-products, as dairy products, and as articles 
distributed by meat packing houses. 

Virginia (Tazewell — MC 108625 EX, Levisa Oil*Cor- 
poration. Recommends grant of certificate of exemption from 
part II of the act in connection with the transportation of 
explosives from railroad cars at Grundy, Va., to powder maga- 
zines in Buchanan county, Va., near Grundy, and from the 
magazines to points in Buchanan county. The report proposed 
that applicant’s operation, solely within Buchanan county, be 
found to be of such nature, character, and quantity that exemp- 
tion thereof from regulation, except as to regulations relating 
to qualifications and maximum hours of service of employes, 
and safety of operation and equipment, would not substantially 
affect or impair uniform regulations by the Commission of 
transportation by motor carriers engaged in interstate or for- 
eign commerce in effectuating the national transportation policy 
declared in the act. 

Oklahoma (Maysville)—-MC 108711 EX, Roy Lewis and 
Truman Lewis, dba Lewis Brothers. Recommends grant of 
certificate of exemption from part II of the act in connection 
with transportation of general commodities between Oklahoma 
City, Okla., and Maysville, Okla., over described routes. The 
report proposed that applicants’ operation, solely between Okla- 
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homa City and Maysville, be found to be of such nature, char. 
acter, and quantity that exemption thereof from regulation 
under part II would. not substantially affect or impair regula- 
tion by the Commission of transportation by motor carriers en- 
gaged in interstate or foreign commerce in effectuating the 
national transportation policy declared in the act. 


Ex-Lake Grain Rules Cancellation 
Protested by Agriculture Dept. 


The U. S. Department of Agriculture, on its own behalf and 
that of the Commodity Credit Corporation, has petitioned the 
Commission for suspension of two Curlett supplements pub. 
lished for effectiveness November 3, that would cancel certain 
rules with respect to rates on ex-lake grain, both domestic and 
for export. 

Cancellation of the protested rules, said the petition, would 
have a detrimental effect on an important transportation aspect 
of the export program for the relief of numerous European 
countries. 

The protested schedules were identified as supplement No, 
48 to Agent Curlett’s tariff 10-C, I. C. C. A-563, naming so: 
called “at and east rates” on ex-lake grain for export, and 
supplement No. 80 to Curlett’s 25-B, I. C. C. A-436, naming 
domestic rates on ex-lake grain. It was proposed to cancel 
rules 2, 3, and 4 of the export tariff and corresponding rules in 
items 10, 15, and 20 of the domestic tariff, said the department, 

The department gave the carriers’ reason for proposing 
elimination of the three rules, quoting from “Rate Proposal No, 
M-5110” as follows: 


To cancel rules 2, 3 and 4 of Agent Curlett’s tariff 10-C, I. Cc. ¢ 
No. A~-563, covering ex-lake grain or beans, soy (soja or soya), in bulk, 
for export, carloads, applying at and east of Buffalo, Black Rock, N. Y, 
Erie, Pa., Oswego, N. Y., etc. 

Reason: To provide that the carriers’ responsibility and liability 
will start only when the ex-lake grain or soya beans is placed in the 
car in the same manner as in the handling of grain out of elevators 
at other points and on other items of merchandise out of public ware 
houses. 





The department said the C. C. C. made shipments via lake 
vessels in large part to conserve box cars and that this traffic 
had been moving in substantial volume via the lakes to Buffalo 
and via the rail carriers beyond Buffalo. 

“Thus the rail lines are enabled to obtain increased revenue 
with lessened expense of operation,” said the department. “The 
cars used for outbound service from Buffalo to New York are 
operated in so-called shuttle service, which reduces wasted car: 
mile, as an entire train of empties can be returned direct to 
loading point for immediate reloading and reforwarding.” 

It said the C. C. C. received frequent reports from the 
Buffalo carriers of the box car equipment available at Buffalo 
for outbound loading of export grain and immediately endeav- 
ored to contract a cargo, or a portion of it, in order to utilize 
rail equipment with the least possible delay and to obtain maxi- 
mum use of box cars. It said the railroads solicited this traffic 
out of Buffalo and it had moved mainly via New York Central, 
the Lehigh, the Pennsylvania, and the Lackawanna. 


The rule of most importance to the department at present, 
it said, was rule No. 2 in the export tariff permitting the C. C. C 
to contract lake vessel cargoes while afloat for immediate ship- 
ment from Buffalo to seaboard points for export. It continued: 


As of September 15, 1947, the corporation had contracted this seaso! 
for 28 lake cargo vessels under rule 2. On only three of these cargoéi 
was the five-day free storage period exceeded, and in all three instance’ 
the excess storage resulted from railroad errors. Otherwise, grain con 
tracted afloat has been moving out of Buffalo immediately and in man) 
instances within one day after discharge from vessel. This method 0 
handling is of great assistance to the corporation in meeting its sea 
board (ocean) schedules. 


The rules proposed to be canceled, said the department 
were an incentive to the rail lines to promptly furnish cars t( 
accommodate this traffic. It said the rules did not necessaril} 
cost the rail carriers anything because the cars were practicall} 
always loaded out of Buffalo within the five-day free storagt 
period, and in most cases within only one day. In addition, ! 
said, the railroads had advance notice of the number of car 
required to re-forward any particular cargo that had been con 
tracted while afloat. 

Grain contracted while afloat, said the department, did no 
accrue any charges other than the rail freight from Buffalo t 
New York, which included the charge for elevation and transfe! 
to cars. 

The department presented figures to illustrate the increased 
expense of handling which, it said, would fall on the gover 
ment if the present rules were canceled. It said that whel 
consideration was given to the quantum of the present rat 
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from Buffalo to New York, there did not appear to be any good 
reason. “why the carriers should attempt to shift these extra 
charges to the shippers.” It added: 








For example, the present rate on ex-lake grain from Buffalo to 
New York City for export is 14% cents per hundred pounds, and this 
rate is subject to a ‘‘plus’’ of 10 per cent under the Ex Parte 166 master 
tariff effective October 13, 1947. The rate with the 10 per cent plus 
reflects the highest rate in effect for either summer or winter service 
for the last 15 years, or since 1932. The rate has been as low as 7% 
cents, as it was during the navigation season of 1933. The present rate 
of 1444 cents (plus 10 per cent surcharge) includes 1% cents per bushel 
for elevator and transfer service at Buffalo, also five days’ storage at 
that point. These latter charges go to Buffalo elevators as compensation 
for services rendered by them, yet they are here being ‘‘plussed’’ by 
10 per cent purportedly as authorized by the Commission in its Ex Parte 
166 interim decision. Attention is drawn to the fact, however, that the 
Commission’s interim decision applies only to the rates and charges 
covering services rendered by the rail carriers. 
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The department said the rules proposed to be canceled were 
identical in the export and domestic tariffs. 
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Rails Ask I. C. C. to Lift Coal 
Rate Suspension Order 


- The respondent railroads (except the Pittsburg & Shaw- 
mut) in I. and S. No. 5529, Coal to Trunk Line and Central 
Freight Association points, in which the Commission suspended 
from October 15 to May 14, 1948, schedules the petitioning rail- 
roads say were meant to restore differentials disrupted by the 
Ex Parte 162 increases, have asked the Commission to vacate 
the order of suspension. In the alternative, they ask it to lift 
the suspension as to all of the rates except those to the Buffalo 
group, because the protest was directed against those rates (see 
Traffic World, Oct. 18, p. 1110, Oct. 11, p. 1024). 

Because only two protests, with two supporting statements 
were filed with the Commission, the carriers said, it appeared 
the method of adjusting the rates to preserve the “long-estab- 
lished” differentials had been satisfactory to shippers and re- 
ceivers generally. They said they had followed a method of 
restoring the differentials similar to that followed in previous 
coal increase and reduction cases. Questions of relationships in 
Official Territory coal rates had transcended all others in the 
past, said the railroads, and that differentials that had been ‘“‘so 
zealously guarded by carriers, shippers, and the Commission 
have been evolved.” 

The railroads said the Commission apparently suspended 





























The real situation, they said, was that “parts of several im- 
portant adjustments with differentials which vary in amounts 
and which involved different destination areas and sometimes 
different origin groups are affected herein.” 









Eastern Rails Oppose Enlargement 
of L. C. L. Payment Time 


Official Territory railroads (except the New York, Chicago 
&St. Louis) have filed with the Commission a reply in Ex Parte 
®, Regulations for Payment of Rates and Charges, in which 
they ask for denial of a petition of the M-K-T railroad et al., 
for enlargement to seven days of the authorized time for pay- 
ment of charges on less-carload traffic only. 

The Southwestern Industrial Traffic League and the Texas 
Industrial Traffic League also filed a reply, as did the Frisco 
railway, et al., supporting the M-K-T petition. 

The eastern lines said they opposed the general reopening 
sought in the petition because: 















(1) Their experience has demonstrated conclusively that the present 
rules and regulations have been and are workable and enforceable 
within Official Territory; and (2) the proposed changes in rules, (a) 
would increase the opportunities and power to discriminate unjustly, 
(b) are not sought as a necessity but rather as a mere convenience to 
shippers and receivers of freight who desire to check their freight bills, 
with no compensating advantages to the railroads, (c) would increase 
the number of railroad patrons taking advantage of credit arrangements 
and thereby increase the railroads’ costs at a time when, as is demon- 
Strated in Ex Parte 166, their costs have already reached the critical 


+2 and (d) would increase materially the financial burden of the 
carriers. 

















_The Official Territory carriers asked that if the Commission 
decided that hearings should be held or relief granted, as pro- 
Posed in the petition, any such action be limited in scope to 
Involve only the railroads that had joined in the petition. 

The two traffic leagues, asking that the M-K-T petition be 
sranted, said motor vehicle common carriers and freight for- 
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warders permitted payment of freight charges within seven 
days, that numerous receivers of freight found it impossible 
adequately to check their freight bills and remit charges on less- 
than-carload traffic within 48 hours, and, because of the limited 
period within which rail charges might be paid, were diverting 
substantial quantities of merchandise from the rail lines. The 
two organizations said they had suggested to southwestern rail- 
roads that it would be to the interest of the rail lines, as well 
as to the shipping public, to have the period within which rail 
freight charges might be paid extended so as to conform with 
the period allowed by other transportation agencies. They 
added: 


Numerous receivers within the southwest find it impossible to have 
their freight bills on less than carload merchandise checked in time to 
make payment within the 48 hours now allowed by rail lines. They, 
therefore, must pay the freight bill as rendered and file overcharge 
claims for any errors existing in the freight bills. If the time for pay- 
ment of charges is extended as requested by petitioners, it will save 
the time of railroads and receivers alike. It will enable them to audit 
their freight bills before payment and avoid the filing of overcharge 
claims later. There is no question of credit involved. It is simply a 
question of allowing responsible receivers of freight sufficient time to 
enable them to properly audit their freight bills before payment. 


The St. Louis-San Francisco and the St. Louis, San Fran- 
cisco & Texas said they concurred in the M-K-T petition and 
joined M-K-T et al. in requesting that the Commission reopen 
the proceeding for further hearing. They asked, however, that 
if, after such further hearing, the Commission were not inclined 
to broaden its outstanding order for account of all carriers, it 
accord the Frisco petitioners the same relief as might be ac- 
corded M-K-T et al., as a result of their petition, “together with 
such other carrier or carriers as may elect to concur and join 
in the prayer of said petition.” 


New Complaint on Auto Rates 
Filed by Manufacturers 


Chrysler Corporation, Hudson Motor Car Co., Nash-Kelvi- 


nator Corporation, Packard Motor Car Co., Studebaker Corpo- 


ration, and Willys-Overland Motors, Inc., have filed a complaint 
(No. 29820) with the Commission, naming 124 railroads, and 
alleging that rates made on new passenger automobiles and 
trucks from assembly plants of General Motors Corporation 
and Ford Motor Co. have been greatly reduced and are rela- 
tively much lower than from plants of complainants at Detroit, 
Toledo, South Bend, Kenosha, and Evansville, in violation of 
section 3 of the interstate commerce act. 

The complainants referred to New Automobiles in Inter- 
state Commerce, in which, in 259 I. C. C. 475, in February of 
1945, the Commission found the maximum reasonable rates for 
transporting new passenger automobiles would not exceed 75 
per cent of first-class rates. In November, 1945, on reconsid- 
eration, the Commission raised the maximum to 85 per cent of 
first-class rates. Most of the evidence in that proceeding, the 
complainants said, related to conditions in 1939 and the early 
years of World War II. They continued: 


It was contended by some of the complainants herein that the Com- 
mission’s determination in docket No. 28190 was contrary to and 
failed to give full effect to the evidence before the Commission said 
proceeding. Without waiving that contention, complainants allege that 
greatly changed conditions have occurred since the period to which 
such evidence related; that since the Commission’s determination there 
have been reductions and increases in freight rates which have aggra- 
vated the previously existing disparities in rates; and that there have 
been important changes in practices and competitive considerations 
affecting the transportation of new automobiles and trucks and the rates 
to be charged therefor. 


Among other things, the complaining automobile manu- 
facturers said the rates did not fairly reflect the value of the 
service for which they were charged under present conditions, 
“including the availability of other means of transportation,” 
and that they tended to impede and restrict the free movement 
of freight by railroad. 

They further alleged that with the rates “already upon an 
unjust, unreasonable, prejudicial and much higher level” than 
rates to common destinations from assembly plants of General 
Motors and Ford, the defendants, “by joint, collective or group 
action have from time to time added percentage increases 
thereto,” increasing the alleged discrepancies. They followed 
this by referring to Ex Parte 166 in which the rails propose 
to increase rates 38 per cent “from complainants plants to des- 
tinations in the south and west” while increasing the “already 
much lower rates from the assembly plants of General Motors 
and Ford in the south and west, from which, in large part, 
shipments of new passenger automobiles are made to these 
destinations, by only 28 per cent.” 

All this, the complainants said, had unduly increased the 
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costs to them, their distributors and dealers and had afforded 
to General Motors and Ford “great benefit, important financial 
gain and competitive advantage.” 

They asked an investigation, a cease and desist order, and 
rates for the future “properly related” to the rates maintained 
from the General Motors and Ford plants. 


S. W. Rails Ask Denial of Eastern 
Rail Petition on Rate Divisions 


The southwestern railroads have filed with the Commis- 
sion a reply to a petition of the Official Territory railroads in 
No. 25390, Abilene & Southern Railway Co., et al., vs. Akron, 
Canton & Youngstown Railway Co., et al., and related pro- 
ceedings, in which the Official Territory lines protested the 
rate divisions prescribed in the proceedings and asked for 
modification of outstanding orders (see Traffic World, Aug. 30, 
p. 606). Denial of the O. T. petition was requested. 

The S. W. carriers said their position was that the present 
divisions were prescribed on a basis of transportation factors 
established over a long period of years and that such divisions 
reflected normal economic financial and transportation condi- 
tions. 

The O. T. petition for reopening, said the S. W. lines, 
should be denied— 


1. Because petitioners seek to disturb divisions predicated upon 
normal economic and financial facts by alleging the existence of tem- 
porary and emergency economic and financial conditions in support of 
their request. 

2. Because the petition is largely, if not wholly, predicated upon 
the erroneous assumption that the Commission has established a definite 
and specific cost finding basis in its Class Rate Investigation, 1939, for 
application in all future proceedings and for any and all purposes; and 

3. Because the Commission has previously considered and rejected 
the position of the Official carriers concerning the application of divi- 
sional factors to traffic moving on combination rates and concerning 
export and import traffic. 


The S. W. lines said the O. T. petition sought only future 


relief after further hearing and argument and did not ask for . 


any reconsideration of the old record. ; 

“If granted its sole purpose would be to bring the old 
record forward to support the new allegations found in the 
petition,” said the S. W. lines. 

The eastern lines, said the southwestern lines, offered the 
following principal bases to support their request for reopening 
and further hearing: 


1. That the Commission has made all the necessary findings in its 
Class Rate Investigation, 1939, which are essential for the prescription 
of new and different divisional factors for the division of revenue on 
all interterritorial traffic moving between Official and Southwestern 
territories. 

2. That the traffic, transportation, economic and financial conditions 
for the period 1941 to 1947, inclusive, are permanent and that they will 
project themselves into the unforeseeable future and they, therefore, 
should be used to support the prescription of new divisions; and 

3. That the divisional factors have worked out badly and to the 
detriment of the Official carriers on export and import traffic and on 
traffic moving on combination factors—either proportional or local rates 
—and, therefore, revenue from such traffic should be divided on the 
basis of the combination factors on which it moved and a new basis 
of divisions fixed for import and export traffic which will eliminate the 
alleged injury to the Official carriers. 


Asks Exclusion of Aluminum from 
Transcontinental Rail Case 


The Reynolds Metals Co., has petitioned the Commission, 
in No. 29663, Transcontinental Rail Rates, to exclude aluminum 
and aluminum products from the scope of the investigation in 
that proceeding, which involve water-competitive railroad rates, 
and in which interim increases have been published by the 
railroads and the intercoastal water carriers. 

The company observed that the interim and long-range 
proposals of the rails and water carriers on aluminum and 
aluminum products were identical and that, therefore, the Com- 
mission’s decision in June that there should be no increase in 
the interim rates on aluminum and its products, was “in effect 
a decision denying also the long-range proposals of the carriers 
as to aluminum and its products westbound.” 

It said that, after conferences between the rail and water 
carriers, as ordered by the Commission, the water carriers 
proposed no increases on aluminum and aluminum articles 
while the railroads proposed to increase eastbound rates to 
the extent originally sought in Ex Parte 162. 

Since the Commission had decided there should be no in- 
creases in aluminum rates, and since the general increases 
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permitted in Ex Parte 162 were the same as those for basic 
iron and steel, and the latter were excepted from any pro- 
posals for increases in either westbound or eastbound rates, 
there was no justification for further consideration of the rail 
proposal to increase eastbound aluminum rates the 25 per cent 
originally proposed in Ex Parte 162. 


Hearing in Control of 
Southwest Freight Lines 


Hearing in MC F-3551, J. E. Grinpas, control; Southwest 
Freight Lines, Inc., purchase, Perry A. Brooks, the third of 13 
related cases concerning the interests of David H. Ratner and 
the Midwest Transfer Co. of Illinois, Nowak Trucking Co,, 
Southwest Freight Lines, Inc., Truck Transport, Inc., and 
Emery Transportation Co., immediately followed the adjourn- 
ment of MC C-907, Transportation activities of Midwest Trans- 
fer Co. of Illinois et al. on October 24 in the New Post Office 
Building, Chicago, before Examiner Mohundro. The hearing 
was to consider the application of Southwest Freight Lines, 
Inc., to purchase the operating authority of Perry A. Brooks, 
dba Brooks Truck Co., Marshall, Mo. 

Joseph E. Grinpas, treasurer and major stockholder of the 
Southwest Freight Lines, Inc., testified that “we entered an 
agreement to purchase the operating authority of Brooks for 
$130,000.” He testified further that “no outside interests had 
any interest in control of Southwest Freight Lines, Inc.” 

Cross-examined by James Piper, investigating attorney for 
the Commission, as to loans made by Mr. Grinpas to Southwest 
Freight, Mr. Grinpas said that he had obtained a loan for the 
company from friends of his to the amount of $55,000, $5,000 
of which was given by David B. Trott. He said that no security 
had been given to his friends from whom he had obtained the 
$50,000. After stating that the money was from individuals in 
no way connected with his business, his refusal to divulge their 
names was upheld by Examiner Mohundro. 

Mr. Grinpas further stated that David H. Ratner “does not 
control Southwest Freight Lines, Inc.” 


Clarence Todd, Jr., attorney for Southwest Freight Lines, 
objected to Mr. Piper’s demand that all of the documents sub- 
poenaed in MC C-907 and MC F-3524, be admitted into the 
hearing. Mr. Todd’s objection was sustained by Examiner Mo- 
hundro, who, however, ruled that Mr. Piper could make refer- 


ence to specific items in the exhibits presented in the two pre- 
vious cases. 


In commenting upon the hearing, Mr. Todd said: 


When a contract carrier increases his gross revenue, even though 
such an increase comes about by reason of increased use of facilities 
by shippers under contract and this largely because the Commission’s 
contention that such business is taken from common carriers, not only 
are the respondents in this case interested in the general issue as set 
forth above but it is of interest to all contract carriers who hope to 
increase their revenues, and for this reason the Contract Carrier Con- 
ference of American Trucking Associations has intervened in the case 
to protect the general interest of the contract carrier industry. 


ASK LARGER DAVENPORT ZONE 


The Davenport Traffic Bureau and the Davenport Chamber 
of Commerce has asked the Commission for reopening, recon- 
sideration, and a new or amended order in MC C-329, Daven- 
port, Ia.—Rock Island and Moline, Ill., Commercial Zone, 41 
M. C. C. 557, in order that recognition may be given the indus- 
trial expansion in Davenport and vicinity. 

After reviewing the commercial zone as defined in 1943, the 
petitioners said the industrial development had started north 
and west of the city limits of Davenport outside the defined 
commercial zone, referring to a factory to be built, and nu- 
merous housing projects, the latter, they said, located north, 
west, and east of the present city limits of Davenport. They 
referred also to the 620-acre airport site acquired by the city 
two and one-half miles north of the city limits, which “will 
shortly call for the movement of construction, material, sup- 
plies, and other property between said airport site and the com- 
mercial zone.” By virtue of other developments, the said, trans- 
portation needs covering local movements within the zone would 
occur for manufacturers, retailers, and residents, from the out- 
lying affected area. 

The petitioners asked that there be included in addition to 
the presently described commercial zone, Davenport township, 
Scott county, Ia., and the Mt. Joy Airport site. 


CHANGE IN DOCKET 


Hearing in MC 76436, Sub. 5, now assigned for October 31, at Louis 
ville, Ky., is cancelled. 
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Shippers Oppose Less-Carload Rate 
Rise in Official Territory 


Many against dual system of class rates for carload 
and less-carload traffic. Ohio Public Utilities Commis- 
sion offers plan for adjusting rail and motor carrier 
class rates. Further loss of less-carload traffic to trucks 
_ seen. Claimed that proposal will lower weight at 
which shipments may be forwarded under carload rates 


An adjourned hearing in No. 29770, Increased Less-Carload 
Rates, Official Territory, involving a request of the railroads in 
that territory for authority to publish increased less-carload 
rates estimated to add $27,000,000 to their revenues, was re- 
sumed in Washington October 28 before Examiner Walsh (see 
Traffic World, Oct. 4, p. 943). 

Over objections of John S. Burchmore, for the National 
Industrial Traffic League, W. S. Mercer, assistant to the chair- 
man of the Illinois Freight Association, was permitted to read 
a statement he said he had been authorized to make by rail- 
roads operating in I. F. A. Territory and Western Trunk Line 
Territory “for the purpose of making clear that the railroads 
operating in Illinois Freight Association Territory and in ex- 
tended zone “‘C” Territory in Wisconsin and Menominee, Mich., 
concur in the presentation which has been made in this proceed- 
ing in justification of the increases proposed.” Examiner Walsh 
said Mr. Burchmore’s objection, that the I. F. A. carriers were 
trying to enlarge the territory involved in the original petition, 
would be noted on the record. 

In the course of his remarks on the statement, Mr. Burch- 
more said shippers had been given to understand in conversa- 
tions with officials of Illinois railroads that they had no sym- 
pathy with the proposals as applied within that territory and 
that it would be purely “an eastern proposal.” He added he 
could bring dozens of witnesses to that statement. 

After a review of interstate class rates in Official Territory 
with reference to the I. F. A. Territory, Mr. Mercer said “be- 
cause of the close relationships between the points in Illinois 
Freight Association Territory and Extended Zone ‘“‘C” Territory, 
on the one hand, and points east of Chicago, on the other, it is 
not feasible to have a different adjustment of rates on L. C. L. 
traffic in the two territories.” He continued by saying the rail 
carriers he spoke for requested that “the proposed increased 
less carload rates be held as minimum on traffic moving be- 
tween Official Territory, as defined, on the one hand, and West- 
ern Trunk Line Territory and Southwestern Territory, on the 
other.” Later, referring to the area involved, he said: 


On behalf of the petitioning carriers it should be understood that 
extended Zone ‘‘C’’ referred to throughout this proceeding covers not 
only the territory described by the Commission in I. C. C. docket 17,000, 
Part 2, 164 I. C. C. 1, 210, but also as voluntarily extended to the 
territory on and east of the line of the C. M. St. P. & P. R. R. from 
Green Bay to Crivitz, Wis., and on and south of the line of the C. M. 
St. P. & P. R. R. from Crivitz, Wis., to Marinette, Wis., including 
Menominee, Mich. ; 

No. 28300 Statement Offered 


Mr. Burchmore said he had the permission of the division 
to offer an abstract from the transcript in No. 28300, Class Rate 
Investigation, 1939, from pages 4930 to 4940, which he offered 
for the record. The abstract contained the direct examination 
of Fred Carpi, assistant general traffic manager of the Pennsyl- 
vania, March 30, 1943, in Washington, in which he said he would 
deal in rebuttal with a proposal of a witness for the American 
Trucking Association, Inc., that “the present less than carload 
rates of the railroads should be increased.” In his testimony, 
he also said separate structures of class rates for carload and 
less carload quantities would introduce an unnecessary and com- 
plicating refinement which would serve no practical purpose. 

L. F. Orr, for the Evaporated Milk Association, wanted to 
know if Mr. Mercer was not “spearheading” an attempt to re- 
write the No. 28300 class rate scale. Mr. Mercer replied that 
the petition of the carriers asked for modification of all out- 
Standing orders. 


Offer of Motor Carrier Evidence Rejected 


Edgar Watkins, for the American Trucking Associations, 
asked an opportunity to offer evidence as to motor carrier in- 
Crease proposals on the dockets of various tariff filing agencies 
in that field, and of increases approved recently by the Com- 


Mission. Examiner Walsh ruled that the material would be 
irrelevant. 


Shipper Testimony Resumed 


__,Leonard Mongeon, for the National Retail Dry Goods Asso- 
Clation, called C. Lyman Haswell, general traffic manager of 
Allied Stores Corporation, with 75 department stores at various 
locations throughout the country, of which he said 27 were lo- 
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cated in Official Territory. He said his purpose in appearing 
was to register a protest about the less-carload service and to 
“suggest that the Interstate Commerce Commission remind the 
carriers that improved service is of paramount need at once.’ 
He added that “the service is not worth the present rate, much 
less the increases being sought in this proceeding.” Failure to 
improve the service, he said, was causing diversion from rail to 
other transportation media. He offered an exhibit showing the 
time in transit of shipments to stores in Official Territory. 

E. V. Ussery, of Bell & Ussery, transportation and traffic 
consultants of Washington, D. C., appeared as a witness for the 
Associated Industries of New York. He offered a number of 
exhibits, the first four of which were intended to show the in- 
creases in railroad rates on less-carload class and exceptions 
traffic since 1946, to and including the interim increase granted 
in Ex Parte 166, and the effect of the proposal to increase all 
rates by 38 per cent in the long-range adjustment in that pro- 
ceeding. According to his exhibits, he said, the increases in 


‘rates for distances would be greater under 300 miles than at 


that point and above it. On traffic moving under classification 
ratings, he said the 63-cent rate on third-class traffic as of 
June 30, 1946, would be increased by 68 cents, or more than 
doubled, with the increases since June 30, 1946, and a further 
increase of 38 per cent over the increases proposed in No. 
29770. On traffic moving under exceptions ratings, third-class, 
at 300 miles, the comparable increase, he said, would be the 
same. Two further pages showed the result of increases since 
June 30, 1946, not including the interim increase in Ex Parte 
166, on commodities moving under the classification on column 
40, and the increases that would be incurred on such commod- 
ities if the carriers proposals in L. and S. 502, LCL Exceptions 
Ratings—Official Territory, and I. and S. No. 5505, LCL Grain 
and Grain Products, Official Territory, were approved, and the 
same information on exceptions ratings traffic increased by 
I. and S. No. 5502 if approved. 

His final exhibit, of 23 pages, analyzed less-carload rates on 
various commodities from origins in New York. As an example, 
he said galvanized steel pails, class 3, would increase from the 
June 30, 1946, base rate of 60 cents to 126 cents, taking into 
account changes in rates since that date, and the rate “now pro- 
posed Docket 29770,” from Rochester to Albany. 

Mr. Eshelman, referring to the ultimate increases shown by 
the exhibits, involving “proposed I. C. C. docekt 29770, increased 
38 per cent,” said he wanted to make it clear that the railroads 
were not trying the issues in Ex Parte 166, or in the two sus- 
pension cases aforementioned, in the instant proceeding. 


Associated Industries Oppose 


John F. Coyle, traffic manager, Eastman Kodak Co., and 
chairman of the transportation council of the Associated Indus- 
tries of New York State, said the decision to oppose the in- 
creases in No. 29770 had been made after conferences between 
members of that organization. He said his company shipped 
from 35,000 to 50,000 pounds a day, less-carload, from Rochester, 
N. Y. 


To Detroit, he said the June 30, 1946, first-class less-carload 
rate of 96 cents a hundred pounds had been increased to $1.43, 
which he said was the rate “we are paying today,” an increase 
of 49 per cent. He said the proposed 38 per cent increase in 
Ex Parte 166 would make the rate $1.79, or an increase of 86.5 
per cent over the June 30, 1946, rate. He said there was now 
proposed in No. 29770 a first-class rate of $1.93 to Detroit which 
ee would represent an increase of 101 per cent over the 

rate. 


Mr. McCollester, counsel for Associated, asked Mr. Coyle 
and other witnesses representing members of the organization 
if the railroads had ever conferred with them as to possible 
improvements in efficiency in the handling of less-carload 
traffic. Each of the witnesses replied in the negative. 


Other witnesses, whose companies are located in New York 
state, called by Mr. McCollester were: J. Robert Morton, gen- 
eral traffic manager, San-Equipment, Inc., and Heatilator Co.; 
John F. Collins, assistant traffic manager, Seal-Right Co., and 
Oswego Falls Corporation; James J. Hailey, traffic manager, 
Niagara Alkali Co.; J. W. McEvoy, traffic manager, Art Metal 
Construction Co.; E. E: Bugby, traffic manager, Distillation 
Products Corporation; W. J. Matthews, traffic manager, Ansco 
Division of General Analine Film Corporation; John Delany, 
American-La France Foamite Corporation; F, J. Taylor, traffic 
manager, R. T. French Co.; Horace G. Barnes, traffic manger, 
Richardson Corporation; and George L. Hilliard, for the James- 
town Chamber of Commerce and its traffic committee. 

Witnesses offered a number of estimates as to the yearly 
increase in freight costs to their companies if the proposed 
less-carload increases were aeeved. Mr. Morton said they 
would cost his company $33,505; Mr. Collins, $22,000; Mr. 
McEvoy, $22,500; Mr. Matthews, $13,900 inbound and $14,250 
outbound. Mr. Delany said it would cost his company an addi- 
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tional $20,000 a year, and Mr. Taylor estimated the cost to 
his company at $35,000. . 

Most of the witnesses were in agreement in saying that 
the proposed increased less-carload rates would cause them to 
increase their shipments by motor carriers, by leased trucks, 
or in their own motor vehicles. The majority of the witnesses 
complained of the quality of the less-carload service and ex- 
pressed the opinion that it did not justify increased rates. 

Cross-examination of the witnesses was undertaken by 
Robert D. Brooks, of the legal staff of the New York Central, 
and A. P. Donadio, an assistant general attorney of the Balti- 
more & Ohio, who sought information in detail on the value 
of: shipments and the increases in prices of the commodities 
manufactured by the companies represented by the witnesses, 
and details as to the handling of less-carload shipments of those 
commodities. After Mr. Brooks had asked two witnesses 
whether they would prefer to have the carriers withdraw 
their proposal, cancel the exceptions ratings under which the 
commodities their companies made were shipped and restore 
the: classification ratings, Mr. McCollester wanted to know if 
the question was to be construed “as a threat.” 

The succession of witnesses for the Associated Industries 
of New York State was interrupted to permit Robert E. Boyce 
and W. S. Carter, on behalf of the United States Potters Asso- 
ciation, to present prepared statements and an exhibit accom- 
panying Mr. Carter’s statement. Mr. Boyce said the potteries 
had had three increases in outbound finished products since 
June 30, 1946, and that these increases, “pyramided one upon 
the other,” made present rates a little more than 50 per cent 
higher than the 1946 level. Mr. Carter’s exhibit, after setting 
forth the rate history on various pottery commodities, also 
showed a summary of less-carloads of pottery in Official Terri- 
tory as amounting to 4,874,830 pounds by rail, 1,597,862 pounds 
by motor carrier, and 155,440 by forwarders. For shippers, it 
showed pick-up and delivery service used on 31 per cent of 
shipments in Official Territory, and ferry car service on the 
remainder. 

Additional witnesses for the Associated Industries were: 
B. F. Williams, for Norwich Pharmacy Co.; Chas. J. Ratzel, 
manager shipping and receiving, Worthington Pump & Machin- 
ery Co.; Michael J. O’Mahoney, manager, traffic department, 
Utica Chamber of Commerce; James V. McMahon, manager, 
traffic bureau, Syracuse Chamber of Commerce; and Frederick 
W. Burton, director, department of transportation, Rochester 
Chamber of Commerce. 


Delayed Decision Asked 


When Mr. Donadio asked Mr. O’Mahoney if ferry car serv- 
ice was not “tantamount to truck service,” and a method of 
getting shipments from the shipper’s place of business to 
transfer points, and discussed with the witness whether or not 
service should have applied to it the “pick-up and delivery 
scale,” Mr. Burchmore injected the remark that he wanted to 
call the examiner’s attention to the bearing of Mr. Donadio’s 
questions on the fact that. the instant proceeding could not 
be disposed of in advance of decision in Nos. 29555 and 29556, 
involving pick-up and delivery service on a national basis 
where, he said, “those questions are deeply involved.” Mr. 
McCollester then asked the witness if, when he said he was 
not opposing the increase, he meant he would be opposed to 
increased costs that were the consequence of inefficient carrier 
operation. The witness answered in the affirmative. Mr. 
Donadio asked if there were any “sinister implications” in that 
question, and when Mr. McCollester said, “Yes,” Mr. Burch- 
more remarked that it was not “a laughing matter.” 


After Mr. Burton had read his statement, he was ques- 
- tioned by Charles Donley and Mr. Hefflin as to the position he 
took, and the position taken by members of the Rochester 
Chamber of Commerce as to whether shippers and receivers 
who did not use pick-up and delivery service should pay the 
same charges as those who did. Mr. McCollester said there 
was a division of opinion among members of the Associated 
Industries as to how the rates should be published. There was, 
however, he continued, unanimity that the rates should not be 
based on any theoretical assumption of including the cost of 
pick-up and delivery service that was not performed. Further, 
he said, there was unanimity that if rates were published as 
single-factor rates there must ‘be adequate provision for com- 
pensation to shippers who relieved the railroads of the duty 
of furnishing such service. He said the discussion emphasized 
that the instant proceeding could not be determined until 
other proceedings involving pick-up and delivery services had 
been disposed of. Mr. Eshelman, for the carriers, injected the 
remark that there was no proposal by the carriers in this 
proceeding to alter present practices in connection with those 
ph adding that this was a rate proposal, “pure and 

simple.” : 
He added that the Commission, in the instant proceeding, 
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would have no right to determine the question of separate 
statement charges for pick-up and delivery service. 


Other Statements Offered 


R. A. Ellison, for the Air Distribution Institute and the 
National Warm Air Heating and Air Conditioning Association, 
in a statement on behalf of those organizations, said distribu- 
tion areas had been seriously affected by recent rate changes, 
that the products of the member companies could be produced 
locally and marketing would be affected by increased rates, 
He also said the spread in the rate difference between carload 
and less-carload shipments was important. The present differ- 
ence of 35 percentage points, he said, would be increased by 
nearly 170 per cent under the proposed scale. 

Leonard Mongeon, traffic manager of the National Retail 
Dry Goods Association, said the majority of the tonnage of its 
members consisted of less-carload shipments on which “we 
control the routing.” He also asked that the decision in the 
instant proceeding be held in abeyance until the nationwide 
investigation in No. 29555 had been completed. 

Railroad less-carload rates were in danger of becoming 
“prohibitively high,’ he said, adding the association members 
were faced with increases ranging from 2 to 95 per cent under 
the instant proposals, together with the possibility of increases 
of 38 per cent and 28 per cent in Ex Parte 166, and “the addi- 
tional possibility of the cancellation of many exception ratings 
as suggested by the Uniform Classification Committee.” Still 
further increases would result from the work of the commit- 
tee, he said, if it continued, “as at present” following the prac- 
tice of increasing the lower ratings “to the level of the highest 
ratings in their work of bringing about uniform classification.” 

In summarizing, he said rails were losing business to motor 
carriers because of “poor less-carload merchandise service,” 
that stores would utilize their delivery trucks, that rates would 
become higher than the traffic would bear, and repeated his 
request for a delay until the pick-up and delivery investigation 
had been completed. 

Under cross-examination, Mr. Mongeon, referring to testi- 
mony offered by Dr. Jules Backman, assistant professor of 
economics at New York University School of Commerce and 
Finance, said he had dealt with only 37 of the largest depart- 
ment store organizations out of a total of over a million and 
three quarter retail stores, each of the stores whose figures 
were used by Dr. Backman doing $25,000,000 a year, while 
there were stores doing only $25,000 annually. Mr. Mongeon 
said failures among retailers were on the increase, and that 
the high profits for retail stores for 1946 had gone down 80 per 
cent in the first half of 1947 by reason of combination of many 
factors, “including increases in freight rates.” 


Ohio Commission Plan 


William V. Blake, superintendent, bureau of rates and 
services, Public Utilities Commission of Ohio, offered an exhibit 
comparing rail and truck rates in Ohio, to show the spread 
between those rates. He said it was his belief that the greater 
spread in the proposed rail rates over present motor carrier 
rates would mean additional diversion of shipments in Ohio 
intrastate traffic for distances up to 300 miles. On fourth-class 
traffic, his exhibit showed a less-carload rail rate at 300 miles 
at present of 67 cents a hundred pounds; 73.7 cents if increased 
10 per cent; 84 cents if increased 25 per cent; 92 cents if in- 
creased 38 per cent; and $1.03 if increased 54 per cent. Present 
motor carrier truck-load class rates he showed as 53 cents for 
Central States interstate traffic and Ohio intrastate traffic. He 
showed similar comparisons for other class rates. 


He offered what he said he believed to be a solution to 
the problem facing both the rail and motor carriers in handling 
small shipments, that would, he said, preserve the now-existing 
relationship between less-carload and carload rates and ratings, 
and less-truck-load and truck-load rates on ratings “on this 
traffic now being handled at out-of-pocket cost and thereby con- 
tributing to operating deficits.” He continued: 


My plan would be to increase the present classification ratings on 
L. C. L. and L. T. L. traffic one class. This will spread the differential 
between L. C. L. and C. L. and L. T. L. and T. L. but will retain the 
fixed differential now existing by making the spread one more class. 
This plan will not disrupt established relationships between classes or 
commodities and will reorganize present established rates or group 
differentials and will not disturb any natural advantage any point or 
place may have because of location. 


In answer to questions by counsel for the railroads, he said 
his plan would result in an increase in rates of about 15 per 
cent. He agreed the plan did not provide for greater increases 
for short hauls, but added that the short haul would be favored 
to the extent it was favored in the present rate structure. He 
said an application of some Ohio intrastate carriers for an 
increase of 10 per cent effective November 24 would change 
his exhibit to the extent those carriers increased their rates, 
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which he said would be not more than 10 cents a hundred 
pounds, and “on the average, about 4 cents.” 


Statements Accepted Into Record 







Statements of testimony, or verified statements, were ac- 
cepted into the record without reading. They were offered by 
R. F. Bohman, president and managing director of the Na- 
tional Furniture Traffic Conference, Inc.; Harold F. Hanson, 
traffic manager, Brunswick Balke Collender Co.; F. H. Vickery, 
traffic manager, Chase Brass & Copper, Inc., and speaking for 
the Copper & Brass Research Association; L. F. Orr, general 
traffic manager, Evaporated Milk Association; and J. M. Davi- 
son, on behalf of the Power Transmission Association, supple- 
menting his testimony in the earlier hearing. 

Mr. Vickery, Mr. Bohman, Mr. Hanson and Mr. Davison 
objected to the dual system of class rates for carload and less- 
carload shipments, saying it would place small shippers at a 
disadvantage. Mr. Vickery and Mr. Bohman advocated a con- 
solidation of the instant proceeding with Nos. 29555 and 29556. 
Mr. Davison said the increases proposed in No. 29770, plus the 
proposed increase of 38 per cent in Ex Parte 166, would in- 
crease freight charges on the manufacturers he represented, to 
points in Eastern Territory alone, by about $700,000 a year. 
Mr. Hanson said the motor carriers could not handle the traffic 
the proposal would cause to be tendered them. 

Mr. Orr said the revision suggested by the railroads would 
“do irreparable injury to all interests except the freight for- 
warders and truckers who would benefit in a large way.” 


He said the less-carload rates and services should not be 
decided on the carriers’ temporary need for revenues and that 
the industry he represented believed less-carload rates were 
outmoded and should be revised to eliminate “pick and choose 
opportunities and make each traffic pay its way.” He said 
studies of the Commission and other reliable research indicated 
there needed to be separate bases for less-carluad traffic, de- 
signed to reflect the inherent advantages of rail transportation 
coordinate rail services and meet competition from forwarders 
and trucks. 

He continued: 






































The basic scale needs to be designed to reflect the station-to-station 
cost of handling less carload shipments weighing 300 to 1,500 pounds, 
using density and other loading, storing and carrying characteristics as 
the primary bases. The minimum rate should be three times the 
amount of the base 100 pound classification rate. In other words, any 
shipment weighing less than 300 pounds should be charged for at the 
initial five-mile rate for 300 pounds as the minimum. 


An additional and separate charge should be made for pick-up and 
delivery services on a compensatory basis designed along the lines of 
the basic rates. 

Shipments weighing 1,500 to 5,000 pounds should be billed at 5 per 
cent less than basic scale of rates with a maximum reduction of 10 cents 
per hundred pounds. 
















should be billed at 10 per cent less than the basic rate with a maximum 
reduction of 15 cents per hundred pounds. 

Shipments weighing over 8,000 pounds should be billed at 15 per 
cent less than the basic rates with a maximum reduction of 20 cents per 
hundred pounds. ; 










_ He suggested that if the Commission considered the record 
insufficient to make such a revision, the proceeding should be 
consolidated with Nos. 29555 and 29556. 


N. I. T. L. Consultant Testifies 


_ William B. Saunders, transportation consultant to the Na- 
tional Industrial Traffic League, said he had conferred with 
J. L. Heywood, assistant comptroller of the Pennsylvania Rail- 
Toad, one of the chief witnesses of the railroads, concerning 
his cost study, and offered certain criticisms of that study. 

_ He offered two exhibits, the first of which, he said, was 
intended to show that the railroad share of less-carload traffic 
was less than the share they should have had of the total manu- 
factured production, using the period 1925-1939 as an average. 
He said the 1925 Federal Reserve Board Index of Manufactur- 
ing Production stood at 90 in 1925, when the railroads carried 
40.6 million tons of less-carload traffic. In 1943, he said, with 
the production index at 258, the railroads had carried only 18.9 
million tons of less-carload traffic. 

His second exhibit showed less-carload tons handled “per 
trucker hour” by nine railroads in 1939 and 1946. On the basis 
of tons originated and terminated, he said those railroads had 
shown a smaller number of tons handled in the later year than 
in 1939, and that the same result was obtained on the basis of 
tons carried. He said the same relative degree of efficiency 
as between the railroads was shown on the basis of total tons 
‘platformed” in 1946, the Boston & Maine showing the largest 
humber of tons “per trucker hour” in all instances, with the 
D. L. & W. showing the smallest number of tons. 

He also criticised the apportionment of costs in the rail- 





























Shipments weighing over 5,000 pounds but less than 8,000 pounds 
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road cost study. In connection with average hauls, he said for 
approximately the same hauls, the Baltimore & Ohio, the Penn- 
sylvania and the New York Central showed differing ratios of 
tons transferred to tons handled, and discussed these differences 
in relation to the apportionment of total expenses assigned to 
line-haul and terminal services. He was also critical of the 
“clerical expense” item in the rail study. 

Mr. Burchmore offered in evidence extracts from state- 
ments of J. F. Deasy, vice-president in charge of operation, and 
Walter F. Franklin, vice-president in charge of traffic, of the 
Pennsylvania, made in hearings before a subcommittee of the 
Senate committee on interstate commerce, 76th Congress, third 
—— in connection with S. Res. 146, relating to less-carload 
traffic. 

Among other statements contained in the extracts, Mr. 
Burchmore asked Mr. Saunders if a statement of Mr. Franklin, 
in connection with certain proposals as to reductions in less- 
carload rates, in which he said the effect of the proposal would 
be to enable the railroads to recover a substantial volume of 
traffic, improve service to smaller communities, which improved 
service would draw other traffic and increase net returns, rep- 
resented sound economic thinking. The witness said it did, and 
that it applied to the situation now confronting the railroads. 

Mr. Eshelman and Mr. Brooks cross-examined Mr. Saun- 
ders at some length, Mr. Eshelman reserving the right further 
to question the witness. After Mr. Eshelman had questioned 
figures offered by Mr. Saunders relating to working time in 
connection with the handling of less-carload traffic, on the 
basis that the figures included handling of carload traffic, Mr. 
Brooks asked if the first of the witness’ exhibits showed a shift 
from less-carload to carload traffic. The witness said it did not, 
and agreed there had been an absolute loss in less-carload 
traffic, but not in carload traffic. 

Mr. Brooks asked if the exhibit reflected ‘“‘a true picture 
as to the total percentage of total production available for 
transportation that is being carried by the railroads for both 
carload and less-carload,” and the witness said “No.” Mr. 
Brooks repeated that the exhibit, in view of the absolute gain 
in carload traffic and absolute loss in less-carload traffic, did 
not indicate what per cent of the less-carload traffic “went into 
carload traffic.” Mr. Saunders said the volume of truck traffic 
would show that some of the less-carload traffic had been di- 
verted to the trucks. : 


“Value of Service” Under Competition 


A. H. Schwietert, for the Chicago Association of Commerce 
and Industry, supplementing his testimony at the earlier hear- 
ing, offered an exhibit to show the extent to which, he said, the 
interterritorial rates on which manufacturers, producers and 
distributors shipped into Official Territory under rates lower 
than on the same commodities within that territory, and con- 
cluded his statement with the following: 


We fully appreciate that the differences in ratings and differences 
in rates are the result of a consideration of many factors by carrier 
committees and by the Commission over a period of many years. One 
of the important factors has always been the element of value and the 
value of service. At a time when it was necessary to use railroad 
transportation exclusively ratings and rates could be adjusted so that 
commodities of high value would pay more than the commodities of 
low value in order that traffic could move freely and yet on the average 
pay the cost with a reasonable return to the carrier. However, under 
a competitive system the desirable heavy density traffic will be lost to 
competitors, particularly when rates are increased substantially as 
proposed in this case. The value of service is reduced under a com- 
petitive system to what it cost the shipper to move the traffic via some 
form of transportation and not upon the ability of the shipper to pay. 


At one point he referred to a portion of his exhibit which 
he said showed the quantity of freight that might be shipped at - 
carload rates at lower transportation charges than at less-car- 
load rates proposed in the proceeding, and showed the extent 
to which the quantity or break point between carload and less- 
carload shipments would be reduced. On canned or preserved 
food stuffs, he said, the carload minimum weight was 36,000 
pounds. At 100 miles, he added, it was now cheaper to ship 
18,400 pounds and all weight in excess at the carload rates, with 
the break point reduced to 13,618 pounds under the proposed in- 
creases, “or approximately one-third of the actual carload 
minimum weight.” He added that when the average of canned 
goods loading was about 68,000 pounds a car, “the extent to 
which carload shipments may be made even though the quan- 
tity shipped is but a fraction of the carrying capacity of the car, 
is readily apparent.” 

In answer to questions by Mr. Eshelman, Mr. Schwietert 
said he regarded this as undesirable from the standpoint of the 
railroads. He said using the carload rates would avoid handling, 
but said he did not know whether it would be economical to the 
carrier. It would, he admitted, be a matter of balancing the 
expenses of the carriers for each service, but added that, for 
five or six years, the carriers had been urging shippers to load 
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cars as heavily as possible. Shipping under carload rates, he 
said, the shipper probably would have better service “compared 
with present less-carload service.” 


Burchmore Asks Argument 


Mr. Burchmore said it was necessary for him to leave the 
hearing at the close of the second day and asked permission 
to have placed in the record his request that briefs be filed and 
that there be an opportunity for argument. He added it seemed 
to him to be “a proposed report case.” 


Other Statements Received 


Statements were also received for the record from Owen F. 
Thompson, sales promotion manager, Renuzit Home Products 
Co., and by Alfred H. Caterson, Jr., consulting traffic manager 
for that company and for Radbill Oil Co., in opposition to the 
proposed increases. 


Hearing in Transportation 
Activities of Midwest Transfer 


Hearing in MC C-907, Transportation Activities of Mid- 
west Transfer Company of Illinois, et al., opened October 22, 
before Examiner Mohundro, in the Main Post Office Building, 
Chicago. The purpose of the hearing, which followed imme- 
diately after the adjournment of proceedings in MC F-3524, 
David H. Ratner, Investigation of Control, Nowak Trucking 
Co. et al., to November 12 (see Traffic World, October 25), 
was to determine whether or not the motor carrier operations 
of the respondents are in fact common carrier operations, and 
whether or not these operations involve a violation with re- 
spect to dual operations. The hearing was the second of 13 
consecutive hearings before Examiner Mohundro dealing with 
the motor carrier activities of Midwest Transfer Company of 
Illinois, Emery Transportation Co., Truck Transport, Inc., 
Nowak Trucking Co., and Southwest Freight Lines, Inc. All 
hearings have been instituted by the Commission on its own 
motion. 

In opening the hearing Examiner Mohundro granted per- 
mission to James Piper, investigator for the Commission, to 
introduce as evidence all of the exhibits presented in MC C-907. 
In addition, Mr. Piper introduced as evidence bills of lading 
used by the respondents in an attempt to show that they ex- 
ceeded their operating authority to operate merely as contract 
carriers. 

C. H. Gaunt, a former investigator for the Commission, 
testified that during his investigation of the business of Nowak 
Trucking Co. he had found an instance where two bills of lad- 
ing had been used on a shipment of goods from Oconomowoc, 
Wis., to Ziegler, Ill., one bill of which purported to show that 
the shipment from Chicago to the destination had been an 
intra-state shipment. In cross-examining the witness, Clarence 
Todd, Jr., counsel for the respondents, asked whether the ship- 
ment could not have been sent from Wisconsin to a distribut- 
ing agent in Chicago before it reached its destination. The 
witness could not clearly recall the circumstances regarding 
the shipment. 


Falsification of Records Charged 


Charles M. Walters, special agent for the Commission, 
testified to his collaboration in the preparation of exhibit No. 
17, which dealt with the records of 27 shipments by Nowak 
Trucking Co. He said the exhibit showed in each instance both 
the true names of consignors and consignees, as ascertained by 
his investigation, and the falsified names of consignors, con- 
signees, destinations and origins as found in the records in the 
files of the Nowak company. He said that, on his request, 
Milton Cohan, general manager of Nowak, had turned over to 
him . secret file which contained the records of the true ship- 
ments. 

R. K. Atles, office clerk for Nowak Trucking Co., testified 
that he had typed records involved in exhibit No. 17. He said 
that he knew that some of the documents contained incorrect 
information but that he had no knowledge of why this was so. 

lmer Burkhardt, former paymaster for Nowak Trucking 
Co., testified that he had occasionally typed bills of lading and 
other shipping records at the direction of Milton Cohan. He 
said the procedure he followed was to type two copies of the 
original bill of lading and two copies of the faked bill of lading. 
He said he would file the faked copies under “accounts receiv- 
able” and send the true copies to the customers. He said copies 
for the file were fictitious and that copies of the true bills were 
thrown away. The original bills of lading and the faked copies 
were kept by Milton Cohan, he said. 

Mr. Piper, in an attempt to prove that expense accounts 
for the entertainment of shippers by officials of the trucking 
lines indicated that the respondents’ spending of money for 
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this purpose was evidence of their operating as common car- 
riers, called Richard J. Ferris, investigating accountant for the 
Commission, to the witness stand. 

After identifying various expense accounts, Mr. Ferris was 
cross-examined by Mr. Todd, who sought to ascertain whether 
Mr. Ferris could definitely identify the names of individuals, 
for whom entertainment expenses were incurred, as being those 
of employes of the shippers named in the exhibits. Mr. Ferris 
said he assumed that they were names of shipper representa- 
tives but that he, personally, could not identify them as such. 

Following Mr. Ferris’ testimony, Examiner Mohundro ad- 
journed the hearing until November 12. It will be continued in 
Washington, D. C. 


Commission Hears Argument on Its 
Powers in Rail Mail Pay Case 


The Commission heard argument October 27 in No. 9200, 
Railway Mail Pay, limited to a motion of the railroads for a 
35 per cent interim increase. 

The motion was filed after the Post Office Department 
obtained a continuance of 60 days at the end of a hearing in 
July, and renewed when the department moved for a six 
months’ further delay at hearing early in October on the long- 
range proposal for a 45 per cent increase (see Traffic World, 
Oct. 11, p. 1025). Commissioner Mitchell, presiding, ruled that 
briefs should be filed on the matter of the interim increase 
only, and be followed by argument. He reserved a ruling on 
ie = for a delay of six months (see Traffic World, Octo- 

er ‘ 

Guernsey Orcutt, general attorney for the Pennsylvania 
Railroad, and conducting the case for the railroads, said, among 
other things, that the effect of $1.54 of railway mail pay costs 
to each one dollar of revenue was reflected in the cash position 
of the railroads whose net working capital, including materials 
and supplies, he said, had declined by more than a million dol- 
lars a day between January 1, 1945, and April 30, 1947. 

He contended that the railway mail pay act by its terms 
of reference to the interstate commerce act gave the Commis- 
sion authority to deal with the present case as with any case 
involving freight or express rates, or passenger fares. In con- 
nection with what he said was the position of the Post Office 
Department, that three years should be taken to dispose of the 
proceeding, he said the department had seized on “‘obiter dicta” 
of Justice Holmes in the decision in 1929 in which the Supreme 
Court of the United States upheld a retroactive rail mail pay 
order of the Commission, “‘as a reason why the case cannot be 
decided until they have used all the time they can possibly use 
in presenting the matter to the Commission.” 

He said it was “revealing” that Frank J. Delany, general 
solicitor for the Post Office Department, and conducting the 
case before the Commission, had told a sub-committee of the 
House appropriations committee, in support of a request for 
funds to make studies in connection with the instant proceed- 
ing, that what action the Commission might take was uncertain, 
that there might be a hearing only on the interim increase to 
determine whether an increase should be granted “part now 
and part later,” as bearing on whether or not Mr. Delany 
— the Commission had authority to make an interim 
order. 

Commissioner Splawn asked Mr. Orcutt, after he had fur- 
ther quoted from Justice Holmes to the effect that the rail- 
roads were entitled to any increase from the date of the filing 
of their petition, whether the language required careful con- 
sideration of costs. Mr. Orcutt said it would if the Commission 
was going to “consider it down to the last penny,” but observed 
that the interim increase was for 35 per cent, leaving a margin 
of 10 per cent between that the overall request for 45 per cent 
for any possible error. He said, further, that no interim relief 
had been accorded in the 1929 case, and in answer to a ques- 
tion by Commissioner Mahaffie, Mr. Orcutt said the costs as 
presented in the instant proceeding did not include the Sep- 
tember increase in wages to nonoperating railroad employes. 

In answer to a question by Chairman Aitchison, Mr. Orcutt 
said no interest had been allowed in 1929, although, he said, in 
tracing the history of that proceeding, the money collected 
under a special appropriation by Congress in 1929 had been by 
Congress made part of the 1929 income and had to be assessed 
income taxes on the rate for that year. 


Rails Agree to Adjustment 
In connection with questions from the bench as to an ad- 
justment with the Post Office Department if an award in excess 
of the finally determined fair and reasonable compensation 
were granted, Mr. Orcutt said he would make a statement for 
the Class I railroads that they would consent to an agreement 
with the Postmaster General that the latter might withhold 


—— a SSC = Oo ss or SS 








WORLD 


nmon car- 
nt for the 


Ferris was 
n whether 
ndividuals, 
eing those 
Mr. Ferris 
‘epresenta- 
m as such. 
1undro ad- 
yntinued in 


| Its 


1 No. 9200, 
oads for a 


Yepartment 
hearing in 
for a six 
n the long- 
ffic World, 
ruled that 
m increase 
. ruling on 
orld, Octo- 


nnsylvania 
aid, among 
1 pay costs 
ish position 
> materials 
nillion dol- 
947 


y its terms 
ie Commis- 
h any case 
es. In con- 
Post Office 
pose of the 
biter dicta” 
1e Supreme 
il mail pay 
2 cannot be 
ossibly use 


ny, general 
ducting the 
ittee of the 
request for 
nt proceed- 
S uncertain, 
increase to 
“part now 
Mr. Delany 
an interim 


he had fur- 
at the rail- 
of the filing 
careful con- 
Commission 
ut observed 
ng a margin 
45 per cent 
iterim relief 
r to a ques- 
the costs as 
de the Sep- 
d employes. 
, Mr. Orcutt 
, he said, in 
ey collected 
had been by 
be assessed 


aS to an ad- 
ird in excess 
ompensation 
tatement for 
n agreement 
ht withhold 









November 1, 1947 





any portion of an increase in excess of that which might sub- 
sequently be found by the Commission to be in excess of fair 
and reasonable compensation for the period covered. He said 
that agreement would be accepted as a condition of the Com- 
mission’s decision, or would be made directly with the Post- 
master General. 

In answer to questions by Commissioner Lee, Mr. Orcutt 
said the mail should pay its way; that the railroads were 
attempting to bring express rates up to a level where that thaffic 
would pay its way, and observed that, in their brief, the rail- 
roads had suggested three findings for the Commission to make 
in connection with interim relief. 

Mr. Orcutt asserted the rules for carrying the mail were 
not in issue, although, he said, the Postmaster General had 
tried to inject them “generally,” and added that the railroads 
had asked that that portion of the department’s plea be stricken 
or made more specific. Commissioner Barnard wanted to know 
if there had been a hearing such as contemplated by the words 
“at the conclusion of the hearing” in the railway mail pay act, 
and Mr. Orcutt replied in the affirmative. He asserted there 
had been a “fair hearing” because of the time the Post Office 
Department had had the exhibits of the railroads, and Com- 
missioner Mitchell, by several questions, further developed the 


elements of time that had been involved thus far in the pro- 
ceeding. 



























Postmaster General’s Argument 


_ At the outset of his argument, Mr. Delany. compared the 
railway mail pay act as read by Mr. Orcutt from the United 
States Code, and one of the’ provisions as contained in the 
statutes at large, and said Mr. Orcutt had inadvertently omitted 
to read the word “now” occurring in the phrase saying that 
“for the purposes of this act the Interstate Commerce Commis- 
sion is vested with all the powers which it is now authorized 
by law to exercise” in the investigation of freight, passenger 
and express services. Mr. Delany added the code omitted the 
word “now.” 

Asked by Commissioner Mahaffie what difference he 
thought the word “now” made, Mr. Delany said the power 
of interim relief rested on the 1920 transportation act. The 
railway mail pay act, he said, was passed in 1916 and the 1920 
act was not included by the term “now.” The chairman asked 
what was in the 1920 act that was not in the earlier act. Mr. 
Delany said prior to 1920 the Commission had no power to 
make any provisional, interlocutory order, adding that that 
power had been exerciséd for the first time in the New England 
divisions case, 62 I. C. C. 513. After a discussion of section 
15(a) of the interstate commerce act, Mr. Delany said it was 
clear the governing act was the railway mail pay act and not, 
in this" respect, the interstate commerce act. The chairman 
said prior to 1920 the Commission had authority to modify or 
Suspend its orders, and Mr. Delany countered by saying that 
was not the same as entering an order not considered final 
at the time of entering. In the 5 Per Cent Case, 31 I. C. C. 
351, said Mr. Delany, the Commission had refused to enter an 
order on the ground of an emergency until such time as the 
record could be closed after receipt of all the facts. In other 
cases, he continued, the Commission recognized the desirability 
of interim relief, but “nonetheless closed the record, refusing 
to enter an interim order,” leaving it to the parties to ask 
for reopening if experience proved to be unsatisfactory under 
the order as entered. In this connection, he cited 12 I. C. C. 
375; 20 I. C. C. 243; and 45 I. C. C. 303. 

Commissioner Barnard asked if there was any specific 
grant of authority to the Commission to give interim relief. 
Mr. Delany replied that it had been “read into 15(2) of the 
act” by the Supreme Court. The commissioner asked if it was 
the position of the Post Office Department that in the absence 
of a specific authorization it couldn’t be done. Mr. Delany 
said there was a specific prohibition in the railway mail pay 
in the words ‘at the conclusion of hearing.” Commissioner 
Barnard said that might mean at the conclusion of a hearing. 
where the opportunity had not been taken advantage of, to 
which Mr. Delany replied that the Commission might enter 
an order if it found the department in default, but, in the 
absence of such a finding, ‘‘No.” 

_ Mr. Delany argued that the railway mail pay act set up 
its own procedure and that there was nothing in that act 
providing for interim relief. 

__ At this point, Commissioner Mahaffie, reverting to the 
difference between the U. S. Code and the statutes at large, 
asked Mr. Delany if he had satisfied himself that Congress 
had adopted the codification or left out the word “now,” to 
Which Mr. Delany replied that the statutes at large governed 

as between themselves and the code. 

Commissioner Splawn, saying the matter raised a difficult 
question of statutory construction, added that Congress had 
not meant there was never to be any change in the interstate 

commerce act. Mr. Delany commented that the language only 
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emphasized the fact that the railway mail pay act provided its 
own procedure. ‘ 

Taking up his argument, Mr. Delany said the Post Office 
Department did not desire to delay the case and asserted it 
had acted more promptly than the railroads. He said the rail- 
roads had “secretly” and “unilaterally” prepared for the case 
since April, 1946, without ever even “casually” mentioning the 
fact in daily contacts with the Post Office Department, and 
characterized the proceeding as a “rush act” to have the case 
concluded before the Commission. He said that in the pro- 
ceeding mail pay cases, the studies had been worked up jointly 
by the department and the railroads. 

He said the cost study of the railroads was “ersatz” or 
“constructed,” reflecting figures kept as a matter of routine 
with respect to overall costs, and criticized the apportionments 
of expense as differing from the space-ratio base. 

Commissioner Mahaffie asked how long it would take the 
department to prepare its case. Mr. Delany said the statistical 
studies would take six months, or perhaps less, and it was hoped 
they would eliminate the need for field studies, but that there 
might be 10 per cent of the case requiring such studies. As 
a “wild, rough guess” he said those field studies might require 
another six or seven months. 

Mr. Delany said he asked the Commission to take note that 
mail rates had not gone up because they had been “up a long 
time,” saying mail revenues had remained up while other 
revenues of the railroads had decreased. He said the case was 
a “big one,” and asked what he meant by that, he said it 
involved $60,000,000 a year and, if the average time between 
mail pay cases was considered, 20 years, it meant that over 
a billion dollars was involved. 


Rail Rebuttal 


In rebuttal, Mr. Orcutt observed that the transportation 
act of 1940 provided that the land-grant deductions should 
cease and the government pay the full commercial rates, to be 
determined by the Commission. However, he continued, the 
section of the railway mail act dealing with land grant deduc- 
tions was still. in effect in the book of rules published by the 
Postmaster General. He said he anticipated that the railroads 
would be charged with the land grant deductions because that 
section was not specifically .repealed from the postal act. 

He asserted there was nothing secret about the railroad 
preparation of the case, and that they had only decided January 
31 to file their petition. Obviously, he said, the railroads would 
not file the petition until they had determined they had some 
reasonable change to make a good case. In answer to a ques- 
tion from the bench, he said he did not think the railroads 
were required to ask the Postmaster General at any time if 
their mail rates were compensatory. The Postmaster General, 
he said, was not going to “help us get more money.” He said 
he thought Mr. Delany was referring to the study made for 
the express case. 

W.'T. Pierson, general counsel of the Erie, answered Mr. 
Delany’s criticisms of the railroads’ cost study, saying restate- 
ments made at the request of the Post Office Department had 
resulted in difference of less than one per cent in the various 
apportionments. He said if each of Mr. Delany’s criticisms were 
found to be meritorious the railroads would still be entitled 
to the 35 per cent. He said the rail cost studies showed they 
were entitled to an increase of 54% per cent and were asking 
for only 45 per cent. There was ample margin in the cost 
studies, he said, to support the 35 per cent request. 


A. T. C. SPRING MEETING APRIL 19-21 
The spring meeting of the board of directors of the Asso- 
ciated Traffic Clubs of America will be held April 19-21 in the 
George Washington Hotel, Jacksonville, Fla., John M. Fitz- 
gerald, chairman of the A. T. C. board, and vice-chairman, 
Eastern Railroad Presidents Conference Committee on Public 
Relations, New York City, has announced. 





CANADIAN-U. S. RAIL-AUTO PLAN 


Canadian railroads how have joined with principal United 
States rail lines in combination rail-auto plan, Hugh W. Sid- 
dall, of Chicago, chairman of the Railroad Passenger Inter- 
territorial Committee, has announced. The service becomes 
available immediately in nearly 300 cities throughout the 
United States and Canada. It is offered by the railroads in 
conjunction with the Hertz Drive-Ur-Self System, Inc. 

“Under the plan a traveler may reserve a personal auto- 
mobile through his local railroad ticket agent before he leaves 
home,” Mr. Siddall said. “Week-day cost of the car rentals 
will average about $5.00 a day, plus 7 cents a mile. The cars 
supplied will be new automobiles, property insured and filled 
with gasoline and oil ready to drive. This service is expected 
to be extended to 500 or more cities and all well-known vaca- 
tion regions before the end of the year.” 












































































Suits by Pan American Attack 
Two C. A. B. Mail Pay Orders 


In two suits it has filed in the U. S. Court of Appeals for 
the District of Columbia, Pan American Airways, Inc., has asked 
the court to set aside two orders of the Civil Aeronautics Board 
fixing mail pay rates for Pan American. 

One of the Pan American petitions assailed a C. A. B. order 
under which Pan American would receive $2,572,000 for the 
transportation of mail on its Alaskan route in the last five 
months of 1944 and the full year 1945, as against a total of 
$3,477,000 which Pan American claimed it was entitled to re- 
ceive for that service in the period specified. The other suit 
attacked a C. A. B. order granting $1,484,000 to Pan American 
for transportation of mail by that carrier in its trans-Atlantic 
services in the year 1945, as against $3,261,000 claimed as “fair 
and reasonable” compensation for this mail transportation. 

Pan American said, in its complaints, that it believed many 
of the determinations by the C. A. B. were “erroneous and 
operated to deprive petitioner of sums to which it was justly 
entitled under the rate-making standards of section 406 of the 
civil aeronautics act,” but that it (Pan American) was limiting 
its assignments of error to certain rulings “as to which the 
board is believed to have committed manifest error of law.” It 
contended that the board had acted without adequate evidence, 
had not afforded proper notice and hearing, and had erred in 
requiring, for the future, offset of certain mail pay from Axis 
governments earned prior to World War II, when and if col- 
lected, in reducing the allowance for system expense and in 
reducing the allowed rate of return on investment. 

A Pan American spokesman said that a provision of the 
civil aeronautics act gave the U. S. Court of Appeals original 
= in cases involving attacks on C. A. B. mail pay 
orders. 


D. of J. Moves to Strike “Redundant” 
Parts of Rails’ Reparation Answer 


The Department of Justice has filed a motion in No. 29572, 
United States of America vs. Ahnapee & Western Railway Co., 
et al., and four embraced cases consolidated for hearing by the 
Commission, asking the entire Commission to strike as “im- 
material, redundant and not pertinent” certain portions of the 
defendant railroads’ answer to the petition and argument of 
the government to set aside the order for consolidation of 
these cases involving reparations on wartime rail government 
shipments (see Traffic World, Oct. 25, p. 1189). 

The department said the decisions to be made in these 
cases lawfully could not turn on the “general revenue need of 
the carriers in the past or at the present time, or statements 
made by government counsel before committees of Congress, 
or statements made in newspapers, or the total net working 
capital of the railroads as of July 31, 1947, long after the 
transportation in question was performed, or the fact that the 
railroads paid income taxes as much as 85.5 per cent of their 
net earnings, or that the Assistant Attorney General in charge 
of the antitrust division stated that certain action proposed by 
a" would not be regarded as violative of the antitrust 
aws.” 

It said the “irrelevancy of the railroads’ novel theory” 
that their asserted revenue needs should be treated as a con- 
trolling consideration in these proceedings was demonstrated 
by the obvious fact that adoption of such a theory would make 
reparation cases turn on their number and size, “an element 
heretofore considered not to be of controlling importance.” 

“Tf this principle were to be established,” continued the 
department, “a shipper’s right to relief would exist only in 
small cases, for, as we have shown, this Commission has con- 
sistently rejected this theory where only relatively small claims 
are involved. Moreover, adoption of this theory would impose 
upon shippers the burden of meeting evidence peculiarly within 
the possession of the railroads and, hence, would make it diffi- 
cult, if not impossible, for shippers to meet such evidence. 
Moreover, adoption of this theory would be tantamount to a 
holding that damages may be recovered only when railroads 
are prosperous.” 

It was an elementary proposition, said the department, 
that the rails’ financial position would not be impaired if the 
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charges made by the government in these cases were not well 
founded. But the carriers, it said, did not choose to protect 
their financial position by meeting these issues on their merits. 

“Instead,” said the department, “they tacitly concede, when 
they refer to ‘wholesale bankruptcy,’ that they are guilty as 
charged, but they urge that the government, unlike other ship- 
pers, should forgive these violations of law, and bear the in- 
jury thereby inflicted upon it, because of the revenue needs of 
the railroads. No other construction of their answer is possible, 
for there simply will be no revenue problem for the railroads 
if the charges made by the government are not sustained.” 

The department said the railroads suggested that institu- 
tion of these cases in some way constituted a. repudiation of 
Assistant Attorney General Thurman Arnold’s letter of July 
24, 1942, to the general counsel of the Office of Defense Trans- 
portation, stating that certain action proposed to be taken by 
the carriers would not be regarded as violative of the antitrust 
laws. Continuing, the department said: 


As this Commission knows, this letter pertained exclusively to the 
antitrust laws, and it is a subversion of this communication to suggest 
that Mr. Arnold thereby undertook to approve in advance, so as to 
estop the government, the exaction of unlawful charges on its wartime 
traffic. Moreover, even though this letter could be so construed, it is 
elementary that determination of the question whether rates, rules, 
regulations and practices of carriers subject to the interstate commerce 
act are unlawful is within the exclusive jurisdiction of this Commission. 
Texas & Pacific Railway Co. vs. Abilene Cotton Oil Co., 204 U. S. 426 
(1907). Accordingly, Mr. Arnold had no authority to pass upon the 
lawfulness of freight charges to be paid by the government, and he 
did not undertake to perform this function. For these reasons, Mr. 
Arnold’s communication is not relevant to determination of the issues 
presented in these proceedings. 


Rock Island Certiorari Petition 
Denied by Supreme Court 


Senator Hawkes of New Jersey, who objected to Senator 
Reed’s procedure with respect to the Rock Island case (see 
elsewhere), in commenting on the Supreme Court’s action, 
said he was right when he said he had great respect for the 
Supreme Court and added: 


I fully realize there are always injustices in bankruptcy proceedings. 
But the great objective in reorganization should be what is the greatest 
good for the greatest number and for continuance of private ownership 
of railroads. I have always felt that we must not figure the railroad 
situation created by excess war tonnage should be the gauge of reor- 
ganization. I am deeply interested in keeping the railroads privately 
owned and feel that the way they are reorganized in the post-war era 
may determine whether they will be government-owned in the future 
or continue in the hands of private operators. 


HAWKES’ COMMENT ON R. I. CASE 
In reporting Senator Hawkes’ comment on the Supreme 
Court’s decision in the Rock Island reorganization case, it was 
incorrectly stated that he said that “Reed was right when he 
said he had great respect for the Supreme Court.” What Sen- 
ator Hawkes said was that he (Hawkes) was right, etc. (see 
Traffic World, October 25). 


Supreme Court Upholds Action 


by I. C. C. on Truck Route 


A motor carrier’s attack on an order of the Commission 
denying the carrier’s claim of “grandfather” rights, acquired 
by purchase, to a route between Cincinnati, O., and Charleston, 
W. Va., proved unsuccessful as the Supreme Court of the United 
States, on October 27, by a per curiam decision affirmed the 
judgment of the court below, dismissing the complaint. 

The per curiam decision was issued in No. 376, Miami 
Transportation Co., Inc., of Indiana, Appellant, vs. United States 
of America and Interstate Commerce Commission. The case 
came to the Supreme Court on appeal from the federal district 
court for the southern Indiana district. The latter court, on 
August 14, 1947, had dismissed the motor carrier’s complaint to 
set aside the Commission’s order. 

According to documents filed with the Supreme Court in 
No. 376, Miami Transportation Co., Inc., of Indiana was one of 
three motor carriers to which actual and claimed “grandfather” 
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rights of Lett & Co. of Indiana, Inc., were sold by a trustee in 
bankruptcy. The Commission concluded that evidence presented 
to it in support of the “grandfather” rights claim to the Cin- 
cinnati-Charleston route was deficient, and granted the author- 
ity sought for that route only to the extent such authority was 
not already held by the Miami Transportation Co. of Ohio, an 
Ohio corporation affiliated with the appellant in No. 376. The 
district court, in findings of fact and conclusions of law in the 
case, said there was substantial evidence to support the Com- 
mission’s finding that the plaintiff and the Miami Transporta- 
tion Co. of Ohio were one transportation enterprise. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 

prosecutions, in federal courts, for violations of motor carrier 

provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Vermont district, at Rutland. On October 16, Tri-State 
Motor Lines, a copartnership composed of Marvin J. Haigis 
and Kneeland G. Nichols, of Brattleboro, Vt., was fined $250 
following entry of a plea of nolo contendere to an information 
charging the copartnership with permitting and requiring driv- 
ers in its employ to exceed the weekly hours of service pre- 
scribed by the Motor Carrier Safety Regulations. The fine was 
paid in full. 

Kentucky western district, at Paducah. On October 10, 
Reid Peck, of Paducah, was fined $400 following entry of his 
plea of guilty to an information charging operation as a com- 
mon carrier of property without a- Commission certificate 
authorizing the particular operations described in the informa- 
tion. Of the total fine, $100 was required to be paid forthwith, 
payment of the remaining $300 having been suspended for a 
two-year probationary period. 


ELKINS ACT PROSECUTION 


The Commission, according to a notice by Secretary Bartel, 
has been advised that on October 20, in the federal court at 
Salisbury, N. C., the Columbia Panel Manufacturing Co. was 
fined $1,000 on a plea of nolo contendere to one count of a 10- 
count indictment charging violation of the Elkins act. The re- 
maining nine counts were nolle prossed. 

The indictment, said the notice, charged the manufacturing 
company and S. E. Tucker, its secretary-treasurer and general 
manager, jointly with. soliciting, accepting and receiving con- 
cessions with respect to shipments of built-up wood, faced with 
veneer, made from walnut and mahogany, which were described 
as built-up lumber, faced with native wood other than walnut 
and mahogany, thereby obtaining transportation of property in 
interstate commerce at a lower rate than that applicable to the 
shipments actually made. The case against Tucker, the notice 
added, was dismissed by the court on recommendation of the 
U. S. Attorney. The case was investigated by the Commission’s 
Bureau of Inquiry. 





- iC. FILES TAX SUIT 


The Illinois Central Railroad has filed a civil suit against 
the federal government in the federal district court at Chicago, 
to recover taxes which the railroad declares were illegally col- 
lected. According to the complaint, on June 25, 1945, the rail- 
road received notices from the Treasury Department to pay 
$5,534, covering claims for excise taxes from 1940 to 1945, on 
certain work performed for the railroad at Waterloo, Iowa. 
The I. C. paid the tax assessments, but protested that the in- 
dividuals upon whose compensation the tax assessments were 
based were not employes of the railroad or of any of its affili- 
ated companies, but were employes of an independent con- 
tractor, the Addison Miller Co. During the period involved, 
the railroad asserts, Addison-Miller performed work and serv- 
Ices for the I. C. at Waterloo, such as unloading, feeding, 
watering, resting and reloading livestock, cleaning out refrig- 
erator cars, handling mail to and from trains, and other serv- 
ices. The company was an independent contractor and the 
Plaintiff “had no right to control the manner of the perform- 
ance of the contract,” asserted the Illinois Central. ‘Neverthe- 
less the Commissioner of the Internal Revenue claimed the 
employes of Addison Miller Co. were employes of the plaintiff,” 
and assessed the taxes. 

_ The railroad had filed a claim for refund on July 30, 1945, 
Which was disallowed by the Commissioner of Internal Rev- 
enue. The road in its suit asks $5,534 with interest. 


HEARING ON ROCK ISLAND SUBURBAN TRAINS 

Plans and specifications for the two Chicago, Rock Island & 
Pacific Railway’s suburban trains are not yet completed, me- 
chanical officials for the road testified October 27 before Fed- 
eral District Judge Michael L. Igoe in Chicago. The court con- 
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tinued the hearing on the status of the two Rock Island trains 
until November 28 when a further progress report will be made. 

The federal court on May 2, 1947, had authorized Rock Is- 
land trustees to place orders for the train, but the two trustees 
in separate reports recently informed the court that the trains 
were still in the designing stage (see Traffic World, October 11, 
p. 1028). At the hearing October 27, A. F. Leppla, Rock Island 
mechanical engineer, testified that the two suburban trains are 
far down on Pullman-Standard’s backlog of orders. John D. 
Farrington, the road’s chief executive, said after the hearing 
that Pullman-Standard is a year and a half behind on its car 
building program. Joseph B. Fleming, co-trustee with Aaron 
Colnon, filed with the court a letter from the president of Pull- 
man-Standard, which stated that nothing has happened to delay 
completion of the equipment, but that due to shortages of mate- 
rials no delivery date could be promised. Judge Igoe indicated 
his dissatisfaction at the delay in fulfilling the order for new 
equipment. 


NORTH PIER INJUNCTION ARGUED 


Oral argument on the appeal of the North Pier Terminal 
Co., Chicago, and 20 motor carriers, against a permanent in- 
junction issued last May by Federal District Judge Elwyn R. 
Shaw, of Chicago, was held October 27 before Judges Major, 
Evans, and Briggle in the Circuit Court of Appeals at Chicago. 
A decision will probably be forthcoming in a few weeks. 

Judge Shaw had enjoined the terminal from receiving pay- 
ments from the defendant motor carriers for services rendered, 
and the carriers from paying North Pier for such services, un- 
til the charges therefore shall have been published in tariffs 
filed with the Commission (see Traffic World, May 17, p. 1566). 
The Commission, in October, 1946, had filed a civil suit against 
North Pier and the 20 carriers, charging that the terminal 
company was performing a number of services for the carriers 
—such as receiving, accepting, and assembling shipments— 
“with a view to enhancing the value of tenancy in its building.” 
Such services, it was charged, were performed at the rate of 
four cents a 100 pounds, though the defendant carriers had 
published no tariffs providing for or permitting such payments. 

Robert Burchmore, of Chicago, counsel for the terminal 
and for a group of the motor carriers, in his oral argument 
and in an earlier brief filed with the circuit court, asserted 
that the findings of the district court did not support its con- 
clusions, and did not “remotely show that rebates were paid.” 


“DISCRIMINATION” SUIT BY NEGRO FIREMEN 


Discriminatory practices against Negro firemen by rail- 
roads named as defendants and by the Brotherhood of Loco- 
motive Firemen and Enginemen and two of its lodges, also 
named as defendants, were alleged in a suit filed on October 27 
by 21 Negro locomotive firemen in the federal district court 
for the District of Columbia, for themselves and about 1,000 
other Negroes in the same job classification, in the employ of 
the defendant railroads. The complainants charged that the 
defendants—the Southern, the Atlantic Coast Line, the Sea- 
board, their subsidiary lines, and the B. of L. F. & E.—had 
conspired to class Negroes as “non-promotable” and deprived 
them of active employment and seniority rights. They said 
the B. of L. F. & E. served as bargaining agent for all loco- 
motive firemen on the defendant roads but accepted only 
white members. They asked for temporary and permanent in- 
junctions, for damages for loss of wages, for restoration of 
seniority rights and for reinstatement of Negro firemen to 
their positions. 


Wage-Hour Law Changes Asked 
by Spokesman for A. T. A. 


Peter T. Beardsley, attorney on the staff of the American 
‘Trucking Associations, Inc., in testimony he presented before a 
subcommittee of the House education and labor committee by 
which revisions of the so-called fair labor standards act (the. 
wage-hour law) were being considered, asked that the law be 
amended so as to exempt from its provisions all employes of 
interstate motor carriers for-hire and all employes of local 
cartage companies. 

He recalled that the Interstate Commerce Commission had 
taken the stand that its jurisdiction with respect to motor car- 
rier employes exempted from the overtime provisions of the 
law by its section 13(b)(1) applied only to the employes whose | 
duties affected safety of operation of motor vehicles; that the 
A. T. A. had succeeded in obtaining in a statutory three-judge 
court a mandatory injunction to the effect that the Commis- 
sion’s jurisdiction extended to all employes of for-hire carriers 
in interstate commerce, but that the U. S. Supreme Court; on 
appeal, upheld the position the Commission had taken. He 
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said that, since the railroads, among others, were exempted 
entirely from the provision of the law requiring payment of 
overtime wage rates for hours worked in excess of 40 hours a 
week, the decision of the Supreme Court “amounted to a con- 
siderable setback for our industry.” 

“We sincerely believe that the Supreme Court miscon- 
strued the exemption provision .. . of the fair labor standards 
act in the American Trucking Associations case,” said Mr. 
Beardsley. “We believe Congress intended to give motor car- 
riers exemptions from the act coextensive with those which 
extend to other forms of transportation.” 

A case recently argued before the U. S. Supreme Court 
(that of Morris vs. Walling), he said, involved a Detroit cartage 
operator, against whom an action had been brought by the 
wage-hour administrator, based on contention that, since the 
operator transported goods later used in production of goods 
for shipment in interstate commerce, the operator was himself 
engaged in manufacture of goods in interstate commerce and 
40 truck drivers and 14 garagemen employed by him—repre- 
senting about 75 per cent of the total of his employes—were 
therefore subject to the wage-hour law and its overtime provi- 
sions. If the wage-hour administrator was successful in that 
proceeding, Mr. Beardsley said, it would mean that the em- 
ployes in question would sue for back pay for overtime. There 
would be “constant turmoil in the courts” as a result of filing 
of similar suits by other cartage company employes, and the 
companies would be threatened with bankruptcy, unless Con- 
gress amended the act to exempt local cartage operators from 
its provisions, he declared. 


CONGRESS TO CONVENE NOV. 17 


President Truman announced, in his press conference the 
afternoon of October 23, that he was issuing a proclamation 
convening the Congress in a special session November 17. In 
a prepared statement, he said there were “two compelling rea- 
sons for convening the Congress at an early date.” The first 
reason, he said, was that it was “urgently necessary for the 
Congress to take legislative action designed to put an end to 
the continued rise in prices.’”’ Secondly, he said, it was neces- 
sary for the U. S. government to “take adequate steps to meet 
the crisis in western Europe.” He said he would recommend 
suitable measures for dealing with “inflation, high prices, and 
the high cost of living.” 


Truman Commends Agreement 
on Traffic and Trade 


“The announcement today of the completion, among 23 
nations at Geneva, of a general agreement on tariffs and trade 
is a landmark in the history of international economic-rela- 
tions,” said President Truman in a statement issued October 29. 

“Never before,” he said, “have nations agreed upon action, 
on tariffs and preferences, so extensive in its coverage and so 
far-reaching in its effects. In a world economic situation char- 
acterized until now by progressive deterioration, this agree- 
ment is heartening indeed. Viewed against the background of 
other plans for economic reconstruction, it confirms the gen- 
eral acceptance of an expanding multilateral trading system 
as the goal of national policies. By demonstrating the willing- 
ness of nations to attack their common difficulties in a spirit 
of cooperation, it gives ground for confidence that we shall 
succeed in solving the problems that are still ahead.” 


Reed Calls Hawkes’ “Complaint” 
About Rail Inquiry Unfounded 


Criticism by Senator Hawkes, of New Jersey, to the effect 
that he had not been consulted about procedure of the investiga- 
tion of railroad reorganizations undertaken by Senator Reed, of 
Kansas, as chairman of the rail reorganization subcommittee of 
the Senate interstate and foreign commerce committee, was 
answered by Senator Reed on October 27 in a statement in 
which he described Senator Hawkes’ “complaint” as having “no 
foundation whatever” (see Traffic World, Oct. 25, p. 1194). Sen- 
ator Hawkes is a member of the Reed subcommittee. 

Senator Reed’s statement, prepared by him at his home in 
Parsons, Kan., and released through his office in Washington, 
follows: . 


There is no foundation whatever for the’ complaint of Senator 
Hawkes that he was not consulted as to the policy to be followed and 
the hearings to be held by the Senate sub-committee of which he is 
a member and I am chairman. 

On August 1, Senator White, chairman of the full Senate interstate 
commerce committee, wrote me a letter instructing the sub-committee 
of which I am chairman to make ‘‘inquiry into the administration by 
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the Interstate Commerce Commission of section 77 of the bankruptcy 
act ... at an early date.’’ 

From my home in Kansas, I wrote Senator Hawkes and Senator 
Francis J. Myers of Pennsylvania, a letter on September 15, transmitting 
a copy of the instructions from Chairman White, and advising that the 
committee would meet in Washington to begin investigation on Sep- 
tember 30. 

I received a letter from Senator Hawkes dated September 15, 
acknowledging receipt of the call of the committee to begin the inves- 
tigation on September 30. He made no objection whatever, nor offered 
advice as to what the committee or sub-committee should or should 
not do. He did advise that this date would conflict with the work of 
another committee of which he is a member and he would be unable 
to be present. He further said ‘‘I can certainly see you and Senator 
Myers when you are here and of course I am vitally interested in this 
important subject.’’ 

I also received word from Senator Myers, approving of the hearings 
to begin on September 30. He also is a member of a conflicting com- 
mittee, but gave me his full authority to proceed. 

I reached Washington and began preliminary discussions on Sep- 
tember 25. By that time the banking and insurance lobby, which has 
opposed all legislation of this type, had begun to get active. On 
September 25, I received a wire from Senator Mawkes advising that he 
thought a conference advisable beore the hearings began. I was 
confined to my hotel room with a severe cold on the one day Senator 
Hawkes was in Washington. However, by that time, in order to avoid 
conflict with rate procedure of the Interstate Commerce Commission, 
we had postponed the hearings for an indefinite date. 

Before I left Washington on October 17, I had a fairly lengthy 
conference with Senator Hawkes. At that time, he voiced no criticism 
of the procedure and did not, complain of not being consulted. He has 
been fully consulted all the way through so far as is possible in his 
almost complete absence, while the sub-committee work was progress- 
ing, 

























































































O. D. T. Officials Oppose Plan 
for Arabian Oil Pipeline 


Two officials of the Office of Defense Transportation testi- 
fied in opposition to proposed exportation of steel for use in 
construction of a petroleum pipeline, to be known as the Trans- 
Arabian Pipeline, from an oil field at Abqaigq, Saudi Arabia, to 
the Mediterranean coast, at a hearing held October 27 by the 
Senate’s special committee to study problems of American 
small business. 

Francis A. Silver, general counsel of the O. D. T., observed 
that he was a member of the advisory committee set up by the 
Secretary of Commerce to advise him concerning matters aris- 
ing in connection with his duties under the second decontrol act 
of 1947, relating to export and import controls. Mr. Silver said 
that, at a September meeting of the advisory committee which 
he had attended, in which an export license application covering 
exportation of steel and other materials in the last three months 
of this year for use in construction of the Trans-Arabian Pipe- 
line had been considered, the committee members had been 
advised the O. D. T. objected to this steel export program 
“because it meant substantial quantities of steel would be ex- 
ported and steel was the chief bottleneck in the production of 
new freight cars.” - 

Freight Cars Requirements 

“It was pointed out,” said Mr. Silver, “that some steel for 
new freight car construction was being obtained from the 
Geneva, Utah, steel plant which was committed to furnish the 
steel for the Trans-Arabian Pipeline, and the Office of Defense 
Transportation was apprehensive as to the ability of the car 
builders to continue to obtain Geneva steel if the project~were 
approved. .. . The Office of Defense Transportation also pointed 
out that to transport the steel required for the project from 
Geneva, Utah, to Los Angeles for fabrication, and from Los 
Angeles to shipside at San Pedro harbor, would involve the use 
of hundreds of freight cars that would otherwise be available 
for Dw movement of traffic more essential to the country’s 
needs. 

“It might also be added that at the meeting of the Review 
Committee (Department of Commerce) on September 17, 1947, 
which considered this matter, the Office of Defense Transpor- 
tation representative emphatically objected to the proposed 
shipping of steel to Saudi Arabia and suggested that in view 
of the Marshall Plan and a proposed program to ship steel to 
the Ruhr Valley in Germany, decision be delayed on the Trans- 
Arabian Pipeline export application until an over-all picture 
of domestic and foreign requirements had been obtained.” 

Robert L. Glenn, director of the manpower and materials 
division of the O. D. T., also testified in opposition to the 
Arabian pipeline proposal and pointed to steel requirements of 
American car builders and to the existing shortage of freight 
cars. 

Navy Department’s Position 


W. John Kenney, Under Secretary of the Navy, said that 
Navy Department recommendation of approval of the export 
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of steel necessary to build the Trans-Arabian Pipeline had been 
brought about by three considerations: (1) Satisfaction of cur- 
rent civilian and military needs for petroleum products in the 
United States; (2) prevention of depletion of petroleum re- 
serves in the western hemisphere, in order to be assured of 
sources of supply close at hand in case of war, and (3) satis- 
faction of European petroleum needs as an aid to recovery of 
the nations affected. 

He said that use of tankers for transportation of Arabian 
oil had been suggested, but that that was not feasible, first, 
because it would mean no appreciable saving of steel, and, 
second, because suitable tankers for this type of haul were not 
available. The haul would require between 50 and 60 tankers, 
representing about 300,000 tons of steel, “or approximately the 
amount required for construction of the pipeline,” he said. 


World Shortage of Tankers 


“There is a current world-wide shortage of tankers,’ he 
continued. “The current construction rate is less than that 
required to meet the ever increasing world demand for petro- 
leum products. Expressed in terms of T-2 tankers (100,000 
barrel capacity) there are at present the equivalent of 1,125 
tankers operating in the world. Of these, 576 are United States 
owned and operated. World-wide coverage of requests for 
tankers is between 40 per cent and 50 per cent. .. . New tankers 
planned fof world construction should find the equivalent of 
122 T-2’s completed by late 1949 or early 1950. Of these, only 
two are being built for United States account. 

“A summarization of the world tanker situation at the end 
of 1949 appears useful: Minimum estimates of world require- 
ments by the end of 1949—10,000,000 barrels a day, or 1,800 
tankers; on hand today, 1,125 tankers; from reserve by March, 
1948, 96 tankers; to be constructed by the end of 1949, 122; 
total, 1,343; shortage at end of 1949, 457 ships. (Not included 
in this summary are certain obsolete or otherwise unsuitable 
tankers now in the custody of the Maritime Commission... . 

“The exportation of the steel needed to construct the 
Trans-Arabian Pipeline is of tremendous importance to us as 
a national security measure. The lessened drain on our own 
petroleum reserves, which is permanent, should override the 
adverse effect of lessened steel for domestic use, which is only 
temporary.” 


Wherry Asks Truman to Stop 
Tanker Sales to Foreigners 


Senator Wherry, of Nebraska, chairman of the Senate’s 
special committee to study problems of American small busi- 
ness, on October 29 made public the text of a letter he had 
addressed to President Truman, asking that the sale of any 
United States fleet tankers to foreign nations or nations “be 
stopped at once,” and that any further sales of U. S. govern- 
ment-owned tankers be conducted by the Maritime Commission 
“according to law in giving preference to citizen applicants and 
with due regard for the national defense.” 

The dispatching of this plea to the White House by Senator 
Wherry followed presentation of testimony by Maritime Com- 
mission officials and others, in a hearing by the Senate small 
business committee on problems relating to proposed export of 
steel for a petroleum pipeline in Arabia, showing that 100 Amer- 
ican tankers had been “allocated” for sale to foreign govern- 
ments or nationals of foreign countries, although present de- 
mands of American-citizen buyers for purchase of tankers in 
the government-owned fleet exceeded the supply of such vessels. 


Forrestal’s Recommendation 


Commissioner Mellen, of the Maritime Commission, one of 
the witnesses at the hearing, told the committee that the basis 
of the allocation of the 100 tankers was “on recommendation 
of the higher levels of authority.’ Later in the hearing, Rear 
Admiral William M. Callaghan, assistant chief of naval opera- 
tions (transportation) in the Navy Department, said that last 
July, Secretary Forrestal, of the Navy Department, now Secre- 
tary of the Department of National Defense, had made a finding 
that in view of the worldwide critical shortage of tankers it was 
not inimical to the intcrests of the national defense and the 
national interest to authorize the sale of 100 tankers to foreign 
nations or nationals. 

Admiral Callaghan said that at the time that Secretary 
Forrestal “went along” with the proposal for sale of U. S. 
tankers to foreigners, the Maritime Commission did not have 
enough applications from U. S. buyers to cover the supply of 
tankers that the commission had for sale. Since last July, the 
committee was told, there had been a substantial change in the 
situation. 

Commissioner Mellen agreed with Chairman Wherry’s ob- 
servation that there would be “a terrific impact on our own 
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domestic economy if these tankers are taken out of operation 
here and placed elsewhere.” 

“That is contended by the oil interests in all these news- 
paper releases,” said Commissioner Mellen. “You are about to 
have oil chaos, and the people in the north and east are going 
to freeze this winter.” 

Mr. Mellen said that sale of the tankers would mean that 
the Maritime Commission would lose jurisdiction as to the 
trades in which they might serve and that h ewas reluctant to 
see such loss of control by the commission under the conditions 
the country was now facing. He said that “in the next two 
weeks all of our tankers will be sold.” He said he was “deeply 
concerned with the procedures that have been adopted.” 


Other M. C. Witnesses 


He said that a total of 719 tankers of all types were now 
under the U. S. flag. Irwin Heine, chief of the Maritime Com- 
mission’s vessel records sections, said that out of a total of 536 
T-2 type tankers, 177 were not in active operation under general 
agency agreements. with the commission. Of a total of 408 
tankers owned by the commission, he said, 185 were laid up in 
the reserve fleet. Daniel S. Brierly, director of the Maritime 
Commission’s division of maintenance and repair, said that the 
program of “bringing tankers out” of the reserve fleet began in 
November, 1946. Two had been delivered to non-citizen pur- 
chasers, he said. 

James L. Pimper, chief of the Maritime Commission’s large 
vessel sales division, gave data on tanker allocations to foreign 
countries or citizens thereof, showing that 53 tankers were to 
be taken from the operating fleet and 45 from the reserve fleet 
for such sales. Commissioner Mellen said that “as of today, 
U. S. citizen applications exceed the available supply.” C. Tyler 
Wood, assistant to the Assistant Secretary of State for eco- 
nomic affairs, said that, in view of changes in conditions since 
the time when the allocations for foreign sales were made, 
“undoubtedly the matter ought to be re-examined.” 


Comment by Committee 


In its announcement of the Wherry letter to President 
Truman, the Wherry committee said that the construction of 
the Trans-Arabian pipeline would serve to cut down the distance 
the oil must be transported by tanker from the Persian Gulf to 
a Mediterranean port, and that one reason propounded in favor 
of the pipeline project had been the shortage of tankers. The 
committee said it had been advised that only 63 tankers would 
be required to transport the present production -of oil from 
Saudi-Arabia of about 300,000 barrels a day, and 84 tankers 
at peak production of 450,000 barrels a day; that the pipeline 
construction was not to be completed before 1951, and that, 
meanwhile, more tankers were required to transport oil coast- 
wise in the United States and to supplement American tanker 
service from the middle east. 

“It would seem a most urgent consideration,” said Chair- 
man Wherry, “that United States tankers should be reserved 
for service to the domestic economy—and be available for the 
national defense.” 

The text of his letter to President Truman follows: 


It was revealed in testimony before the Senate small business com- 
mittee yesterday that one hundred T-2 type United States fleet tankers 
are presently under allocation by the Maritime Commission for sale to 
foreign nations or nationals; and that such sales are being made in 
violation of the merchant ship sales act of 1946, and without regard to 
the national defense of this country. 

The Maritime Commission has advised the committee that as of 
October 24, the following tankers have been allocated for sale to foreign 
nations or nationals: United Kingdom, 31; France, 11; Italy, 16; Nether- 
lands, 4; Belgium, 1; Peru, 1; Turkey, 1; Argentina, 3; Greece, 7; 
Norway, 11; Canada, 4; South Africa, 2; Sweden, 2; Uruguay, 3; Chile, 
1. This totals 98 tankers (two have not yet been allocated by country). 
Of the 100 tankers, it is my understanding that only 17 have been de- 
livered; all to nationals of the United Kingdom. 


I call to your attention, Mr. President, that there are 126 applica- 
tions pending from United States citizens for the purchase of tankers. 
The merchant ship sales act of 1946 requires, in part, under section 
7-(a) that: 

“*| . . With respect to the sale and charter of war-built vessels, the 
Commission shall give preference to citizen applicants over non-citizen 
applicants. ...’’ 

Citizen applicants, under section (4) of the act, are required, at 
the time of sale, to pay to the commission at least twenty-five per 
centum of the statutory sale price. Inasmuch as there has never been 
any payment on any of the tankers allocated for purchase by foreign 
nations or nationals, except for the seventeen already delivered, and 
possibly fifteen additional tankers, which we have been told are ‘‘under 
contract,’’ I cannot see where it could possibly be construed that these 
tankers have been sold or that definite contractual commitments have 
been entered with regard to them. Therefore, I feel that to consummate 
those sales in the light of the fact that 126 applications are pending 
from United States citizens for the purchase of these tankers would be 
directly contrary to section 7-(a) of the ship sales act quoted in part 
above, and section 4 of that act. 


The merchant ship sales act of 1946 further requires that before 


these vessels may be offered to non-citizen purchasers, the Maritime 
Commission must determine, after consultation with the Secretary of 
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Navy, that such vessels are not necessary to the defense of the United 
States (section 6-(a)-(2)). The commission must further determine that 
the vessels are not necessary to the promotion and maintenance of an 
American merchant marine described in section 2 of the act (section 
6-(a)-(3)). 

I must also emphasize, Mr. President, that once these tankers are 
sold to foreign nationals operating under a foreign flag, they may not 
be operated, according to law, in the domestic area of the United Statees 
(46..USC 883; 46 USC 877; sec. 27 merchant marine act of 1920; sec. 21 
merchant marine act of 1920); that is, they may not haul shipments of 
oil originating in United States ports to United States ports. Thus they 
are not only removed from the jurisdiction of the Maritime Commis- 
sion and the government of the United States in case of a national 
emergency, but they are also removed from service to our domestic 
economy. 
I think it is also important to point out that there is nothing in 
the laws of the United States to prevent the resale of these ships by 
any foreign purchasers to any other foreign purchasers; or for that 
matter, back to our own nationals or our own govenment, 

I ask that the sale of any United States fleet tankers to foreign 
nations or nationals be stopped at once. Further, I strongly urge that 
all further transactions in connection with these vessels be conducted 
by the Maritime Commission according to law in giving preference to 
citizen applicants and with due regard for the national defense. 


Revenue Freight Loading 


Revenue freight loading the week ended October 25 totaled 
954,627 cars, according to the Association of American Rail- 
roads. This was 3/100 of 1 per cent above the preceding week: 
1.3 per cent above the corresponding week last year, and 11.7 
per cent above the corresponding week in 1945. 
Loading by groups of commodities was reported as follows: 
Grain and grain products, 55,562 cars, 264 below preceding 
week and 3,153 above corresponding 1946 week. 
Livestock, 22,172 cars, 493 below preceding week and 8,636 
below corresponding 1946 week. 
Coal, 190,678 cars, 1,033 below preceding week and 896 
above corresponding 1946 week. 
Coke, 15,306 cars, 422 above preceding week and 1,071 
above corresponding 1946 week. 

Forest products, 48,317 cars, 2,706 above preceding week 
and 494 above corresponding 1946 week. 
Ore, 66,489 cars, 1,941 below preceding week and 3,764 
above corresponding 1946 week. 
Merchandise, 1. c. 1., 124,178 cars, 1,765 above preceding 
week and 7,041 below corresponding 1946 week. 
Miscellaneous, 431,925 cars, 784 below preceding week and 
18,669 above corresponding 1946 week. 


CUMULATIVE FREIGHT LOADING 





1947 1946 1945 

Four weeks of January ............... 3,168,397 2,883,863 3,003,655 
Four weeks of February ............. 3,179,198 2,866,876 3,052,487 
Five weeks of March ................. 4,170,420 3,982,240 4,022,088 
Pour weeks of ‘April .............¢.... 3,232,947 2,604,049 3,377,335 
Five weeks of May ................... 4,376,122 3,242,821 4,294,351 
Four weeks of June .................. 3,543,476 3,436,013 3,528,630 
Four weeks of July ...........0s..0%. 3,275,827 3,406,866 3,379,284 
Five weeks of August ................ 4,559,767 4,478,425 4,100,512 
Four weeks of September ............ 3,600,436 3,517,219 2,355,757 
Wee OL CRtOUee 6 oie ool cee cco cs 942,533 907,168 768,040 
rere ie Cer Tho ee cae ee 956,862 899,443 754,559 
Weer Of Getober 18 .......058. 08000... 954,249 931,766 773,807 

Total 33,156,749 34,310,505 


Wise eee ae Oa Sidlpciacn s'ciatig pis SEES 35,960,234 


Kendall Sees New Records 
of Railroad Performance 


“The historic ‘fall-peak’ of railroad freight-car loadings is 
again at hand and new records of railroad performance are be- 
ing made,” says W. C. Kendall, chairman, car service division, 
Association of American Railroads, in his review of the national 
transportation situation dated October 20. 

Mr. Kendall refers to the loading of 956,862 cars the week 
ended October 11 as the highest in any week for over seventeen 
years. Since loading the week ended October 18 fell slightly 
to 954,249 cars, the loading for the week ended October 11 may 
also stand as the highest for 1947. 

“The loading of carload lots in the week of October 11 ex- 
ceeded all weeks since October 26, 1929, when out of total loads 
of 1,134,360 cars MDSE. L. C. L. constituted 270,414 cars, mak- 
ing the carlot total 863,946 cars,” said he. “In the week of 
October 11, 1947, with a total loads of 956,862 cars MDSE. 
L. C. L. constituted 122,351 cars making the carlot loadings 
834,511 cars. This latter carlot figure is only 29,435 cars, or 3.4 
per cent below the 1929 record.” 

The review showed 1,651,977 serviceable cars as of Oc- 
tober 1, an increase of 2,615 cars over September 1, 1947. 

Installation of new cars by Class I railroads and railroad 
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owned and controlled refrigerator cars lines exceeded retire- 
ment by 668 cars, Mr. Kendall remarking that this was the first 
net gain in freight car ownership that had occurred in 25 
months. 

“While coal production since the miner’s vacation and 
negotiation of new working contracts effective July 1 is some- 
what below the prevacation levels,” said he, “it is apparent that 
in the absence of some further interference revenue coal load- 
ings in 1947 will come close to the 1944 loadings, the year of 
all-time record production. This is a very satisfactory perform- 
ance in view of extremely heavy demands now being made on 
the open-top car supply for protection of other commodities.’’ 

In his review of the demands for all types of cars, Mr. 
Kendall said all types were in heavy demand except auto cars 
the supply of which had been adequate to meet demands due 
to shortage of steel and some temporary work stoppages in the 
automotive industry. 

Average turn around time in September was 12.99 days 
as against 12.82 in August, 14.21 in July and 13.20 in June. 

The average percentage of detention of cars over the free 
time of 48 hours in September was 16.41 compared to 17.01 in 
September, 1946, and 16.43 in September, 1945, according to 
the review. 

With respect to the situation involving exports to Mexico 
Mr. Kendall said: 


October 15, 1947, was the date set by the government of Mexico 
in the decree of July 11, 1947, suspending the importation of certain 
articles and commodities subject to certain exceptions, after which 
special licenses must be obtained from the proper authorities in Mexico 
to import any of the restricted articles or commodities into Mexico. 

Otherwise there is no change in the regulations and permits are 
still required to make carload shipments to destinations on or via the 
National Railways of Mexico against Embargo C.S.D. 400. Interchange 
of carload shipments between the National Railways and the United 
States railroads continues on a satisfactory basis. 


TAXES AND TRANSPORTATION 


In its comparative statement of internal revenue collections 
for September, 1947 and 1946, the Treasury Department’s Bu- 
reau of Internal Revenue showed that the property transporta- 
tion tax yielded $26,390,160.77 in September this year, as 
against $19,172,886.09 in the same month last year. The total 
produced in September, 1947, by the tax on amounts paid for 
the transportation of persons was $25,289,447, as against $23,- 
695,235.51 for September, 1946. 

Federal gasoline tax collections in September this year 
totaled $46,294,539.43, compared with $40,675,282.48 in the same 
months of 1946, according to the statement. Other September 
tax collections from sources affecting the field of transporta- 
tion were shown as follows: Automobile trucks, $6,173,318.27 in 
1947 and $3,795,035.11 in 1946; automobile parts and accessories, 
$9,205,068.39 in 1947 and $5,943,557.92 in 1946; tires and inner 
tubes, including floor taxes, $13,368,836.16 in 1947 and $13,773, 
694.76 in 1946; lubricating oils, $6,592,323.68 in 1947 and $6,890,- 
144.54 in 1946; transportation of oil by pipeline, $1,461,221.03 
in 1947 and $1,197,610.37 in 1946; employment .taxes by carriers, 
$89,483,501.91 in 1947 and $50,187,602.69 in 1946. 


FREIGHT CAR REPORT 


U. S. railroads reported an average daily surplus of 890 
freight cars and an average daily shortage of 41,178 freight 
cars for the week ended October 18, according to the car serv- 
ice division of the Association of American Railroads. 

The surplus was made up as follows: Plain box, 0; auto 
box, 130; flat, 107; gondola, 0; hopper, 0; refrigerator, 434; 
stock, 12; and miscellaneous cars, 207. 

The shortage was made up as follows: Plain box, 22,870; 
auto box, 86; flat, 877; gondola, 6,303; hopper, 8,016; refrig- 
erator, 1,426; stock, 1,486; and miscellaneous cars 114. 


1. C. C. CORRECTS FREIGHT STATISTICS 

The Commission has issued a correction of the figures 
shown for revenue freight terminated in statement Q-500, 
Freight Commodity Statistics of Class I steam Railways, for the 
first quarter of 1947 (see Traffic World, Oct. 11, p. 1030). 

As now reported, revenue freight terminated totaled 4,013,- 
623 carloads or 165,584,774 tons, making a total for carload 
and less-carload traffic of 168,074,871 tons of revenue freight 
terminated. 

For the forwarder traffic, revenue freight terminated is now 
reported as 31,694 carloads or 568,251 tons. 


PUBLIC MERCHANDISE WAREHOUSING 
In a report in which it stated that public warehouse space 
intended for general merchandise was filled to 87.7 per cent 
of capacity as of September 30, the Bureau of the Census of 
the Department of Commerce said that, ‘on an average, about 
15 per cent more of the available merchandising storage space 
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was filled in the first nine months of the current year than in 
pre-war 1940.” It said the September occupancy figure com- 
pared with 88.3 per cent for August, 1947, and 86.4 per cent for 
September, 1946. The bureau stated that a total of 593 “coop- 
erating” firms reported 1,930 merchandise warehouse buildings 
as operated in September, with a total of 47,596,000 square feet 
of occupiable space intended for public warehousing of general 
merchandise, of which 41,756,000 were reported as occupied at 
the end of September. 


RETIREMENT BOARD ADVISES VETERANS 


Veterans qualified to receive credit for military service 
toward retirement and death benefits under the railroad retire- 
ment act have been urged to file the necessary credentials with 
the Railroad Retirement Board as soon as possible. A photo- 
static copy of a military discharge and a statement certifying 
that it is a true copy of the original document must be submitted 
to the board before such credit can be established. To receive 
credit for military service, a veteran must have entered mili- 
tary service during a “war service” period, and must have 
worked in the railroad industry before entering the armed 
forces either in the same year or in the year immediately 
preceding. The war service period covering the Second World 
War began September 8, 1939, and has not yet ended. 


Postal Deficit of $263 Million 
Cited in Hannegan Address 


Postal revenues for the fiscal year ended June 30, 1947, 
totaled $1,298,000,000, “an increase of $74,000,000 over the 
fiscal year 1946 and within $16,000,000 of the peak year 1945,” 
but because of increased expenditures there was a deficit of 
$263,000,000 for the fiscal year 1947, Postmaster General Han- 
negan stated in an address prepared by him but delivered by 
Jesse M. Donaldson, First Assistant Postmaster General, be- 
fore the annual convention of the National League of District 
Postmasters at Pittsburgh, Pa. 

“After losing all of this (wartime) mail to and from the 
armed forces,” he said, “the receipts now are running at a 
higher rate than they were in the record year of 1945, and if 
this rate is continued through the current fiscal year, the re- 
ceipts for the fiscal year 1948 will approximate $1,369,000,000, 
a new all-time high, exceeding the previous peak by $55,000,000 

“This does not mean, however, that we can look forward 
to another postal surplus. Salary increases for postal employes 
granted by Congress effective July 1, 1945, and January 1, 
1946, cost the department $351,000,000 more for salaries in 
1947 than in 1945. . . . Our postal employes are today handling 
the greatest volume of mail in history with the increase in 
low-income mail of the second, third and fourth classes being 
proportionately ahead of the first-class matter. . . . Another 
factor responsible for our increased costs in operating the 
postal service . . . relates to the charge for transporting the 
foreign mails, both surface and air. . . . The costs of these 
services . . . are now far in excess of what they were before 
the war when we did not have the world-wide network of air 
mail routes which we today have... .” 


RAIL EDITORS TO SALUTE CALIFORNIA 


A novel “convention on wheels” is being held by leading 
railroad editors of the nation, members of the American Rail- 
way Magazine Editors’ Association, which is holding its twenty- 
fifth anniversary meeting on a train enroute to San Francisco. 
The convention departed on the “Exposition Flyer” October 
31, and is scheduled to reach Oakland, Calif., November 3. 
At San: Francisco, the editors will salute the forthcoming cen- 
tennials of California. 

President John W. Barriger of the Monon, and G. M. Crow- 
son, assistant to president, Illinois Central Railroad, spoke at 
brief departure ceremonies at the Chicago Union Station, Oc- 
tober 31. The editors will tour various points of interest in the 
San Francisco bay area. On November 5 they will attend a 
night meeting at the Press Club where Frank Bartholomew, 
distinguished newspaperman, will make the principal address. 


HANNEGAN REPLIES TO REES 


Postmaster General Hannegan has issued a statement in 
reply to a charge made by Representative Rees, chairman of the 
Ouse post office committee, that “the Postmaster General has 
not exercised his prerogative in increasing parcel post rates so 
that they will cover the cost.” (See Traffic World, Oct. 25.) 
The representative’s statement, Hannegan said, was “mis- 
leading and incorrect.” Under the law, he continued, “parcel 
Post rates may be changed only by Congress or with the consent 
of the Interstate Commerce Commission after investigation.” 








HIGHWAY TRANSPORTATION 


C. S. M. F. B. Calls Meeting on 
Proposal to Increase Rates 


The board of directors of the Central States Motor Freight 
Bureau has authorized the joint rate committee to call a special 
meeting of carriers to consider docket No. W-718-E, a proposal 
ts amend the bureau’s tariffs Nos. 245-A and 270-B as follows: 


1. Increase all rates subject to Minimum weights of 5,000 pounds 
or more (less-truckload and truckload) in the amount of 10 per cent. 

2. Rates on shipments of less than 5,000 pounds are to be treated 
as follows: 

(a) Reduce such rates in the amount of 10 cents per 100 pounds. 

(b) To the figure arrived at under paragraph (a) add 10 per cent. 

(c) To the figure arrived at under paragraph (b) add 10 cents per 
100 pounds. 


The justification advanced is that present day operating 
costs and shortly anticipated increases in such costs necessitate 
some upward revision in the present basis of rates. J. E. Senne 
and W. C. Weber, constituting the joint rate committee, an- 
nounced that the meeting will be held November 3 at the 
Morrison Hotel, Chicago. 








McCarron Charges Chicago Truckers 
Throttled by Rail-Owned Trucks 


The independent cartage industry in Chicago and other 
midwest cities, operating nearly 250,000 trucks, is being slowly 
but surely forced out of business—throttled by. a combine of 
trucking firms dominated by eastern railroad interests. This 
charge was made in Chicago, October 28, by Walter E. Mc- 
Carron, executive director of the Illinois Motor Truck Oper- 
ators’ Association, in a wire to U. S. Attorney-General Tom 
Clark asking federal anti-trust investigation of the transporta- 
tion “death squeeze’’. 

In his opinion, the association official pointed out, certain 
railroads operating eastward from. Chicago and other midwest 
freight gateways are gradually gaining control over all local 
freight transportation through an arrangement of exclusive 
pickup and delivery contracts with a few favored cartage con- 
cerns. “Independent.cartage operators,” Mr. McCarron claimed, 
“are being forced to close their doors because of railroad re- 
fusal to accept freight from them except under impossible re- 
munerative and operating conditions.” 

Railroad dominated cartage operators are also offering mo- 
tor truck service to large shippers at rates non-compensatory 
with industry costs, he asserted. “We believe the cartage mem- 
bers of this rail combine are deliberately losing money to ex- 
tend their control over freight tonnage and kill off independent 
competition,” McCarron said. “Through this practice, these 
eastern railroads seek to control all midwest local truck trans- 
portation, and to operate it on their own terms.” 


McCARRON ON CHICAGO TRUCK TRAFFIC SNARL 


A system of one-way streets for truck traffic throughout 
Chicago’s loop during daytime hours was advocated October 28 
at a meeting of the Chicago Plan Commission by Walter. E. 
McCarron, executive director of the Illinois Motor Truck Op- 
erators’ Assn. The routing system would be devised after a 
comprehensive 30-day truck movement survey to determine the 
flow of freight tonnage through the downtown area. 

Almost continual meetings by several civic organizations 
here have been held in past months in an effort to map out a 
plan to cut down loop congestion. Commercial vehicle traffic, by 
necessity, constitutes a large part of the loop snarl, and it is 
believed that a systematic movement of commercial freight 
vehicles in the area would greatly alleviate the problem. 


WAREHOUSEMEN TO HEAR COMPTON 


Dr. Karl T. Compton, president, Massachusetts Institute of 
Technology, will be guest speaker of the Refrigeration Research 
Foundation, at the joint annual meetings of the foundation, the 
National Association of Refrigerated Warehouses, and the 
American Warehousemen’s Association, February 7-9, at Chal- 
fonte-Haddon Hall, Atlantic City, N. J. (it tat 

The research foundation has completed tentative arrange- 
ments for a technical training conference for the southeastern 
states to be held at the Biltmore Hotel, Atlanta, February 18-21. 
A Pacific Northwest training conference will be held March 
21-24, in a city to be named. 
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A. T. A. Annual Meetings 
Convene in Los Angeles 


Registration at highway transport sessions break all 
records as general and conference meetings consider 
current problems. Rodgers retires as president. with 
Buhner scheduled to succeed him. Chaddick reelected 
chairman of regular route common carrier conference 


» Early registration at the annual convention of the Amer- 

ican Trucking Associations, Inc., at Los Angeles, Octo- 
ber 26 to 30 indicated that the attendance would far outstrip 
any in the previous history of the organization. 

Action at the session of the board of directors, on the first 
day of the meeting, ratified earlier. recommendations of the 
executive committee amending the by-laws of the association 
to limit future services of any individ- 
ual as association president to one 
year, after which he will become chair- 
man of the board, a newly created po- 
sition. The amendment was adopted 
unanimously. 

Immediate effect of the action was to 
bring about the retirement of Ted V. 
Rodgers, who has been president of 
A. T. A. since its organization in 1933. 
The retirement was effective with the 
election of his successor at the final 
session of the board of directors Oc- 
tober 30. The newly elected presi- 
dent is E. J. Buhner, president, Silver 
Fleet Motor Express, Inc., Louisville, 


y. 

The invocation at the opening gen- 
eral session of the board of directors 
was by the Reverend Edward J. 
Whelan, S. J., president, Loyola Uni- 
versity, Los Angeles. 

There was an address of welcome by Fletcher Bowron, 
mayor of Los Angeles, who presented a resolution calling on 
all citizens of the city, because of the presence of the conven- 
tion there, to “give recognition to the value of the trucking 
industry to the economic and industrial life” of the community. 


President’s Report 


In his annual report President Rodgers spoke of the incep- 
tion of A. T. A. in the days of N. R. A., when 108 local and 
state organizations were joined under the N. R. A. code. The 
subsequent adoption of the motor carrier divisions as Part II 
of the Interstate Commerce Act, in 1935, served to weld the 
organizations into the permanent A. T. A., he said. 

He outlined the early vicissitudes of the organization in 
the Barker and Scott Brothers cases, and through the adoption 
and enforcement of the fair labor standards act in 1938. 

He paid tribute to the work of the association’s National 
Traffic Committee, its Accounting Section and its Classification 
Board. He described at some length the work of the Claim 
Section in which he said more than 1,100 carriers were making 
progress in prompt claim settlement and claim prevention. He 
also described the work of the Equipment and Operation Sec- 
tion and Industrial Relations Department. 

More than $2,000,000, he said, had been spent to date by 
the association in general public relations campaigns the re- 
sults of which he asserted, were apparent in better apprecia- 
tion of truck service by the public. 

For the future, he predicted “healthier competition” with 
other forms of transportation free from “rate sabotage.” 

“For long years, almost like St. John crying in the wilder- 
ness, we have contended that each form of transportation should 
be free to do that which it does most efficiently without rate 
sabotage from competing forms of transportation,” said he. 

“Specifically, we have insisted that less-carload rates of 
the railroads have consistently reflected an actual out-of-pocket 
loss, and were maintained at existing low levels solely for 
questionable competitive purposes. Lately there is evidence 
that this principle is being recognized both by the Commission, 
and even more importantly in some respects, by the railroads 
themselves. If this observation is correct, for-hire carriers are 
bound to have healthier competition ahead.” 

President Rodgers pointed out that recent Commission de- 
cisions have placed emphasis on cost factors in rate making 
for both railroads and motor carriers. He said the Commission 
apparently had come to believe that all transportation had 
matured to a point where costs provided a reliable guide in 
certain rate cases. 

“Our effort in this field since 1946,” he said, “has been 
spurred on by the Commission’s action in setting down specif- 


Ted V. Rodgers 
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ically for hearing two general nationwide investigations in- 
volving the rail-motor competitive problem, in response to the 
long and sustained pleas of the A. T. A. and the industries. 
“The end of this year should see the practical completion 
of the first or pattern-making step of the cost and traffic studies, 
provided, of course, that the carriers who are now cooperating 
continue strongly to support the program, and that more car- 
riers back up this program by supplying the data needed.” 


Regular Route Common Carriers 


The second day of the convention was given over to sepa- 
rate sessions of the various A. T. A. conferences. Among the 
most important of these was that of the Regular Common Car- 
rier Conference, at which its chairman, Harry F. Chaddick, 
Standard Freight Lines, Chicago, presided. 

Robert J. McBride, general manager, of the conference 
made his annual report. He mentioned specifically, among legis- 
lation of interest to common carrier truckers, the Taft-Hartley 
act, which he said would be workable if the government and 
industry stood firm for its enforcement. He asked highway op- 
erators to support politically men who had voted for the bill 
because many of them had risked their political futures in so 
doing. He also referred to the Bulwinkle bill, which he said 
needed the support of common motor carriers if it were to be 
enacted by Congress at its next session and were to avoid a 
Presidential veto. 

Although common carrier highway operation were pres- 
ently handling about 85 per cent more tonnage than in prewar 
years, said he, they were generally still not in good financial 
shape. There was need, he added, for more prompt action on 
rate petitions by the Commission, but in order to get such 
acceleration the Commission needed heavier appropriations than 
were being accorded to it by Congress. 

He spoke of the “invasion of the highways by our railroad 
friends” and said that, although the conference was interesting 
itself in litigation to minimize that trend, legislative action 
would be necessary fully to protect the common carrier high- 
way operator. 

Referring to the Commission’s recent ten per cent increase 
in railroad rates and the pending further increases in Ex Parte 
166, he said he did not anticipate an “upset in economic condi- 
tions of the country,” even if the increases were granted to the 
railroads in full. 

He spoke of the growing tendency on the part of large 
corporations to carry their own products to purchasers in pri- 
vately owned trucks. This was a perfectly legal operation when 
the title to the goods remained in the hands of the producer 
until delivery, he said, but he added that such cases in which 
the title had passed to the purchaser before removal from the 
producers’ plant, and where a separate charge for transporta- 
tion was added to the bill to the purchaser, the movement took 
on characteristics of common carriage and ought to be regu- 
lated as such. 

At the conference’s afternoon session there was a panel dis- 
cussion under the title “The Experts Report 01 Our Rate and 
Revenue Problems, on Regional Levels,” at which Dabney T. 
Waring, general manager, Middle Atlantic States Motor Car- 
rier Conference, was the leader, and in which the following 
participated: 


W. M. Miller, general manager, Southern Motor Carriers Rate Con- 
ference; E. J. Barry, general manager, Pacific Inland Tariff Bureau; 
C. E. Bellew, general manager, Middlewest Motor Freight Bureau; 
Chester G. Moore, chairman and general manager, Central Motor Freight 
Association, Inc., Rate and Tariff Bureau. 


These rate men variously described the shifting level of 
common motor carrier rates in their areas in recent years with 
particular reference to comparisons of those rates with the level 
of rail rates. They seemed to agree that unification of the gen- 
eral rate system in the various areas would be a good thing. 

Mr. Moore warned his listeners that, in seeking to relate 
motor rates and rail rates, they should not lose sight of the fact 
that the official position of the A. T. A. was that rates should 
be made on costs based on the type of carrier best fitted eco- 
nomically to handle each kind of traffic, with less economical 
competitors in that particular field forbidden to undercut the 
more efficient facilities. 

In response to a question from the floor, he deplored the 
tendency of representatives of the Department of Agriculture to 
insist, in motor carrier freight cases, that the rate of return on 
investment was a fairer measure of carrier prosperity for rate- 
making purposes than the operating ratio. 

A second panel discussion dealt with “Some New Operating 
Practices and Problems.” Those participating were: 


W. W. Callan, president, Central Freight Lines; B. D. Davidson, 
vice-president, Davidson Transfer and Storage Company; H. D. Horton, 
chairman, Associated Transport, Inc.; Lee A. Hyde, president. High- 
way Express, Inc.; Leland James, president, Consolidated Freightways, 
Inc.; A. F. Mathews, president, Consolidated Freight Company; Stanley 
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Wasie, president, Merchants Motor Freight, Inc.; Simon Fisher, Spector 
Motor Service, Chicago; and Barney Cushman, Cushman Motor Express, 
Chicago. 


Common Carrier Officers Elected 


The conference reelected Mr. Chaddick as its chairman, 
and Mr. James as its first vice-chairman. 

Mr. Callan was elected second vice-chairman, and L. A. 
Rosenthal, Pyramid Motor Freight Corporation, Philadelphia, 
was elected treasurer. Mr. McBride was reelected general 
manager. 

The conference viewed a motion picture, “By Jupiter,” 
dealing with the value of courtesy in business. The conference, 
it was announced, had purchased copies of the film from its 
producer, Marshall Field & Co., Chicago, for use by local units. 


Luncheons and Entertainments 


On the first day of the convention, there was a luncheon 
in the Biltmore Bowl through the courtesy of the International 
Harvester Company. W. K. Perkins, of the company, presided, 
and there were vocal selections by James Melton, star of the 
I. H. C. radio program “Harvest of Stars.”’ Company officials 
presented a deep-freeze unit to Mr. and Mrs. Rodgers in recog- 
nition of Mr. Rodgers’ services to the industry. 

There was a reception in the Biltmore ballroom on the 
evening of the first day at which the Standard Oil Company of 
California was host. The reception the evening of the second 
day was through the compliments of the Firestone Tire and 
Rubber Company. 


Other Conference Meetings 


In addition to the regular Common Carrier Conference, 
the following held meetings on October 27: 


Automobile Transporters Conference, Gordon Hall, chairman; Con- 
tract Carriers Conference, J. Albert Kramer, chairman; Film Carriers 
Conference, James P. Clark, chairman; Household Goods Carriers Con- 
ference, J. W. Fager, chairman; Irregular Route Common Carriers 
Conference, W. W. Akers, Jr., chairman; Local Cartage Conference, 
Philip Smith, chairman; Oilfield Haulers Conference, R. C. Williams, 
chairman; Private Carriers Conference, Fred B, Hufnagel, Jr., chair- 
man; Tank Truck Carriers Conference, Clark E. Seargeant, chairman. 


L. A. PACKAGING, HANDLING FORUM 


New techniques to enable the shipping public to reduce 
its loss and damage claims were displayed at the first annual 
scientific packaging and, material handling forum and exhibit 
in the Rodger Young Auditorium, Los Angeles, on October 29 
and 30. Harry E. Hassett was chairman of the sponsoring com- 
mittee, consisting of representatives of the Motor Truck Asso- 
ciation of Southern California, the Los Angeles Traffic Man- 
agers Conference, and the Los Angeles Chamber of Commerce. 
The forum and exhibit coincided with the annual national con- 
vention of the American Trucking Associations in the city. 


1947 TRUCK-TRAILER OUTPUT ESTIMATE 


The Truck-Trailer Manufacturers Association, of Washing- 
ton, D. C., has estimated that production of commercial freight 
trailers this year will be about 55 per cent greater than that of 
1941—“‘the best pre-war year,” in which 41,869 truck-trailers 
were built in the United States. 

Production figures for the first eight months of this year 
indicated that the output for the full year 1947 would total 
65,000 units, Julius Glick, president of the association, said. He 
stated that the expected production for all of 1947 would fall 
short of the peacetime peak: of 76,234 units manufactured ‘in 
1946, but believed that a reduction this year below the 1946 
figure “was to have been expected,” because in 1946 the manu- 
facturers were attempting to catch up on unsatisfied demands 
accumulated in the World War II period when commercial 
trailer manufacturing was subordinated to production for the 
armed forces, and because the trailer builders this year had 
encountered supply difficulties similar to those faced by the 
automotive manufacturing industry generally, including short- 
ages of steel. 


NORTHWEST ADVISORY BOARD MEETING 


The Northwest Shippers Advisory Board, at its meeting 
October 21 in Fargo, N. D., (see Traffic World, October 25) 
commended the railroads for their performance in handling 
the current grain crop movement and suggested that the flow 
of box cars to the region be maintained to meet the demands 
of the grain movement. To prevent an all-rail haul during the 
Winter months, the board urged that the railroads furnish a 
maximum number of cars now to haul grain to the lakehead 
points. Speakers cited the need for more open top cars for coal 
aggregates, pulpwood and other commodities requiring this 
equipment. 






WATER TRANSPORTATION 








Payment of Freight Brokerage 
by Ocean Carriers 


In a brief filed with the Maritime Commission in No. 657, 
In the Matter of Agreements and Practices Pertaining to 
Brokerage, and Related Matters, a proceeding involving the 
propriety of conference action prohibiting or limiting the pay- 
ment of freight brokerage by conference members to freight 
brokers and forwarders, Paul D. Page, Jr., solicitor, and George 
F. Galland, attorney, counsel for the M. C., have recommended 
that that body take no action requiring or prohibiting the 
payment of brokerage by any ocean carrier or conference but 
that it disapprove all conference agreements, rules, and tariff 
provisions which restrict the right of member lines to pay 
freight brokerage at rates up to and including 1% per cent 
of gross manifested freight. 

The brief said that freight brokerage accounted for ap- 
proximately 15 to 90 per cent or more of gross revenue derived 
by individual forwarders and brokers from forwarding activ- 
ities. It asserted that loss to the forwarding and brokerage 
industry of all or a substantial part of its brokerage revenue 
from forwarding activities would constitute a threat to the 
stability of the industry and to the ability of many forwarders 
and brokers to remain in business. The forwarding of export 
freight by the forwarders and brokers, the brief said, was 
an activity of importance to the commerce of the United States. 
and added that a revenue loss would be detrimental to this 
commerce. 

M. C. counsel said their recommendations related only to 
common carriers by water in foreign commerce. They said they 
submitted no recommendation at this time with respect to 
rg serving the territories and possessions of the United 

tates. : 

Among their recommendations, counsel asked the M. C. 
to recognize that regulation of the amount of freight brokerage 
was a proper subject of conference action; and that it permit 
conference restrictions which prohibited member lines from 
paying brokerage in excess of 1% per cent of gross manifested 
freight. 

The brief said the consequence of its recommendation, 
establishing the 1% per cent rate “as the dividing line between 
proper and improper conference action,” was to require that 
each carrier decide independently of its competitors, whether to 
pay brokerage at the suggested rate or at any lesser rate, 
or to pay none at all, and within those limits to give full effect 
to the bargaining power of every forwarder as against every 
carrier with which he dealt. 


M. C. BILLS OF LADING HEARING POSTPONED 


The Maritime Commission has announced postponement, 
to a date hereafter to be fixed, of its adjourned hearing sched- 
uled to be held November 26 in Chicago, in No. 658, Bills of 
Lading—Incorporation of Freight Charges. 


Ship Conference Agreements 


An agreement between five Norwegian corporations, desig- 
nated as No. 7631, providing for establishment and maintenance 
of a joint steamship cargo service, with limited passenger ac- 
commodations, under the trade name “Concordia Line,” between 
east coast ports of North America and ports in the Mediter- 
ranean and in seas and waters adjacent thereto or connected 
therewith, including the Black Sea, and Atlantic ports of 
Morocco, Spain, Portugal, islands of the Atlantic, has been 
filed with the Maritime Commission for approval under sec- 
tion 15 of the shipping act, 1916, as amended. Parties to the 
agreement are Dampskibsaktieselskabet Alaska, Aktieselskabet 
Atlas, Dampskibsaktieselskabet Idaho, Skipsaksjeselskapet 
Hilda Knudsen, and Skipsaksjeselskapet Samuel Bakke. Under 
the agreement, there is to be no pooling or other sharing of 
profits or losses between the parties. The joint service may 
participate in conference, pooling and other agreements as a 
single party only, being represented by Shipowners Agency, of 
New York. 

The Maritime Commission has approved a memorandum 
of agreement, No. 7680-2, between Holland West Afrika Lijn 
N. V. Amsterdam (as to westbound cargo) and N. V. Neder- 
landsch-Amerikaansche Stoomvaart Maatschappij (Holland 
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America Line), (as to eastbound cargo), and the member lines 
of the American West African Freight Conference (parties to 
M. C. agreement No. 7680), entered into to stabilize rates in 
the trade within the scope of the American West African Freight 
Conference. 

Pacific Far East Line, Inc., referred to as the “Trans- 
pacific Carrier,” and the American-Hawaiian Steamship Co., 
Pope & Talbot, Inc., and the Waterman Steamship Corporation, 
severally and not jointly, referred to as the “Puerto Rican Car- 
rier,” have entered into an agreement, filed with the Maritime 
Commission for approval, designated as No. 7629, covering trans- 
portation charges and division of through rates on cargo trans- 
ported from the Far East to San Juan, Ponce or Mayaguez, 
Puerto Rico, with transshipment at Seattle, Portland, San Fran- 
cisco, Los Angeles Harbor or Long Beach. 


CHESTER SHIPYARD FOR SALE 


War Assets Administration is inviting bids for the pur- 
chase or lease of a modern shipyard in Chester, Pa. The yard, 
adaptable to many marine industrial purposes, was operated 
during the war by the Sun Shipbuilding and Dry Dock Co., 
said the agency, adding: 


It occupies a 55-acre tract in a highly industrialized area and has 
a 2,400-foot frontage on the Delaware River, eight shipbuilding ways 
and two wet basins. There are 13 buildings of various sizes, the largest 
being the fabricating ship which provides about 209,000 sq. ft. of space. 
Other principal structures are the locker building, power house, joiner 
storage office and warehouse, a separate warehouse and paint shop. 

Included in machinery and equipment are overhead and Gantry 
cranes of various sizes up to 50-ton capacity, a steam locomotive and 
rail cars, hydraulic presses, pipe benders, transformers, generators, and 
other allied ship building production items. 

Bids must be received in the Office of Real Property Disposal, War 
Assets Administration, Philadelphia, Pa., by 2 p. m., November 17, 1947. 


WEAPONS IN MAIL TO AUSTRALIA BANNED 


The Post Office Department has made public an amend- 
ment of the international postal service regulations which has 
the effect of prohibiting the mailing of weapons and “other 
objects of a dangerous nature” to Australia. Under terms of 
the amendment added to the international postal service regu- 
lations, the importation into Australia of weapons and other 
objects of a dangerous nature is prohibited “except when an 
authorization has been obtained in advance” from the Secre- 
tary of Customs of Australia. 


DELTA NU ALPHA ANNUAL MEETING 


The Delta Nu Alpha Transportation Fraternity, at its an- 
nual meeting October 26 in the Du Pont Hotel, Wilmington, 
Del., re-elected President T. V. Volk and all other officers. 

President Volk, in his opening address, announced that the 
fraternity now has 18 chapters in nine states with an over-all 
membership of approximately 1,200. Chapters from the follow- 
ing cities were represented at the meeting: Wilmington, Del., 
Atlanta, Ga., Birmingham, Ala., Elmira, N. Y., Johnson City, 
N. Kansas City, Mo., New York City, Philadelphia, Pa., 


te = 
Pittsburgh, Pa., Reading, Pa., Syracuse, N. Y., Youngstown, O.,. 


and the Central New Jersey chapter. 

The fraternity voted to draft changes in the national by- 
laws to permit election of regional officers due to increase in 
the number of chapters. A committee was appointed to draw 
up a resolution opposing the Gwynne bill. 

In his concluding speech, Mr. Volk expressed disappoint- 
ment that there had not been 100 per cent chapter representa- 


tion, and expressed hope of having 25 chapters by the next 
meeting. 


HANDLING COTTON MILL MACHINERY 


A method of transporting used cotton mill machinery so as 
to prevent loss and damage is explained in a recent letter from 
the Freight Claim Division, Association of American Railroads, 
to freight claim and prevention officers. A railroad reported to 
the division that through use of the principle of snubbing, as 
featured in the A. A. R. pamphlet No. 21, page 10, 208 carloads 
of this machinery were moved from New Jersey to Georgia 
without damage, even though there were six excessive shocks 
recorded on the impact register in the car ranging in intensity 
from five to eleven miles per hour. A load of the same kind of 
machinery, rigidly braced with wood by a company of riggers, 
resulted in extensive damage, the division reported. Cotton mill 
machinery, made in England years ago and irreplaceable, is 
very fragile and great care must be taken in handling it, ac- 
cording to the division. 

The division has also recently circularized all freight claim 
officials with a copy of a letter recently written by F. A. Piehl, 
manager, Western Weighing and Inspection Bureau, calling 
attention to the fact that when eggs are packed in containers 
complying with the specifications for Packages 512 or 893 and 
the provisions of notes thereto, the less-carload rating is second 
class and the carload rating in the territory is third class. 
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National Advisory Board Meeting 
in St. Louis Re-elects Giessow 


Annual meeting moves to develop more effective pub- 
licity program: praises work of O. D. T. but urges that 
it be terminated March 1, 1948; calls upon carriers to 
accelerate car repair. All officers are re-elected unani- 
mously. Faricy and Johnson are luncheon speakers 


® The National Association of Shippers Advisory Boards, 
at its eleventh annual meeting in the Jefferson Hotel, 
St. Louis, Mo., October 28, unanimously re-elected as its presi- 
dent Carl Giessow, director of the transportation bureau of the 
St. Louis Chamber of Commerce. Other officers re-elected 
unanimously are: Vice-president, Warner B. Shepherd, assistant 
general traffic manager, Aluminum Company of America, Pitts- 
burgh; vice-president, F. J. Rebhan, traffic manager, American 
Crystal Sugar Co., Denver, and national secretary, Frank J. 
Armstrong, traffic manager, United States Radiator Corpora- 
tion, Detroit, Mich. 

The association passed resolutions to extend sincere sym- 
pathy to Robert S. Henry, assistant to the president of the 
Association of American Railroads, and wish him a speedy re- 
covery from his illness; to extend sympathy to the families of 
the late Charles H. Dietrich, retired vice-chairman of the 
A. A. R., and the late John J. Pelley, president of the A. A. R.; 
to develop a more comprehensive publicity program to increase 
attendance at advisory board meetings, and to extend to the 
Traffic World, through its editor, Robert J. Bayer, sincere 
appreciation and thanks for its “most helpful” cooperation; and 
to urge wholehearted cooperation on the part of the association 
and individual boards with the Office of Defense Transportation 
and other government agencies, to express keen appreciation of 
the work of the O. D. T. under the direction of Director John- 
son, and to urge that, inasmuch as it is now two years since 
V-J Day, the O. D. T. be terminated March 1, 1948, permitting 
the Interstate Commerce Commission to assume such super- 
vision as will be necessary after the elimination of wartime 
government controls will permit the return of voluntary con- 
trols by the advisory boards; and, in view of the fact that the 
car shortage persists, ‘and because of the condition of present 
equipment and the fact that the car production program has 
not come up to expectations, that the advisory boards call upon 
the carriers to accelerate the reconditioning and repair of all 
types of cars suitable for loading. 


Faricy on Rail Rates, Costs 


Railroads are a business, and as such are subject to the 
‘inexorable business law of making ends meet,” said William T. 
Faricy, president, Association of American Railroads, speaking 
at the luncheon, jointly sponsored by the Traffic Club of St. 
Louis and the association, in the Hotel Jefferson. 

Mr. Faricy warned that, despite the fact that no substantial 
body of opinion in the United Statés wishes railroad nationaliza- 
tion, the inability to “finance the future” by continued improve- 
ment in plant and equipment and continued betterment of pro- 
cesses and operations, would endanger: the railroad industry’s 
future operation as a “business.” 

After citing the performance records of the railroads during 
the past 25 years, Mr. Faricy asserted that the decades just 
ahead offer ever greater promise of improvements on a vast 
scale, but that investments in new types of locomotive power, 
smoother-riding cars, new types of signals and communications 
and improvements in every aspect of railroading must be based 
upon earnings or the prospect of earnings. 

To achieve such a result, he said, three things were re- 
quired: (1) a sufficient volume of traffic; (2) handling of that 
volume of traffic with reasonable efficiency; and (3) carrying 
it at rates properly related to necessary costs. 

The first of these requirements, he said, we now enjoy. He 
added that the railroads were working to the capacity of their 
present supply of equipment and turning out a net ton-mileage 
of transportation double that of 25 years ago and that, despite 
the car shortage, more carloads of freight have been loaded 
and moved than in the same elapsed portion of any of the war 
years. 

The third requirement was the one that was causing the 
railroads concern, Mr. Faricy said, stressing that an hour’s serv- 
ice from a railroad employe is paid for in wages and payroll 
taxes 75 per cent higher than in 1939. While the railroads have 
to purchase supplies, materials, fuel, and 100,000 different 
items” at prices averaging 87 per cent higher than they were 
in 1939, Mr. Faricy said increases in railrad rates were objected 
to as being “inflationary.” 


Earnings Must. Be Improved 
In concluding his speech, Mr. Faricy said: 


Three facts stand out in this twenty-five-year story of prudent 
financial management by the railroads. One is that the ratio of railroad 
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investment represented by securities outstanding in the hands of the 
public has gone down from 84 per cent to 57 per cent. Another is the 
decrease in railroad debt and the resultant reduction in interest 
charges from approximately $500,000,000 per year in 1921 to about 
$350,000,000 in 1946. The third is that for every dollar of dividends paid 
to stockholders, more than two dollars were spent for improvements 
to the property, looking toward better and more economical service. 

The amounts paid to investors in railroads are relatively a small 
part of the total expense of providing transportation service. But from 
the point of view of the future of private investment in railroads, and 
the future of railroads as privately-owned, tax-paying, business-oper- 
ated enterprises—and indeed, the future of the business system in this 
country—this matter of reasonable railroad earnings is crucial. 

We shall always have railroads. This nation cannot do its work, 
cannot exist, without the universal mass common carrier transporta- 
tion which can be provided only on railroad tracks. But that is no 
guaranty that we shall always have railroads operated as a business. 
To insure it, we must restore and preserve such a balance between 
revenues and expenses as will enable the railroads to keep on with 
their program of investment for improvement. 

The triple keys to the future of railroads as a business, therefore, 
are earnings, investment, improvement. And the first of these is earn- 
ings—for without earnings, or the prospect of earnings, investment 
languishes, and without continued investment, there can be no great 
improvement in capacity or service. And so we come to the very heart 
of the future of railroads as a business—the improvement of earnings. 

Recent steps in that direction are heartening. Other steps are 
needed, and I am confident that as the importance of the situation is 
fully realized, those steps will be taken. With the continued help of 
you shippers in the promotion of efficiency, with sustained high levels 
of traffic, with the better service and the economies which continued 
investment for improvement will make possible, and with rates ad- 
justed to present-day costs, the railroads will go forward as a self- 
reliant, self-supporting, progressive business—a vital part of the way 
of life which has made America the hope of the World. 


Johnson Lauds Railroads 


Director Johnson, of the Office of Defense Transportation, 
the other speaker at the luncheon, discussing the car shortage 
situation, predicted that the goal of 10,000 new cars a month 
would be reached possibly in November, but more likely in 
December or January. But, he emphasized, 7,000 old cars were 
being used up monthly so that when steel production makes 
possible 10,000 cars there will be a gain of only 3,000 a month. 
Eventually, he said, the goal must be an average of 20,000 or 
25,000 cars a month. 

He expressed the hope that the O. D. T. order No. 778— 
compelling the release of cars within 48 hours—will help along 
the situation when it goes into effect November 20. 

Director Johnson. ridiculed statements that demurrage 
charges and the $2.00 per diem charge have not speeded up the 
release of cars. The record spoke for itself, he said. 

The speaker said that over-the-road speed is not a factor in 
the car shortage but rather continuity of movement. He said 
the average car travels for only 2.9 hours out of 24, adding 
“T am told it’s foolish to think anybody can increase train speed 
5 miles an hour.” It couldn’t be done, he said. 


Referring to full-page advertisements which had appeared 
in the daily press stating that western railroads had made 
“nefarious agreements” to slow up certain freight trains, Direc- 
tor Johnson sarcastically remarked that “those who don’t know, 
don’t hesitate to tell the answer.” He said the railroad which 
had placed the advertisements operated not only more slowly 
than another railroad which it paralleled and the western roads 
which it attacked, but more slowly than any other in the United 
States. He drew laughter when he said that this railroad “ought 
to make an agreement.” 


Meeting Opened by President Giessow 


In opening the morning session, President Carl Giessow said 
that the problems facing the advisory boards were the most 
serious yet encountered. The most important of these, he said, 
were inadequate car supply, considerable inefficiency in han- 
dling on the part of the railroads, too much car detention on 
the part of shippers and receivers, and excessive loss and 
damage. 

Carloadings, Mr. Giessow said, were at record levels since 
the year 1930. In spite of 23.5 per cent fewer cars than in 
1930, ton-miles transported were the greatest in history. Not- 
withstanding the record performances, railroad transportation 
for freight was currently inadequate, he said, and, barring dis- 
astrous crop failures, there was every indication that the car 
shortage would continue for several years to come. The pri- 
Mary cause, he said, was lack of sufficient equipment although 
better handling, particularly in terminals, and reduction of the 
number of bad order cars, would help. The Commission, by its 
Service order No. 775 effective October 15, 1947, and service 
order No. 778, effective November 1, 1947, apparently hoped 
to eliminate some of the car detention and delays, he said. 
0. D. T. revised general order No. 18-A, requiring heavy load- 
Ing of cars, would have to be continued under Commission 
Service orders after March 1, 1948, when the O. D. T. ceases 
to function, he said. 
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Turning to legislation, Mr. Giessow said that the passage 
of the Bulwinkle-Reed bill and prevention of authorization of 
the St. Lawrence Seaway project were of “deep interest” to 
advisory board members. 

Frank J. Armstrong, national secretary of the association, 
reported on the gain in membership of the boards. The 13 
boards had a combined membership of 24,193 members as of 
September 1, 1947, or an increase of 1,402 over last year’s total. 


Seaway Upheld by Arnold 


Grant Arnold, of the Detroit Board of Commerce, expressed 
the hope that the association would reconsider its position re- 
garding the St. Lawrence Seaway legislation in the light of two 
major changes in the proposal, one of which was that the 
waterway would not be toll-free, and the other that it was not 
going to be another “T. V. A.” power project but would be 
operated like a private industry. He said the Great Lakes 
region needed the waterway, especially for the transportation 
of high grade ore. He also termed as “ridiculous” the claims 
made that foreign shipping to the middle west would ruin the 
American coal industry. Foreign shipping had not put the coal 
mining industry of eastern Canada out of business, he said. 

Louis A. Schwartz, of the New Orleans Traffic Bureau, said 
that the Seaway project was “very objectionable” to the Gulf 
Coast region and that the association should not change its 
position. 

Mr. Giessow said that the N. A. S. A. B. was but a “mouth- 
piece” of the regional boards and that he did not believe that 
the changes cited by Mr. Arnold in the Seaway project had 
been overlooked by them. 


Car Efficiency Report 


Frank J. Rebhan, reporting on the activities of the car 
efficiency committees, stated that some of the committees had 
reported considerable car detention on account of strikes and 
work stoppages resulting from fuel shortages, particularly in 
the Allegheny region. He said that C. F. Real, of the Trans- 
Missouri-Kansas Board had expressed the belief that lack of 
efficient and sufficient help, rather than lack of materials, cre- 
ated car detention, particularly in the unloading of coal cars. 
However, he said, William H. Ott, Jr., of the Mid-West Board, 
had reported that delays in his area as a result of strikes and 
work stoppages were not excessive and that strike-bound plants 
were closely watched and embargo action taken promptly after 
a strike is called, to shut off the flow of cars to the plants 
in trouble. 

With regard to the five-day week, Mr. Rebhan said that 
Allegheny claimed that most cars were handled by large steel 
industries working six and seven days, and that the Northwest 
Board recommended all industry should work seven days a 
week for best results. 

As to penalty demurrage charges on car detention, Mr. 
Rebhan reported that Allegheny claimed detention had been 
only slightly reduced, and that New England, Ohio Valley, and 
Trans-Missouri-Kansas said it had not accomplished its purpose. 
On the other hand, he said, it was the opinion of the Mid-West 
Board that the penalty charges were not yet high enough to 
compel industry working on a short week to pay overtime on 
Saturdays and Sundays in lieu of demurrage. 

In respect to reported failure of carriers to promptly handle 
loaded cars or remove empty cars from shippers’ and receivers’ 
facilities, Mr. Rebhan reported that Allegheny and Central 
Western stated that they handled all such instances directly 
with the carriers with very good results. Northwest had said 
there were many complaints indicating a general letdown on 
the part of both shipper and rail carrier labor. Southwest had 
reported many complaints, he said, and Trans-Missouri-Kansas 
had said that excuses for delays reported to them were engine 
failures, too much business blocking the yards, and engines 
taken out of service when it was apparent they were still 
needed, presumably by superintendents too anxious to make 
an efficiency showing. 

The New England Board, Mr. Rebhan said, reported that 
it was becoming increasingly difficult to maintain shipper inter- 
est in car efficiency work and some executives had prohibited 
such activity on the part of employes on the grounds that as 
a war measure there was justification for stimulating the release 
of cars, but that in peacetime such procedure created so much 
bad feeling that the work should be progressed either by rail- 
road or government representatives. The Pacific Coast Board 
had blamed shortages in both motive and man power as well 
as absenteeism and slowdowns. He said Southwest had stated 
that industries in that territory cooperated in speeding up un- 
loading of cars, either by working overtime or by using special 
unloading crews for Saturdays. Complaints, he said, of carriers’ 
failure to promptly handle cars were so general in that area 
that it was clearly evident the savings in car days effected by 
the shippers was being materially reduced by the delayed han- 
dling of the carriers. 

Trans-Missouri-Kansas, he said, had stated that penalty 
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demurrage only tended to make shippers “sore” and less en- 
thusiastic in car efficiency work, and had suggested closer 
cooperation between the traffic and operating officials of rail- 
roads to determine the advisability of cutting off power and 
to stimulate interest of operating men in doing a better job. 
With regard to complaints in the slow movement of freight, 
Mr. Rebhan said the consensus had been that such conditions 
can and should be corrected. 

In concluding his remarks, Mr. Rebhan said that, in his 
opinion, the shippers and receivers should expect some action 
from government agencies “to do what is necessary to set the 
machinery in motion immediately for the production of 10,000 
new cars per month that were promised commencing this past. 
July.” He added that it would be a fine gesture if the govern- 
ment would order the 1,300 surplus troop cars mentioned on 
page 1056 of the October 11 Traffic World converted into stand- 
ard box cars. ; 

Warren C. Kendall, chairman, car service division, Associa- 
tion of American Railroads, in reporting on the national trans- 
portation situation, said that the credit side of the 1947 trans- 
portation inventory showed that the railroads had moved a 
volume of tonnage or tonnage miles exceeding anything hereto- 
fore experienced in peacetime. He said that this September 
the revenue ton-miles exceeded those of September, 1929 (the 
peak pre-war year), by 40.5 per cent, adding “and the amazing 
thing to all who have not lived with transportation over the 
years is that this has been accomplished with 500,000 less 
freight cars than were available in 1929. He added that “this 
will unquestionably be exceeded in October.” 

An analysis showed, he said, that carloadings had exceeded 
900,000 in every one of the 13 weeks preceding October 18 
(the Labor Day week not being included) with a total for the 
period of 12,044,459 as compared with 9,144,936 for the same 
period in 1930. 

The peak week of loading in 1947, said Mr. Kendall, will 
probably be the week of October 11, when 956,832 cars of 
revenue freight were reported loaded by Class I railroads. 


Kendall on Turn-Around Time 
Said Mr. Kendall: 


This marvelous record of tonnage handled by rail has been accom- 
plished by an increase in the average capacity of freight cars, increase 
in the use of cars through heavier loading of each unit, increase in the 
average miles per car per day, increase in the average capacity of 
locomotives, increase in the tons per train, a substantial portion of 
which effort results from the invaluable contribution made by members 
of these Shippers Advisory Boards. 

I venture to predict that when the statistics as to turn-around time 
on freight cars for October are available, they will show at least one- 
half reduction as compared to October, 1946, and will establish an all- 
time record. It is to be noted that a reduction of one-half day in 
over-all turn-around time is the equivalent of adding more than 50,000 
freight cars to the available supply every day of the month. The turn- 
around time is a mass figure based on all serviceable freight cars as 
measured against carloadings and takes into account everything con- 
nected with use of freight cars—the time they are in possession of the 
railroads, in yards and terminals, in over-the-road trains moving, loaded 
or empty, and the time they are in possession of shippers and receivers 
for loading or unloading. This performance is a genuine accomplish- 
ment, the credit for which should be generously spread between the 
railroads and their shipper friends. 


“On the debit side of the inventory ledger there is another 
year of freight car shortage to record with the average daily 
shortage ranging from 11,014 cars as of July 12, 1947, to 
39,430 cars at the period of peak loading,” said Mr. Kendall. 

He said that about 7,500 new cars were installed in the 
month of September as against 6,800 retired. Expectation of 
a 10,000 car month must now be postponed for a month or 
two, he said. 

In a reply to criticism of the car distribution orders, he 
offered a statistical table which indicated, he said, that the 
distribution of cars had been as equitable and successful as 
it was possible to make it. The table showed that the east, 
with 42 per cent of the total ownership, had 44 per cent of the 
cars reported on line, accounted for 40 per cent of the loadings, 
and experienced 37 per cent of the average daily shortage. 
The south, he continued, with 22% per cent of the ownership, 
had only 19 per cent of the total on line but loaded 23 per 
cent of all cars, and had only 18 per cent of the overall short- 
age. The west, he said, owning 35 per cent of all cars, had 
37 per cent of the total on line, loaded 37 per cent, and had 44 
per cent of the shortage. 

Percentages for box cars, gondolas and hoppers showed 
similar equity of distribution, he said. 

In conclusion, Mr. Kendall expressed the opinion that 
‘none of us know” how long the car shortage will last. 

He said: 

If I should wish to hazard a guess as to the duration of the car 
shortage—and I do not—I should say that we will experience some 
easement during the winter of 1947-48, but that the supply of all types 
of cars will remain tight through 1948 with shortages existing during 
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the peak loading periods, although less severe than those experienced 
in 1947. Apparently much will depend on the requirements fixed for 
overseas movement of food and fuel. I also express the belief that if 
there is any substantial loss in average tons per car in 1948, the car 
situation will not improve but will be more serious than it has been 
during 1947. 


Walter J. Kelly, traffic officer, A. A. R., described the bene- 
ficial effects that would accrue from adoption of the unit bil] 
of lading. 

Mr. Pratt of the Southeast board expressed the opinion 
that if the shippers would have to furnish the railroads with 
five copies of the unit bill of lading and made three additional 
copies for their own use, the sixth, seventh or eighth carbon 
copy might not be sufficiently legible. Mr. Kelly said he be- 
lieved that all 8 copies would be legible. 


Report on Legislation 


Thomas L. Preston, general solicitor, A. A. R., warned 
that the “survival of free enterprise in this country depends 
upon continuation of our system of private operation of the 
railroads” and that “unless the railroads receive treament at 
the hands of government compatible with successful operation 
it is possible that the country may be confronted with a virtual 
fait accompli.” 

_ Mr. Preston urged greater efforts be made to get the Bul- 
winkle bill passed by Congress. He called attention to bills 
before the Senate and House which provide for elimination of 
the sickness, injury and maternity benefits included in the 
Crosser Act, and which would substitute for the present 3 per 
cent tax a sliding scale of tax rates, the rate for a given year 
to depend upon the surplus in the unemployment reserve fund 
at the end of September of the preceding year. 

Mr. Preston spoke of the importance of the Jennings bill 
and urged further efforts to defeat the St. Lawrence Waterway 
legislation. 

Peters on Perfect Shipping 


Irving M. Peters, general chairman of the national man- 
agement committee, reviewed the activities of that committee 
during the past year. He discussed at some length the freight 
claim and damage campaign. As to the idea of a “perfect ship- 
ping month” he said he disagreed with a recent editorial to the 
effect that the idea of a special “week” or “month” for a par- 
ticular subject had become so overstressed that it had lost its 
impact upon the public mind. 

He said: 


I do not agree with that thought because the fact is that the ‘‘week”’ 
or ‘‘month’’ is a very useful concept, in that it concentrates public 
energy and enthusiasm for a’ short period of time upon some project 
which is noteworthy of support the year round but which is not suffi- 
ciently tangible to enlist such energy and enthusiasm without concen- 
trated promotion. 


Commenting on carloading practices, Mr. Peters expressed 
the opinion that “whether goods were well packed and properly 
loaded in most instances can be determined by the carload 
receiver. If the carload receiver’s role is made plain to him 
and his cooperation obtained, there will, he said, “be a positive 
check on the shipper’s contribution to damage.” 

Employment of a box-testing laboratory was another “self- 
help that rarely fails to pay out,” said Mr. Peters. With such 
a large proportion of shipping cases failing to meet the classifi- 
cation requirements, few shippers can be sure they are getting 
the best containers unless they take special precautions, such 
a engaging a laboratory to determine this question for them, 

e said. 
Citing the advantages of laboratory help; Mr. Peters said: 
A shipper of water heaters eliminated practically all of his damages, 


while reducing the amount of material used and the space occupied by 
his crates. 

A tool manufacturer reduced damages, obtained a better looking 
package and actually saved money by standardizing on materials and 
reducing number of sizes, even though he had not expected any savings 
by the changes. 

A large shipper of powdered food products using principally textile 
and multiwalled paper bags, saved approximately $50,000 a year by 
adopting recommendations which made his bags pile and ship better. 

A shipper of an electrical instrument was able to get it into the 
market by having his package redesigned after he had experienced so 
much damage that customers were refusing to buy. The change made 
a slight reduction in his packaging costs. 


In concluding his remarks, Mr. Peters extended sincere 
thanks to the members of his committee, Lewis Pilcher, Al 
Green, Henry Stringer and the members of their staff for their 
time and effort in the claim prevention campaign, and “last but 
not least, to my good friends Pete Hamm and Bob Bayer of 
the Traffic World who are always so liberal with their time and 
efforts to be helpful.” a 3 

Lewis Pilcher and Al Green of the A. A. R. gave statistics 
on the amount of freight claims that had been paid out during 
the past year and discussed. ways and means to reduce the 
“staggering” cost of loss and damage. 





WORLD 


experienced 
ts fixed for 
lief that if 
48, the car 
it has been 


| the bene- 
e unit bill 


he opinion 
roads with 
additional 
ith carbon 
aid he be- 


2., warned 
"y depends 
ion of the 
reament at 
| operation 
h a virtual 


et the Bul- 
on to bills 
nination of 
led in the 
2sent 3 per 
given year 
serve fund 


nnings bill 
Waterway 


ional man- 
committee 
the freight 
erfect ship- 
orial to the 
' for a par- 
had lost its 


t the ‘‘week’’ 
trates public 
some project 
is not suffi- 
hout concen- 


‘Ss expressed 
nd properly 
the carload 
lain to him 
e a positive 


other “self- 

With such 
the classifi- 
are getting 
utions, such 
n for them, 


Peters said: 
his damages, 
e occupied by 


etter looking 
materials and 
d any savings 


cipally textile 
00 a year by 
i ship better. 
et it into the 
xperienced so 
change made 


1ded sincere 

Pilcher, Al 
taff for their 
ind “last but 
ob Bayer of 
eir time and 


ave statistics 
d out during 
» reduce the 


November 1, 1947 


In an article published in the Traf- 
© fic World last week, we discussed 
the weaknesses in the use of the operat- 
ing ratio as a measure of the revenue 
needs of the trucking industry. It was 
shown that it was misleading to attempt 
to justify any particular ratio in the 
motor carrier field by comparing it with 
the experience of other industries where 
accounting practices, financial require- 
ments and methods of doing business 
were completely or partially different. 
It was also shown that the use of the 
operating ratio might lead to distortions 
and to misleading conclusions. 

Part of the distortion may result from 
yariations in accounting practices among 
the many carriers involved but an im- 
portant part is inherent in the nature of 
the averaging process commonly used in 
studies of the industry. The difficulty 
here results from the combining of ap- 
ples and oranges—that is, the grouping 
of carriers whose characteristics are dif- 
ferent. 

Particular emphasis was laid on the 
fundamental differences between the 
carrier who leased no equipment and 
the carrier who leased all of his equip- 
ment. By their very nature, the carriers 
who lease all of their equipment tend to 
have higher operating ratios than those 
who own all of their equipment. As a 
result, sample studies which lump both 
types together yield a hybrid ratio 
which cannot be readily interpreted. By 
the same token, the differences are such 
that a change in the policy of the indi- 
vidual carrier may change the ratio of 
the company from one period to the 
next without having any effect on the 
final earnings of the owners. 

Finally it was suggested that the 
grouping of all types of carriers, includ- 
ing those with the best operating ratios 
and those with the worst, lead to a rate 
level which was higher than it would be 
if consideration were given to the sur- 
vival of the fittest. 


Alternative to Operating Ratio 


In view of these limitations on the 
usefulness of the operating ratio, the 
question arises as to whether there is a 
suitable alternative measure which may 
be used. Currently, the most popular 
substitute is the rate of return. It should 
be emphasized here that this article is 
too brief to do little more than paint a 
general picture, with a broad brush, of 
the most significant issues underlying 
the question of rate of return. 

From a theoretical viewpoint, there is 
much to be said for the idea that the 
motor carriers’ return should be given 
great weight in the determination of 
mg The principles may be put as fol- 
OWs: 


Our system is a free enterprise capi- 
talistic economy. An outstanding fea- 
ture of the system is the free flow of 
capital. Whether the capital is con- 
trolled by individuals or institutions, it 
tends to be invested where it can obtain 
the greatest return. There are some 
qualifications to be made in this prin- 
ciple, especially with respect to the ele- 
ment of risk. Yet a safe generalization 
is that the rate of return determines 
where the money is invested. Where the 
money goes then determines which in- 
meres expand where, when, and how 

uch. 


Return Guides Investment Flow. 


The industry which offers a high rate 
of return to capital (relative to risk) 
Will have new investments. As new 
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Rate of Return and 
the Trucking Industry 


The rate of return on investment furnishes a surer guide to 
the revenue needs of common carrier highway operations 
than the less useful operating ratio. Proper use of the rate 
of return, however, must include a consideration of the in- 
vestment and of the net worth of the operation 


By WILLIAM B. SAUNDERS 


Foliowing and supplementing 
his earlier article, in which .the 
author raised the question of the 
validity of the operating ratio as 
a measure of the financial sound- 
ness of a trucking operation, the 
accompanying article puts forth 
and examines the rate of return 
as a better index. 

He challenges the typical ap- 
proach to the problem of motor 
carrier rates—usually through 
reviews of operating revenues, 
operating expenses, and operating 
ratios—as inadequate, because it 
tends to overlook “the more basic 
issues which ought to be faced in 


the regulation of an industry.” 
The advocates examining the in- 
dustry in terms of growps of oper- 
ations rather than in terms of 
aggregates and overall averages, 
and suggests that a study of rates 


of return would focus attention 
on such vital questions as the effi- 
ciency of service, the economic 
volume of traffic, the need for ad- 
ditional service or the possibility 
of excess service, and the neces- 
sity for keeping earnings at levels 
that will insure maintaining the 
industry at its present level and 
provide for healthy expansion. 





facilities are provided with the new 
money, the rate of return tends to fall 
to an approximate par with the return 
obtainable in other industries. Again, 
there are qualifications—degree of com- 
petition, size of investment required, 
— or growth of the industry, and the 
ike. 

The system works two ways. If good 
luck or good judgment operates, the in- 
vestor reaps the benefit in the form of 
higher returns. But if bad luck or bad 
judgment predominates, the investor 
loses money. If the element of risk is 
high, the investor comes in only if the 
chance of large profits is great enough 
to compensate for the chance of large 
losses. Where the ‘risk is small, the in- 
vestor is satisfied with a relatively low 
but relatively safe return. 

What brings all these things about is 
the force of competition. And one of the 
unpleasant things about the force of 


competition is that it results in constant 
turnover in many industries. New com- 
panies come in as old ones die. Whether 
the size of the industry increases or 
decreases in the process depends on 
whether the trend of demand for the 
service or product is upward or down- 
ward. Demand, in turn, is partly a func- 
tion of price, partly a function of devel- 
opments in the economy as a whole, and 
also partly a function of efforts made by 
the arama itself to change the de- 
m 


and. 

The above is a rather sketchy descrip- 
tion of what occurs in the economy as 
a whole. It does not apply in the same 
way to the field of transportation. The 
transportation industry is considered to 
be peculiarly related to the public inter- 
est. As a consequence the government 
has stepped in. The aim is to prevent 
chaotic competition, on the one hand, 
and monopoly, on the other. At either 
extreme, discrimination is to be avoided. 
To carry out these aims, the Interstate 
Commerce Commission was established 
—not to eliminate competition but to 
regulate it. In other words, our policy 
is to allow and, indeed, encourage, the 
forces of competition to work, but to 
channel them so that they do not work 
too quickly or too destructively. 

In short, the Commission is supposed 
to serve as a supplement to the market- 
place. The Commission is a kind of 
“market master.” 


Commission-Controlled Competition 


There are two principal methods by 
which the Commission can control the 
forces of competition—control of rates 
and control of entry. These methods are 
closely related in their effects and 
should be treated as such. If the Com- 
mission wants the motor carrier indus- 
try to expand, it can permit the existing 
carriersto earn a high rate of return. 
If the return is high enough, the owners 
of capital will seek to expand the supply 
of transportation service. The Commis- 
sion can control directly the number of 
new firms permitted to enter the field 
by its power of certification. Similar 
considerations may apply with respect 
to control over mergers and consolida- 
tions. 

On the other hand, if the Commission 
finds that the carriers are earning more 
than a “fair” return but that the total 
supply of motor transport is adequate, 
it will not be as willing to approve the 
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entry of new firms or extension of exist- 
ing routes. Under these conditions, new- 
comers might have to scramble for busi- 
ness to such an extent that “destructive 
competition” would result and there 
would be too violent a change in the 
number of firms remaining alive. The 
Commission would then be in a different 
position. It would have to conclude that 
the carriers were earning more than 
they should—or would under a free 
competitive system. And it would then 
take steps to correct the situation by 
lowering rates or refusing to approve 
rate increases. 


All of this is completely theoretical. 
It is not suggested that this is actually 
the way things are done. And yet, if 
the object is to regulate competition by 
price control or other means, then the 
above is the general framework within 
which regulation would take place.- The 
emphasis may be on preventing unfair 
competition; but the effect is to regulate 
many aspects of competition, primarily 
the limiting of price competition. 


False Analogies 


It should be emphasized that much of 
the confusion and controversy about the 
application of the rate of return theory 
to the motor carriers is based on false 
analogies with other regulated utilities. 
In the trucking industry there is no in- 
herent tendency toward monopoly, no 
huge investment in fixed property such 
as exists in railroads or electric com- 
panies and which formed the main justi- 
fication for the regulation of these in- 
dustries. Competitive analogies may 
not be so appropriate in such indus- 
tries as they are in the trucking in- 
dustry. And too, the importance of 
precise property valuations is of much 
less significance in this case than in 
others. In the light of these facts, there- 
fore, the rate of return problem may be 
a much simpler matter than it was in 
the days gone by when applied to vari- 
ous types of industries. 


Following this line would lead to some 
basic conclusions about the method of 
analysis in individual cases. 


For example, it is obvious then that 
some companies may be losing money 
and others may be making money. The 
fact that some are losing money is in 
itself no indication that the industry 
needs a rate increase. In a normal com- 
petitive situation, we expect some com- 
panies to fail while others succeed. If 
there were ample traffic to support a 
more efficient operator, either a new 
company would be formed or an existing 
company would expand its operations to 
serve at least the most profitable part 
of the area. 


Then too, if the group as a whole is 
losing money or if the group as a whole 
is not earning a reasonable profit, this 
may indicate that rates are too low, or 
that there is an excess of transportation 
capacity, or both. If there is an excess 
of capacity in the area, the public inter- 
est may be better served by letting some 
companies fail than by raising rates. In 
such a case, raising rates might be “un- 
economic” because it would be contrary 
to the situation under free competition. 
Of course, if there were no excess ca- 
pacity, rates should be raised to main- 
tain necessary level of operations. 

There is no question but that the 
adoption of this approach to the regula- 
tion of the trucking industry would 
greatly increase the amount of work 
required of the Commission. Some of 





these difficulties are worth looking at 
more closely. 


Rate of Return on What? 


The phrase “rate of return on invest- 
ment” is used widely and also loosely. 
It is a measure of,earnings on:-money 
invested. The “earnings” part is rela- 
tively easy; the “money invested” part 
is the main source of difficulty. Should 
it be measured in terms of the value of 
property and equipment used in the 
business? Should it be on the basis of 
the amount originally invested by the 
owners? Should it include any surplus 
that has been accumulated over the 
years? Should both earned and un- 
earned surplus be considered? Should 
a uniform rate be earned every year, or 
should an average rate be earned over 
a period of years? 

At the outset, it should be pointed out 
that approaching the problem of motor 
carrier rate of return in terms of the 
precise and refined methods used in the 
railroad industry would be a serious 
mistake. To attempt a careful audit of 
values, to get into the controversy over 
“prudent investment” or “original cost’ 
versus “reproduction cost,”’ to set up any 
rigid system at all would serve no use- 
ful purpose that could not be achieved 
by other and more simple means. In- 
troducing a rate of return approach 
does not mean that the Commission 


RATE OF RETURN FOR COMMON CARRIERS OF 
GENERAL FREIGHT OPERATING OWNED EQUIPMENT 


Class I—Intercity Carriers 


Net 
Tangible Worth 


Property 
(1) 


64.9 


Note—For all Class I intercity motor carriers of property, the return tends to be 
even higher, e. g., return on property was 21.2% in 1943 and 13.5% in 1944, while return 
on net worth was 16.5% in 1943 and 11.9% in 1944. 

Source: Statistics of Class I Motor Carriers, I. C. C. 





Table IV 


has to give up the rule of common sense. 
The rate calculated is after all only a 
guide to policy, no matter how carefully 
worked out on a statistical and account- 
ing basis. 

With these qualifications in mind, we 
can decide what difference the various 
alternative measures will make. Funda- 
mentally, the choice is a matter of pur- 
pose. In actual practice, for the indus- 
try as a whole, the final answer is about 
the same under any set of measures. 
If we relate the net operating revenue 
to the value of tangible property, we 
are in effect measuring the relationship 
between earnings from the operation of 
trucks and terminals and the value of or 
investment in those trucks and term- 
inals. If we relate net income before 
taxes to the net worth of the company, 
we are in effect measuring the relation- 
ship between total earnings of the com- 
pany from all sources and the amount 
of money which the owners have’ put in 
or accumulated in the business. For in- 
dividual companies the differences be- 
tween these two measures may be sub- 
stantial but for the industry as a whole 
there is relatively little variation. 


Net Worth a Useful Factor 


To the extent that net worth repre- 
sents the amount of money put into the 


Operating 

Revenue 

(millions of dollars) Before Taxes (3) + (1) (4) ~ (2) 
(2) (3) (4) g 
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business by the owners plus the amount 
of earnings left in the business, it is an 
extremely useful measure. It enables 
comparisons to be made between vary- 
ing types of businesses on a more real- 
istic basis than is possible by the use 
of property values. It has some economic 
meaning from the point of view of the 
analyst measuring return on capital in 
different fields. 


Yet, like all statistical and accounting 
measures, it has some weaknesses. The 
size of the surplus is, to a large extent, 
subject to direct management control. 
The owners may elect to eliminate sur- 
plus by paying large dividends. They 
may increase it by a revaluation of such 
assets as inventories. Capital stock does 
not necessarily represent the amount of 
money paid into the corporation. Capital 
stock can be lowered and surplus raised 
by a change in the par value of securi- 
ties. Surplus may not be earned—it 
may arise from donations, sale of stock 
at a premium, sale of capital assets at a 
profit, and so on. 


It is clear that the use of surplus 
alone or capital stock alone is fraught 
with danger. The use of net worth, a 
combination of the two, is much more 
justifiable although subject to some 
basic difficulties. When the problem in- 
volves a number of firms collectively, 
these weaknesses are not likely to dis- 
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Rate of Return on 
Net Income Property Net Worth 
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-2.0 


tort the picture greatly. When a few 
carriers are being analyzed, it is well to 
make a detailed analysis of the year-to- 
year changes in the individual accounts. 

Table IV shows the trend in the rate 
of return from 1939 to 1945. 

There is thus, comparatively little dif- 
ference in the rate of return regardless 
of which measure is used. This is not 
to say that the difference may not be 
important for specific situations. In the 
present instance, the purpose is simply 
to show the general magnitude of the re- 
turn for the industry as a whole. As a 
general rule, return on net worth is 
more useful and more meaningful, if 
only because it permits comparisons with 
other industries. 


Decline of Return in War Years 


As might have been expected, the rate 
of return declined during the war years. 
To get a rough idea of the situation 
more recently, we can relate the rate 
of return to the operating ratio. On the 
average over the period covered in the 
table, the rate of return on net worth 
was about five per cent for every point 
of the operating ratio below 100. Thus, 
if the-operating ratio for the industry is 
98, the rate of return is likely to be 
about 10 per cent. According to reports 
of the American Trucking Association, 





WORLD 


he amount 
ss, it is an 
It enables 
yveen vary- 
more real- 
yy the use 
e economic 
iew of the 
capital in 


accounting 
esses. The 
rge extent, 
nt control. 
ninate sur- 
nds. They 
ion of such 
stock does 
amount of 
ion. Capital 
‘plus raised 
2 of securi- 
earned—it 
ile of stock 
assets at a 


of surplus 
is fraught 
>t worth, a 
much more 
t to some 
problem in- 
collectively, 
kely to dis- 






eturn on 
Net Worth 
(4) + (2) 


0) 


ape Sss 


6 
.2 
8 
0 
4 
9 


-4,2 


ands to be 
hile return 


When a few 
it is well to 
the year-to- 

ual accounts. 

1 in the rate 


45. 
ely little dif- 
n regardless 
This is not 
may not be 
tions. In the 
se is simply 
ide of the re- 
whole. As 4 
1et worth is 
eaningful, if 
parisons with 


far Years 


cted, the rate 
he war years. 
the situation 
late the rate 
ratio. On the 
overed in the 
on net worth 
r every point 
yw 100. Thus, 
he industry is 
likely to be 
ing to reports 
x Association, 


November 1, 1947 


Inc., common carriers of general freight 
had an operating ratio of 96.4 in 1946. 
On this basis, it can be said that in 1946, 
the carriers had a return of some 18-20 

r cent, roughly. 

Simply looking at the figures for the 
motor carriers tells very little as to 
relative rate of return. A general pic- 
ture may be obtained by considering the 
rate of return for all industry. Such a 
picture is available for the years up to 
1941 from data compiled by the Bureau 
of Internal Revenue. The following 
figures show the rate of return (before 
taxes) on net worth and the percentage 
of profit on sales or receipts for all cor- 
porations filing income tax returns: 


Per cent of receipts: 1929, .7.4; 1930, 3.4; ° 


i931, 4.7; 1932, d4.7; 1933, d1.1; 1934, 2.9; 
1935, 4.7; 1936, 5.9; 1937, 5.5; 1938, 3.4; 1939, 
5.4: 1940, 6.3; 1941, 8.9. 

Per cent of net worth: 1929, 7.4; 1930, 2.9; 
1931, d.5; 1932, d2.9; 1933, d.7; 1934, 2.1; 1935, 
3.9; 1936, 5.8; 1937, 5.8; 1938, 3.2; 1939, 5.6; 
1940, 7.2; 1941, 12.6. 


There are several interesting aspects 
to these figures. In the first place, it Is 
worth noting that the margin of profit 
on sales is about the same as the margin 
of return on net worth. For the years 
1936-39, a so-called “normal period,” 
both figures averaged 5.1 per cent. If 
the motor carrier industry is planning 
to campaign for an operating ratio of 
90 in order to be “on the same footing” 
as the other industries, it may also be 
expected to be satisfied with a relatively 
low percentage of return on net worth. 
It is also worth noting that the return 
to industry as a whole has been rather 
moderate, even in the boom year of 
1929. The impact of war business is 
strikingly illustrated by the sharp in- 
crease in the profit rate in 1941. 


Trucks Had High Profits 


What stands out most clearly as a 
result of the comparative statistics is 
that the trucking industry has enjoyed 
much higher profits than industry as a 
whole. It should be borne in mind that 
both sets of figures include companies 
which made large profits as well as 
those that had large losses. This is 
simply part of the risk of doing busiess. 
To summarize the figures another way: 
A man going into the trucking business 
before the war, had an average chance 
of making about two to four times as 
much money as he would have had in 
industry generally. Passing mention 
should be made of retail trade, an in- 
dustry with an operating and financial 
set-up similar to that of the motor car- 
rier industry. In 1940, when motor car- 
riers had a 22 per cent return and all 
industry had a 7 per cent return, the 
retail group had a return of 9.2 per cent. 

Since 1941 no complete data are avail- 
able on profit rates in industry as a 
whole. Simple studies indicate that in- 
dustrial profits rose substantially during 
the war and that they are still very high 
compared with prewar years. In con- 
trast, the earnings of the motor carriers 
declined during the war but have re- 
covered rapidly since then. Exactly 
comparable figures are not available as 
to the present relationship between 
Profits in the trucking industry and 
those in industry as a whole. 


Level of Operators’ Salaries 


One of the special features of the 
ttucking industry is the fact that many 
of the companies are closely held cor- 
Porations or family enterprises. Under 
Such conditions, it is not enough to con- 


sider what the reported net income is in 
deciding what the rate of return has 
been. In such companies the manager- 
owner has a very important set of 
choices. He may elect to pay himself a 
very high salary and to show no profit 
for the enterprise or he may elect to 
do the reverse. His decision is likely to 
be based on the comparative tax ad- 
vantages to him of the alternatives. For 
this reason, a look at the net income 
of the corporation alone is inadequate. 
An article in the Survey of Current 
Business published by the Department 
of Commerce in May 1945 points out: 


The smaller corporations exist as much to 
provide an income in the form of a man- 
agerial wage to corporate officers who are 
owners as well as workers as to pay. divi- 
dends to all stockholders. 


It is true that officers’ salaries are a 
relatively small part of total expense. 
Yet from the viewpoint of return on 
capital invested in the business, changes 
in salaries may be of major importance. 
In 1944, for example, there were about 
1300 officers, owners and partners among 
645 common carriers operating owned 
equipment principally. These individuals 
received an average of $7849 in 1944. If 
an average of $500 per man was included 
in salaries in order to reduce net income, 
the net before taxes would have been 
$5,479,000, instead of the $4,829,000 
actually reported. Return on net worth 
was calculated at 6.9 per cent on the 
basis of the reported income, but it 
would have. been 7.8 per cent on the 
basis of the assumption made here. 

It must be remembered that there are 
great variations in the importance of 
this element among operating compa- 
nies. Where the owners report salaries 
of $50,000 or more, the effect on the 
“true” return is much more significant 
than where the salaries are only $5,000. 
In general, a relatively small change in 
salaries makes a big change in the rate 
of return. 


From the standpoint of Commission 
regulation on the-basis of the rate of 
return, the salary problem may be size- 
able. The nature of the solution depends 
on the nature of the regulation. If the 
rate of return is recognized as only one 
general guide, rather than as a precise 
measure for determining policy, the 
simplest expedient would be to apply the 
rule of common sense. 

For an individual company, the rule 
of common sense would suggest that a 
check be made of prevailing salaries in 
the area and that all payments above 
the going level be considered hidden 
profit. A simple rule for broad usage 
might be to consider anything above 
10-15,000 dollars as profit. No matter 
what the measure, confusion or distor- 
tion will arise only when an attempt is 
made to use the figures in too precise a 
manner. The rate of return is not for 
those who like figures carried to four 
decimal places. 


What Is a “Fair Return” 


Granting that the return to the motor 
carrier industry, with or without the in- 
clusion of officers’ salaries, has been 
well above that in the rest of the econ- 
omy (except perhaps for the past few 
abnormal years) there is still a ques- 
tion as to whether the earnings are ex- 
cessive. A simple comparison of per- 
centages is not enough to permit a defi- 
nite conclusion on this point. 

When an industry has achieved a 
rather stable level of activity in rela- 
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tionship to the_rest of the economy, it 


is to be expect@d that its rate of return 
will be about the same as that in the 
rest of the economy. There are many 
exceptions to this general tendency— 
some of them because of the degree of 
competition and freedom of entry, and 
others because of differences in the de- 
gree of risk involved. 


If the motor carrier industry, which 
is subject to the regulation of a govern- 
ment agency set up to supplement the 
marketplace, has now reached a size 
and scope which is about adequate to 
the needs of the economy for transpor- 
tation of this type, then it is to be 
expected that the regulators will act to 
limit the earnings and thus check its 
growth. One of the basic reasons for 
the great strides made by highway 
transportation in the last ten years has 
been the fact that it was a profitable 
industry in which to invest. If the rate 
of growth is to be reduced, the rate of 
return must be cut down. 


On the other hand, if it appears that 
there is still a large field for expansion 
of motor transport, then the reasonable 
policy to follow is to keep the return 
high, thus encouraging new capital in- 
vestment in the industry and expanding 
the amount of service. 


It is possible that the-rate of return 
may have to be higher than “normal” 
because of special risks in the trucking 
industry. There is no question that there 
is real mortality in the industry. But 


No. With No. With No 


Net Income Net Income 
All industries .. 264,628 


Mining 
Manufacturing . 
Trade: 
Wholesale 27,491 
Retail 51,444 
19,111 


Service 
Finance, ins., q 66,304 
Construction 8,203 


Agriculture, 


fishery, etc .... 3,944 
Miscellaneous .... 2,176 
Public utilities .. 12,985 


Table V 


there is also mortality in other indus- 
tries. What remains to be shown is that 
the risks are greater among motor car- 
riers than among other businesses. One 
test of this is in the relative number of 
firms showing losses in any one year. 
In 1941, the Bureau of Internal Revenue 
reported, on the basis of income tax re- 
turns, the number of corporations hav- 
ing some net income and those having 
deficits. These figures are shown, in 
summary, in Table V. 

It should be noted first that the fig- 
ures in Table V reflect an important 
factor in addition to risk—the quality 
of management—which may vary from 
industry to industry. 


Profits in Various Industries 


Taking the group as a whole, there 
were about as many companies with 
losses as there were companies with 
profits. In some industry groups, the 
number with no net income was actually 
greater than those with net income. The 
best record was in wholesale trade, 
where there were nearly three times as 
many firms making money as there 
were losing money. In manufacturing, 
the ratio was better than two to one. 
The public utilities as a whole did not 
fare as well as some groups but were 
better off than others. 

Transportation companies are included 
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in the public utilities 
down of the total is shown in Table VI. 

‘It will be noted that the figures for 
highway freight transportation are com- 
bined with warehousing and storage in 
Table VI. The reason is that many com- 
panies are engaged in more than one of 
these activities. Taking the group as a 
whole, it is clear that there is no major 
difference in the proportion of profitable 
companies in the trucking business as 
compared with others. Of course, it is 
difficult to make precise comparisons 
when the conditions under which indus- 
tries operate vary so widely. Yet it is 
safe to say that there is no evidence 


No. With No. With No 
Net Income Net Income 
Railroads 410 250 
Express 
Street railways ... 
Taxicabs 
Other passenger 
(highway) 
Highway freight, 
warehousing, etc. 
Air transport .. 
Pipe lines 
Water transport .. 
Oth 
All 


Table VI 


that the trucking industry is faced with 
any significantly greater risk than in- 
dustry generally. 

It may be observed, parenthetically, 
that the figures referred to above cover 
all types of carriers, including an un- 
known number of Class II and perhaps 
Class III carriers. The Commission col- 
lects no details from these companies, 
hence there is no direct check on the 
data reported by the Bureau of Internal 
Revenue. The figures in Table VI apply 
to corporations only, while those of the 
Commission include partnerships and 
sole proprietorships as well. 


The Leased Vehicle Problem 


Last week it was pointed out that the 
company which leases vehicles has an 
operating ratio and distribution of ex- 
penses quite different from the company 
which owns all of the equipment oper- 
ated. The company which owns its 
equipment will naturally have a much 
larger investment than the company 
which leases all of its equipment. Tak- 
ing the case where both have exactly 
the same revenues, the question may be 
asked whether both should have the 
same dollar return or profit. 

It seems self-evident that an affirma- 


oup. A break- 


tive answer to this question means that 
all manufacturing companies should 
earn the same number of dollars, re- 
gardless of size or the nature of the 
business. Perhaps a major element in 
the controversy over the rate of return 
theory lies in the misunderstanding of 
what factors should be considered. In 
the case of the man who puts a thou- 
sand dollars into office furniture and 
working: capital and operates entirely 
with leased vehicles, it is obvious that 
even a 1Q0 per cent return on his in- 
vestment will not be adequate to sup- 
port him and his family. 


What is overlooked, however, is the 
fact that this entrepreneur is also en- 
titled to draw a salary. In fact, it might 
even be argued that the salary of a man 
heading such an organization should be 
perhaps greater than that of the man 
running a comparable business with his 
oWn equipment, on the ground that 
greater managerial skill may be re- 
quired in the former case. In any event, 
whatever the relative salary, he is un- 
questionably entitled to some earnings 
apart from a return on his investment. 

Another way of looking at the prob- 
lem is to consider it from the viewpoint 
of the general investing public. The 
man with a thousand dollars available 
for investment may buy a certain num- 
ber of shares of stock or so many bonds 
or. lend it to a neighbor who wants to 
go into the trucking business. Which- 
ever avenue he chooses, he clearly does 
not expect to retire and live on the in- 
come from this small capital sum. The 
chances are that he will get somewhere 
between $30 and $70 a year if he makes 
either of the first two choices. The issue 
then becomes how much more he should 
expect from an investment of the same 
amount in the trucking business. 


It is true that the application of the 
rate of return theory to the motor car- 
rier industry would result in very low 
profits, measured as a percentage of to- 
tal revenues, for the firm which leases 
all of its equipment. But there is noth- 
ing inconsistent in this situation so long 
as this very small profit represents a 
reasonable return on the money  in- 
vested. 


The Conclusion to Be Drawn 


The typical approach to the problem 
of the motor carrier industry involves 
largely a review of operating revenues, 
expenses, and operating ratios. This ap- 
proach is inadequate because it permits 
or encourages interested parties to over- 
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look some of the more basic issues 
which ought to be faced in the regula- 
tion of the industry. A look at the in- 
dustry in terms of groups rather than 
in terms of aggregates and overall aver- 
ages, coupled with a study of the rate 
of return would focus more attention on 
the following types of questions: 


1. Should all companies be treated equally 
or should rates be based on the performance 
of the more efficient firms? 

2. What is the best way to encourage low- 
ering costs and better service for the industry 
as a whole—from the standpoint of Commis- 
sion policy? 

3. What is a reasonably adequate volume 
for the industry in relation to its special 
transport advantages and to the availability 
of other forms and types of transportation? 

4. Does the economy need additional motor 
carrier service and if so, how should it be 
fostered? If not, how should it be dis- 
couraged? 

5. Are the earnings of the industry ade- 
quate to maintain it at its present level or 
to expand it? 


It is questions such as these which 
should be considered by the Commis- 
sion, the carriers, and the shippers if a 
sound.and healthy system is to be main- 
tained. The rate of return issue is only 
one aspect of the problem. It need not 
be a mystery or a bugaboo to the par- 
ties at interest if it is used only as one 
tool of regulation and if the rule of 
common sense is applied to it. 

The probabilities are that considera- 
tion of the rate of return would result 
in a slightly lower level of rates than is 
now in effect. It may be said that the 
practical effect of this approach is much 
less than the entire controversy would 
suggest. For example, if the return is 
now 20 per cent and the Commission 
wants to cut it to 5 per cent this might 
be accomplished by a rate decrease of 
about 3 per cent. A return of 10 per 
cent would mean a rate decline of about 
2 per cent (under the assumption made 
above). : 


For the companies with lower than 
average earnings, this will pose some 
problems in the field of efficiency. If 
these cannot be solved, it is likely that 
some will have to go out of business. 

For those with higher than average 
earnings, the elimination of some com- 
peting firms may result in simplifying 
their own traffic and operating prob- 
lems. Thus from the viewpoint of the 
individual trucker, the merits of the 
rate of return theory may well depend 
on whether he personally falls in one or 
the other category. 


National Airfreight Forwarders 
Quits, Blames Airline Rate War 


Allen Dean, president of National Airfreight Forwarders, 
Inc., of Detroit, Mich., announced that that organization was 
ceasing operations on October 27 and said that “the fighting 
rates instituted by the passenger airlines have destroyed all 
opportunity to operate without unwarranted losses.” In mil- 
itary terminology, his organization was being “deactivated,” 
he said. His announcement bore the heading, “A Rate War 
Casualty.” 

After stating that a “four months’ trial period of opera- 
tion” by National Airfreight Forwarders, Inc., had produced 
more than two million pounds of traffic, the announcement 
continued, in part, as follows: 

The passenger airlines published the new rates for the purpose of 
destroying the freight carriers and the freight forwarders. The power 
that could have prevented this destruction vests in the Civil Aeronautics 
Board. Indeed, it was obviously the congressional intent to prevent 
such destructive tactics because the civil aeronautics: act of 1938 gave 
the C. A, B, the power to suspend the application of such rates, inquire 
into their lawfulness and prescribe lawful rates for the future. How- 
ever, the board has avoided meeting this responsibility. : 

We predict that destruction of the present airfreight industry (car- 
riers, forwarders and terminals) will be the result. It is unfortunate 


that the board does not know what is happening throughout the country 
—passenger airline stations glutted with shipments they lack capacity 
to move; freight carriers unable to risk capital for expanded operations 
and new equipment that the shipping public badly needs. 

N. A. F. is not broke. However, it refuses to operate at a loss 
without being able to discern a future time when costs and revenues 
might become equal. The present rate structure holds no such hope 
with existing planes operating at any reasonable volume. 

Creditors and customers are requested to render statements and 
make settlements as promptly as possible to expedite liquidation. De- 
troit Airfreight Terminal Co., the wholly owned subsidiary that oper- 
ates the terminal, will dispose of its property and equipment when a 
suitable operator is found. .. . After October 31, address mail to 637 
Buhl Building (Detroit). .. 


INTERNATIONAL AVIATION ANNIVERSARY 

A scroll, signed by President Truman, commemorating the 
twentieth anniversary of scheduled international daily commer- 
cial air service under the United States flag, was presented at 
ceremonies on October 28 in Key West, Fla., where, on the same 
date in 1927, A Pan American World Airways plane had taken 
off on a flight to the Rancho Boyeros airport at Havana, Cuba, 
as it inaugurated daily service between the United States and 


-Cuba. Granite monuments commemorating the flight were un- 


veiled at the Havana airport and at the Meacham airfield, Key 
West. 
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C. A. B. Proposes Regulations 
for Air Freight Forwarders 


The Civil Aeronautics Board has circulated a draft of a 
proposed addition to its economic regulations, to be known as 
section 292.6, establishing a classification of air carriers to be 
designated as ‘“Non-certificated Indirect Cargo Carriers,” into 
which classification air freight forwarders would fall. 

The proposed new section sets forth the terms, conditions 
and limitations under which such carriers may engage in the 
indirect air transportation of property only in interstate, over- 
seas and foreign commerce. 

The board said that an indirect cargo carrier, in general, 
might be considered as one which held out to the public that 
it would undertake to transport property by air for compensa- 
tion although such carrier did not itself physically operate air- 
craft but utilized the services of some other person to move 
the property from origin to destination. It noted that such 
indirect carriers were frequently referred to, in popular par- 
lance, as “freight forwarders.” Such an air carrier might, 
under the provisions of the regulation, said the board, deliver 
property for transportation by air to certificated air carriers, 
non-certificated air carriers holding effective letters of regis- 
tration under sections 292.1 and 292.5 of the economic regula- 
tions, Alaskan air carriers and carriers operating pursuant to 
foreign air carrier permits. The board said “it will be noted 
that the effect of such provision is to restrict an indirect cargo 
carrier from utilizing the services of carriers other than com- 
mon carriers.” 

Although exempted from the requirement of obtaining a 
eertificate of public convenience and necessity, as provided for 
by section 401 of the civil aeronautics act, the board said, 
indirect cargo carriers were subjected to a considerable meas- 
ure of economic regulation under other provisions of Title IV 
of the act, including section 403, governing the filing of tariffs, 
and section 407, concerning accounts and reports. Further, the 
board said, such carriers must also register with the board and 
hold effective letters of registration which were subject to sus- 
pension and revocation and were non-transferable. Carriers 
applying for a letter of registration within 60 days from the 
effective date of the proposed regulation, the board continued, 
might operate pursuant to the regulation pending action by 
the board on such application. It should be noted, however, 
said the board, that indirect cargo carriers were required to 
comply with the regulation and the applicable provisions of 
the act, after the effective date of the regulation, and such 
— was not contingent on issuance of a letter of regis- 

ion. 

The board said the exemptions accorded this class of air 
carriers would be only temporary, and unless sooner termi- 
nated by board order, would expire 60 days after final board 
action in the pending proceeding known as the Freight For- 
warder Case, docket No. 681 et al. 

Comments on the proposed draft are to be addressed to 
the board’s secretary, for receipt not later than_November 17. 


Scheduled Airlines Say Wages 
Comprise Half of Their Costs 


Scheduled domestic airlines were spending 49% cents out of 
every dollar of operating expense for wages and salaries, while 
the pay envelopes of the domestic and international air carriers 
combined accounted for 46 cents, the Air Transport Association 
of America said in a statement covering a study of airline ex- 
Penditures by the A. T. A. of A. 

It said that “a rough forecast” placed the operating expense 
total of the a — for 4 Poe = vicinity of $550,000,- 

, Or more than r cent higher than the 1945 figure of 
$241,622,488.” wi . P 

...The operating expense dollar, as spent by all the scheduled 
altlines (domestic and foreign), the A. T. A. of A. said, was 
divided as follows: Payroll for flying personnel, 11.3 cents; 
Payroll for all other workers, 34.7 cents; rent, food for passen- 
gets, passenger supplies and miscellaneous, 21.6 cents; taxes, 
imsurance and depreciation, 14.7 cents; gasoline and oil, 8.8 
cents; repairs and materials, 6.7 cents; advertising and pub- 
licity, 2.2 cents. It said that, as against the corresponding 
figures for 1945, the expense item for passengers’ meals and 
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supplies and rents (including hangar, office and reservation 
space)-had shown the greatest upward shift. 

“The continuing sharp rise in costs,” it said, “is shown by 
an almost 8 per cent increase in domestic and international air- 
line operating costs from $128,460,000 for the first three months 
of 1947 to $138,527,000 for the second three months of 1947.” 


C. A. B. Suspends Certain Proposed 
Commodity Rates on 7 Airlines 


Certain air cargo rates proposed by seven airlines were 
ordered suspended by the Civil Aeronautics Board for a period 
of 90 days from October 24 and were made the subject of an 
investigation instituted by it, by an order in No. 3178, the new 
investigation proceeding, and No. 3170, the suspension petition 
of Slick Airways, Inc., and Independent Air Freight Association, 
Inc. (see Traffic World, Oct. 25, p. 1234). 

The suspension order applied to all-commodity rates pro- 
posed by United Air Lines, Western Air Lines, Transcontinental 
& Western Air, Inland Air Lines, and Southwest Airways Co.; 
to specific commodity rates, limited as stated in the order, ‘of 
Pennsylvania-Central Airlines Corporation, American Airlines 
and T. W. A., and to specific commodity package rates of 
T. W. A. applicable to shipments under 100 pounds. 

In their suspension petition, Slick and the I. A. F. A. pro- 
tested tariffs designated as follows: United Air Lines, Inc., sup- 
plement No. 1 to air freight tariff No. 3 (C. A. B. No. 8), and 
first revised pages 43 and 44, and 51 to 57, inclusive, second 
revised page 192 and original pages 192A to 192J, inclusive, of 
Official Air Freight Tariff No. 1, A. T. B. No. 2 (C. A. B. No. 2); 
American Airlines, Inc., air freight tariff No. 22 (C. A. B. No. 
31), and Transcontinental & Western Air, Inc., airfreight tariff 
No. 7 (C. A. B. No. 15) and supplement No. 1 thereto. 

The board, in its opinion in Nos. 3170 and 3178, said that 
Slick and the I. A. F. A. requested, in addition to suspension 
of those tariffs, reconsideration of the board’s action in refusing 
to suspend certain other tariffs which had been filed to become 
effective on October 5 (see Traffic World, Oct. 11, p. 1036), and 
had asked, also, for investigation of the air freight rates, costs, 
and competitive practices of the domestic certificated airlines. 


Scope of Proceeding; “Review” Denied 


“In addition,” the board said in its opinion, “new tariff 
filings of certain other certificated carriers raise substantially 
the same issues and will be considered in this opinion. (These 
tariffs are Pennsylvania-Central Airlines Corporation, airfreight 
tariff No. 4-A, C. A. B. No. 8; revised pages to Agent Johnson’s 
Official Airfreight Tariff No. 1, C. A. B. No. 2, naming reduced 
rates for Inland Air Lines, Inc., Western Air Lines, Inc., and 
Southwest Airways Co., marked to become effective on October 
25 and naming reduced rates on behalf of Transcontinental & 
Western Air, Inc., some of which are marked to become effec- 
tive on November 1 and others on November 7.) We do not 
consider here the question raised by Slick’s petition of reviewing 
our action in refusing to suspend the tariffs which became effec- 
tive October 5. We have no authority under the act to review 
that action. The board has already undertaken a full investiga- 
tion of the presently effective property rates of the certificated 
carriers. 

“The situation out of which the questions now before us 
arise is sufficiently outlined in our opinion of October 2, 1947. 
Having permitted all of the rate reductions there involved to 
become effective, we are now required to determine whether 
further reductions shall be permitted to become effective.” 


Board Maintains Status Quo 


The board’s opinion in Nos. 3170 and 3178, in which Chair- 
man Landis and Board Members Ryan and Lee noted concur- 
pax with Board Member Branch not participating, continued 
as follows: 


The future of air freight offers sufficient prospective rewards to 
participants in it to cause the contestants to utilize every legitimate 
means to secure for themselves a substantial place in it. It appears 
that carriers are employing rate reductions as a means of furthering 
what appear to them to be their best interests. We cannot say now 
whether existing rates or those now proposed will ultimately prove to 
be lawful or unlawful rates, nor can we, in the absence of cost data, 
estimate what effect further reductions in existing tariffs will have on 
the carriers. Whether the carriers can operate profitably on existing 
rates can only be determined after our pending investigations have been 
concluded. We do not know, therefore, whether the proposed rate 
reductions constitute a lawful or unlawful means by which the carriers 
may further their aims in the cargo field. Until we can know with 
some reasonable certainty whether such reductions from existing rate 
levels are lawful we believe that the presently developing cargo contest 
should cease. : 

Our action in this matter is designed to maintain, during the pen- 
dency of our investigations, the situation substantially as it now exists . 
with respect to freight rates. There may result inequities as between 
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the two groups of carriers as well as between carriers in either group, 
but we believe these are out-balanced by the necessity. of maintaining 
the status quo. 

The proposed all-commodity ‘ates of United, Western, Inland and 
Southwest apply the existing lower specific commodity rates applicable 
to all shipments of 100 pounds or over to all commodities and to all 
points and in addition effect reductions in the all-commodity rates 
presently applicable to shipments under 100 pounds. The T. W. A. 
all-commodity rate is of the same character although somewhat higher. 
The proposed specific commodity tariff of American, P. C. A. and 
T. W. A. extend existing lower rates to new commodities and new 
points. 

We will suspend the proposed all-commodity rates of United, West- 
ern, T. W. A., Inland and Southwest. The specific commodity rates 
of P. C. A., T. W. A. and American will be suspended insofar as they 
are not comparable as to commodity description and applicable rate 
contained in the presently effective tariff of another certificated car- 
rier. We will also suspend the new specific commodity package rates 
of T. W. A. applicable to shipments under 100 pounds. 


‘“‘Brakes’’ Put on Competition 


We originally decided not to suspend the reduced specific com- 
modity rates of American, United and P. C. A. because we believed 
that those carriers were entitled to compete ratewise with the cargo 
carriers. On the basis of the limited data now before us we believe 
that the competition should not be permitted to extend further. It is 
recognized that in thus limiting commodity rates for certificated car- 
riers we are preventing certificated carriers from meeting the rates of 
non-certificated carriers for certain commodities. For a limited period 
this will result in an arbitrary d vision of certain traffic. However, 
a will be price competition on the bulk of commodities that move 

y air. 

We shall also apply the principle of maintaining the status quo 
to any reductions in rates that may be filed by the cargo carriers. 
The tariff structures are now reasonably competitive and even though 
inequities may exist we believe that both certificated and cargo car- 
riers can continue to operate on this basis until the board can fully 
investigate and determine lawful rates. 


Designation of Suspended Provisions 


The board’s order providing for suspension for 90 days from 
October 24 “unless otherwise ordered” by it, and prohibiting 
change in the suspended tariffs in the suspension period except 
by order or special permission of the board, applied to the fol- 
lowing tariff provisions: 


Items Nos. 110, 210 and 250, appearing in first revised page 5, 
second revised page 5, first revised page 6 and first revised page 7 to 
American Airlines airfreight tariff No. 22, C. A. B. No. 31; and supple- 
ment No. 1 to American Airlines, Inc., air freight tariff No. 17-D, 
C. A. B. No. 30. 

Items Nos. 20, 40, 60, 160, 180, 200, 220, 240, 340, 360, 380, 400, 420, 
440, 460, 480, 500, 520, 560, 580, 600, 620, 640, 660, 680, 700, 740, 760, 780, 
820, 840 and 860 appearing in Pennsylvania-Central Airlines airfreight 
tariff No. 4-A, C. A. B. No. 8. 

Rates provided in item No. 20 in Transcontinental & Western Air, 
Inc., airfreight tariff No. 7, C. A. B. No. 15, and supplement No. 1 
thereto, and also all rates insofar as they apply on: Advertising 
or printed matter, agricultural or horticultural products (including 
flowers), building materials, cancelled bank checks, fish or sea food, 
food products, furs or fur garments, glass products, hardware, luggage, 
newspapers or periodicals, plastic products, rubber goods, tools; and 
all rates and charges published for application for shipments of 99 
pounds and under appearing in Part A, Section II pages 7 to 12, inclu- 
sive; and all rates published for application from Los Angeles, Calif., 
to Philadelphia, Pa., and St. Louis, Mo. 

Supplements No. 1 and No. 2 to Agent Emery F. Johnson’s Official 
Airfreight Tariff No. 1, C. A. B. No. 2, together with the following 
pages to said tariff insofar as they proposed rates for application via 
Inland Air Lines, Inc., Southwest Airways Co., Transcontinental & 
Western Air, Inc., United Air Lines, Inc., and Western Air Lines, 
Inc.; first revised title page, first revised page 3, first revised page 31, 
first revised page 47, first revised page 49, first revised page 50, original 
page 50-A, original page 50-B, first revised page 51, second revised 
page 52, first revised page 53, second revised page 53, first revised page 
54, second revised page 54, first revised page 55, first revised page 56, 
first revised page 57, first revised page 59, second revised page 59, 
second revised page 181, second revised page 183, second revised page 
185, second revised page 187, second revised page 189, original page 
191-A, original page 191-B, original page 191-C, original page 191-D, 
original page 191-E, original page 191-F, original page 191-G, original 
page 191-H, original page 191-I, original page 191-J, second revised page 
192, original page 192-A, original page 192-B, original page 192-C, orig- 
inal page 192-D, original page 192-E, original page 192-F, original page 
192-G, original page 192-H, original page 192-I and original page 192-J, 
except insofar as rates are provided on said pages to, from or between 
Cleveland, Mansfield and Zanesville, O., and Prescott, Ariz., locally 
on the routes of Transcontinental & Western Air, Inc. Supplement 
No. 1 to United Air Lines, Inc., air freight tariff No. 3, C. A. B. No. 8. 


W. A. A. CARGO PLANE “BARGAIN SALE” 


The War Assets Administration has announced that it is 
now offering for sale, at “a flat price of $5,000 each,” 627 sur- 
plus C-46 Curtiss Commando aircraft which were used in World 
War II as army cargo planes and which formerly were offered 
by the W. A. A. at prices of $10,000, $12,500 and $15,000 each, 
depending on condition. It said the new offer was on bases of 
“as is, where is” and “first come, first served,” and that no 
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priority certificates would be required for purchase of the 
planes, “adaptable to all phases of air carrier operation.” 

Thirty-four of the planes were at Ontario, Calif.; 482 were 
at Walnut Ridge, Ark., and 111 at Augusta, Ga., it said. Com- 
plete information concerning inspection and purchase of any 
of the planes may be obtained from the Office of Aircraft and 
Electronics Disposal, War Assets Administration, Washington 
25, D. C., according to the announcement. 


C. A. B. Announces Regulations 
for Alaskan Air Carriers 


regulations relating to air carriers within Alaska, following cir- 
culation of a draft of the revision to the air industry for com- 
ment. The board said the regulation had two principal objects: 


(1) To continue in effect the operating authorizations to air carriers 
in Alaska previously granted by the board; and (2) to stabilize the 
air transportation system in Alaska by more effective economic regula- 
tion of air carrier operations. 


In addition to the present operating authorizations con- 
tinued in effect by the instant revised regulation, the board 
announced that it had under consideration the exemption from 
the provisions of section 401 of the civil aeronautics act of cer- 
tain additional air carriers, composing, it said, “that group of 
operators commonly known as ‘bush pilot’ who owned and per- 
sonally operated small planes.” Comments on a draft release 
embodying the proposed exemption, circulated to the industry 
on September 25, may be forwarded to the board not later 
than November 7. 

In a statement explaining its actions, the board said: 


Under the provisions of the previous regulation and other exemp. 
tion orders of the board, air carriers in Alaska have been exempt from 
the usual economic regulatory pattern which is applicable to our domes. 
tic certificated air carriers. The unusual circumstances of terrain 
climate and population distribution existing in Alaska required the 
development of an air transportation system which was totally unlik« 
the system as it developed in the continental United States. The neces 
sity for allowing such air transportation to develop in accordance witl 
the needs of Alaska, unhampered by extensive economic regulation, wa: 
realized by the board and made effective in the exemptions previously 
granted. The Alaska air transportation system has now developed t 


. the extent where, in order to prevent chaotic conditions from affecting 


such transportation, it is necessary to place it within the regulatory 
pattern under which our domestic air carriers have been operating. The 
revised regulation . . makes most of the principal economic regula- 
tions of the board effective as to all air carriers within Alaska, while 
at the same. time providing for flexibility in their enforcement by 


allowing relief from certain provisions of the regulations by adminis- 
trative action. 


C. A. B. Closes Old Hawaiian Case: 
Institutes New Investigation 


The Civil Aeronautics Board, dealing with its so-called 
Hawaiian Case, No. 851 et al., has issued two orders, one of 
which, entered in No. 851, has terminated the case and all pro- 
ceedings in connection therewith, the other order instituting a 
new investigation into the need for additional service between 
Los Angeles and Hawaii, to be known as the Los Angeles 
Hawaii Case, No. 3166. 

Member Young, of the C. A. B., dissented. Mr. Young has 
since resigned. He said in its original opinion the board hat 
found the public convenience and necessity for an additiond 
service between Los Angeles and Hawaii to have been estab 
lished by the record and that “but for an even division betwee! 
the then four members upon the question of the proper carrie! 
to operate the route, it would have been authorized at thal 
time.” He said the action of the majority in closing out the cast 
cleared the docket of the entire proceeding, “lays waste the 
time, effort and expense of the applicants and the board, ané 
leaves in a vacuum all of that which heretofore supported 4 
finding of public convenience and necessity for the particula! 
service.” The existing record and procedural status were such 
that the board should have made a final selection of a carrie! 
rather than call for a new proceeding “with its consequent 
delays and expense to all concerned.” etl S 

A portion of the order in No. 851 dealt with the situation 
of Pacific Overseas Airlines Corporation, which had sought 
unsuccessfully to intervene, and the court of appeals from the 
District of Columbia had remanded the matter to the board fot 
the receipt of certain evidence and further consideration. _ 

At the C. A. B. it was said institution of the new proceedini 
would enable Pacific Overseas to enter the case either as @ 
applicant or as an intervener. In the order instituting the neW 
case, the board said this would not contravene the terms 0 
intent of the court order. 
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Air Policy Commission Hears 
Testimony from Railroads 


Officials of Association of American Railroads and in- 
dividual carriers urge rail participation in air transpor- 
tation. Railway Express Agency, Inc., says opposition 
to it by the certificated air carriers is based on fear of 
competition from non-subsidized air cargo carriers. 
Civil Aeronautics Board offers seven legislative recom- 
mendations and suggests that the development of new / 
transport aircraft be the joint responsibility of military /. 
and civilian aviation interests, with financial aid ex/ 
tended to manufacturers subject to a recapture plan 
which would limit permanent governmental expendi- 
tures to “realistic and reasonable proportions.” Post 
Office Department officials also testify 


R. V. Fletcher, special counsel of the Association pf Amer- 
ican Railroads, in testimony he presented October 2% at hear- 
ings held by the President’s Air Policy Commission,’ in Wash- 
ington, told the commission that there was no sound reason 
for denying the railroads the privilege of engaging in air 
operations. 

It was grossly unfair and contrary to the American system 
of free enterprise ‘‘to reject arbitrarily all railroad bids to 
enter the air field simply because they were large surface car 
riers,” said he. 

Mr. Fletcher was among nearly a score of witnesses heard 
by the five-member body the week of October 27, in continua- 
tion of a schedule of public hearings begun September 15 which 
were called to aid in the preparation of a report on national 
air policy to be delivered to President Truman by January 1, 
1948 (see Traffic World, Oct. 25, p. 1222). Other witnesses who 
testified October 27-28 were: 


For the Post Office Department, Paul Aiken, Second Assistant Post- 
master General, Robert S. Burgess, Deputy Second Assistant Postmaster 
General, and Roy M. Martin, Under Second Assistant Postmaster Gen- 
eral; for the Civil Aeronautics Board, James M. Landis, chairman, and 
Harlee Branch and Josh Lee, members; R. A. Webb, general agent, 
Illinois Central Railroad; R. B. James, attorney, Chicago, Burlington 
& Quincy Railroad; G. F. Glacy, comptroller, Boston & Maine Railroad; 
K. N. Merritt, vice president, Railway Express Agency; Dr. Vannevar 
Bush, chairman, Research & Development Board; John F. Victory, 
executive secretary, National Advisory Committee for Aeronautics; Dr. 
Hugh L. Dryden, Director of Aeronautical Research; and Professor 
John Ackerman, of the University of Minnesota. 


Rails Ask “Absolute” Parity 


While the railroads were not advocating “the unrestricted 
right to enter the air as carriers of passengers and goods,” 
said Mr. Fletcher, they nevertheless were urging legislation 
that would place them “on an absolute parity with other per- 
sons in the matter of securing certificates to operate.” 

Mr. Fletcher said it should be made clear, by an amend- 
ment to the civil aeronautics statute if necessary, that when a 
railroad applied for approval of a proposed operation, whether 
it be for establishing a new line or acquiring control of an 
existing line; whether the operation was to be directly by the 
railroad or through a controlled subsidiary or affiliate, the 
sole inquiry should be whether the applicant was fit, willing, 
and able to perform the proposed transportation properly, and 
toconform to the provisions of the act and the rules, regulations 
and requirements of the appropriate authority, and that such 
transportation was required by the public convenience and 
necessity. He said such a provision in the law would go far to 
remove the confusion that now existed, and particularly would 
control._a type of competition which was largely responsible 
for the present demand for subsidies. 

Coordination of the country’s transportation facilities 
through the “organization and development of transportation 
companies, each in a position to give the public whatever type 
of transportation is most desirable,” said Mr. Fletcher, would 
eliminate “duplication of effort and waste of energy and 
money.” In this way, said he, the tendency would be to de- 
Velop all types of transportation in the field where each was 
Most effective. Such a policy, he declared, would not impair 
Competition, asserting it would stimulate it. With the country 
served by a hundred transportation companies there would be 
Plenty of competition. He said there was general agreement by 
Tegulating bodies, business men and students of transportation 

Hat railroads should be permitted to acquire and operate. air 
lines, provided there was a finding that the public interest would 
teby be promoted. 

Mr. Fletcher declared that the railroads were making no 
war on airline operation and development, but, he said, they 
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were protesting continuation of “a policy of wholesale sub- 
sidization” of the air carriers out of funds ‘‘to which the rail- 


-roads/themselves are large contributors.” Government sub- 


sidies, said he, now amounted to more than $100,000,000 a 
year, yet many of the air lines were “hard driven to make 
ends meet.” In part, he added: ° 


‘ To bring about fairness in the competitive struggle, each form of 
tfansportation must stand on its own feet, with no help from the public 
purse, If a particular form of transport can not survive without gov- 


/ernment subsidies, there is obviously something wrong with its man- 


agement or its endeavors. The air industry is more than 20 years old. 
It has attained the stature of a giant. Its days of being pampered and 
coddled should be terminated. If it cannot now stand alone it probably 
never will. It should be made to pay its own way by meeting its own 
operating expenses, maintaining its air ways, paying proper rentals 
for government constructed air fields and facilities, carrying on its own 


research and safety producing projects just as do the railroads and the 
pipe lines. 


Mr. Fletcher filed with the Commission a statement deal- 
ing with the selection of sites for new airports in close prox- 
imity to railroad rights-of-way. The statement said that under 
present policies and regulations of the Civil Aeronautics Ad- 
ministration and the Civil Aeronautics Board, there was a se- 
rious danger of accidents, particularly in the taking off and 
landing of planes where existing railroad facilities were in- 
volved. With many runways terminating at railroad property 
lines, the statement said, it had been necessary for planes to 
take off and land directly over railroad tracks and trains and 
such hazards should be avoided in future airport planning. 


Transport Integration Is Sought 


Mr. Webb, for the Illinois Central, said a well-balanced 
and integrated system of all forms of transportation not only 
was essential to the national security and economy, but the 
time was not far distant when the railroads, “to keep faith 
with our patrons, must offer the advantages of air service.” 

He said the Illinois Central, through the Mississippi Valley 
Transportation Co., Inc., a subsidiary, already had applied for 
authority to operate as an air freight forwarder. If permission 
to operate the forwarding service was granted, said he, the 
I. C. even then would not be in direct competition with the 
established airlines because the railroad would act_only as a 
forwarding agent. He said, as a matter of fact, the purpose of 
the forwarding agency would be to obtain as much traffic as 
possible for the airlines, because the I. C. would have a direct 
financial stake in achieving thoroughly successful air freight 
transportation. However, said Mr. Webb, the exact future pol- 
icy of the I. C. concerning air transportation had not yet been 
determined, adding that it was the view of the railroad that it 
was “proper and important for the public welfare to be in a 
position to offer the communities we serve the type of trans- 
portation best suited to their over-all needs.” That, said he, 
would be only good business and in keeping with the policy of 
the I. C. to be progressive and alert to the needs of the public. 

Mr. Webb said the railroads’ problems of providing satis- 
factory. transportation service, by whatever method, now re- 
quired prompt action which would enable any surface carrier 
to provide air transportation in the public interest. 

“We earnestly desire that there’ be a national transporta- 
tion policy that will guarantee the fullest development of all 
forms of transportation in the interest of national defense and 
the shipping and receiving public,” said Mr. Webb. “We are 
convinced that to insure this it is necessary to allow the free 
and unrestricted growth of all forms of transportation under 
~~ supervision and guidance of an unprejudiced regulatory 

y. 

__-We believe that not only should surface carriers be per- 
mitted to participate in air transportation under the same tests, 
but also the regulation of all forms of domestic transportation 
should be under the same body in order to insure uniformity 
and equality of treatment.” 


Unification of surface and air transport services was also 
urged by Mr. James for the C. B. & Q. Common ownership 
and operation of facilities and the resultant ability of the oper- 
ator to fix schedules and service coordinated with one another, 
said he, would add to efficiency and afford a great convenience 
to patrons. Among other advantages, he said, would be inter- 
changeable tickets, enabling a passenger to go by one means 
of transportation and return by another, or to utilize more 
than one type of service in connection with stop-overs. 


Declaring that while the railroads constituted the coun- 
try’s “dominant public transportation agency” and had been 
called on to provide many “stand-by services” for other forms 
of transportation, Mr. James said they should not be barred 
from engaging in air service because they were the major sur- 
face carriers. Through py years of experience, said he, the 
railroads were thoroughly familiar with transportation condi- 
tions and requirements throughout their territory. In addition, 
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he said they had facilities and personnel which, with relatively 
slight expansion and rearrangement, could be assigned to the 


handling of passengers and cargo by air, and he declared that - 


their many departments could assume “additional duties in 
pt sates with air transportation just as they have done in 
connection with highway transportation.” 

Asserting that more than one-half of the operating ex- 
penses of the airlines was for ground and other non-flying 
operations, Mr. James said “clearly, the reduced investment 
and economies resulting from joint utilization of facilities and 
personnel, are in the public interest and in many territories 
would make possible the installation of air service which, be- 
cause of the large investment needed for ground and other 
non-flying facilities, and excessive operating costs, could not 
exist without huge government subsidy.” 

Replying to alleged charges that the railroads would at- 
tempt to stifle air transportation once they entered this field 
of operations, Mr. James reviewed railroad activities in high- 
way transportation which, he declared, “demonstrated conclu- 
sively” that the railroads would endeavor to strengthen these 
services rather than curtail them. 


Rails Supported New England Air Development 


Mr. Glacy, comptroller of the B. & M., and assistant to the 
vice president of the Maine Central, told the commission that 
without the support of the railroads the early development of 
air transportation in New England would have been impossible. 

Prior to the enactment of the civil aeronautics act, Mr. 
Glacy said these two railroads established air service in north- 
ern New England. They did so, said he, because they recog- 
nized the desire and need of the public for such service and 
“from a sense of responsibility to provide such diversified facili- 
ties of transportation, on the rails, over the highways, and 
through the air as the public needs required and as they were 
authorized and able to supply. 

Mr. Glacy reviewed the history of Northeast Airlines, Inc., 
an independently operated airline, and said that company owed 
its development and existence to the pioneering and capital 
ventured by railroads who by law were now barred from 
participation in air transportation services to the public. He 
urged modification of the civil aeronautics act to remove the 
restriction against surface carriers engaging in air transporta- 
tion. He said the B. & M. and the Maine Central had no im- 
mediate plans for “re-engaging in air transportation,” but that 
those roads were still very much interested in the subject 
“and may want to re-enter the field in the future.” 


Railway Express States Its Position 


Mr. Merritt told the commission that the Railway Express 
Agency, which he represented, pioneered the handling of prop- 
erty by air, and that the agency desired to extend and enlarge 
its services in that field. It had the support of shippers, munic- 
ipal and civic organizations and the non-certificated cargo car- 
riers, said he, but was opposed by the certificated airlines which 
desired a monopoly of the business. The agency, he said, was 
an “air carrier” under section 1(2) of the civil aeronautics act, 
but was limited to the handling of air express under contracts 
with the certificated airlines. He added that the agency had 
applied to the C. A. B. fof authority to conduct various forms 
of air property services such as air express, air freight and air 
freight forwarding, and also seeks immediate authority to do 
business with the non-certificated cargo carriers. The public 
and the non-certificated carriers, said he, had indicated their 
endorsement of these applications. 

Neither the certificated airlines nor Air Cargo, Inc., said 
he, had the experience, skill or equipment to render the public 
the type of air property service that its needs required. The 
recently evidenced interest of the certificated airlines in prop- 
erty transportation, he added, was fired by the “spectacular” 
advances in the field by the non-subsidized cargo carriers whom 
the certificated carriers were desirous of eliminating even as 
they would eliminate Railway Express Agency and other indi- 
rect air carrier. Mr. Merritt said the public should not be made 
to finance one side of “this war between these conflicting 
interests, nor, pending the outcome of the battle, should the 
public be required to accept an inferior service and summarily 
be deprived of the services and facilities of Railway Express 
Agency.” He said the agency in 20 years of air transportation 
service had become an integral part of the air transportation 
system of our country, and added that the full development 
of that system on a sound basis, properly adapted to the future 
needs of our commerce and national defense demanded that 
the Express Agency continue to be allowed to serve the public 
to the full extent of its ability. 

Mr. Merritt reviewed the growth and development of air 
express, and said that from 1928 to 1946, air express shipments 
handled by the express agency increased from 17, to 
3,146,000. Revenues, said he, increased in that period from 
$130,774.29 to $14,717,645.66. Under the air express agreement 
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the airlines fixed the rates for air express, and despite the 
fact that the airlines had persistently refused to allow the 
agency to reduce rates and now transported their air freight 
in the same planes as air express, said he, the air express busi- 
ness was still increasing, thus demonstrating the superiority 
of the agency’s service. 


Overall Aviation Policy 


Members testifying on behalf of the Civil Aeronautics 
Board told the President’s Air Policy Commission that ex. 
pansion had been the outstanding characteristic of the air 
transport industry since the war and was primarily responsible 
for the appearances of financial weaknesses, but that the board 
was of the opinion that present financial difficulties would be 
surmounted as management addressed itself to the task of the 


efficient and economic operation of a stabilized air transport 
“system, provided business depression did not undermine both 


national and international economies. The board’s testimony 
was presented in a 244-page statement which related to ques- 
tions of overall aviation policy and the board’s activities and 
responsibilities, and contained the following conclusions and 
legislative recommendations: 


1. The present financial difficulties of the air transport industry are 
the product of great and rapid expansion and the introduction of new 
types of equipment complicated, in some cases, by inadequate plans for 
capital financing, dilatory action in meeting rising costs and other un- 
expected post-war developments. 

2. The present financial difficulties will pass and the future seems 
encouraging if the national and international economy is not under- 
mined by business depression and if adequate steps are taken to assure 
greater regularity and safety in airline operations. 

3. There is no basis for a conclusion that there is excessive, un- 
economic or destructive competition in our air transport industry or 
that the air network is significantly illogical. 

4. The air transport industry has made great progress in the de- 
velopment of new routes and new services. : 

5. The board has recognized the necessity for full experimentation 
in the field of air cargo and established through its exemption power a 
class of carrier, the non-certificated cargo carrier, and has permitted 
these carriers to engage in the common carriage of air freight. The 
Board feels that to have done otherwise would have restricted the 
potential development of this field. 

6. During the past two years, the board has been confronted with 
the accumulated certificate proceedings of five war years and a con- 
centration of mail proceedings incident to the certification of many 
new services, domestic and international, and to financial crises which 
have created temporary and special mail rate proceedings for virtually 
the entire industry. 

7. The board’s concentrated workload with an inadequate and a 
largely inexperienced staff has resulted in some delays in rate cases, 
but the complexities and procedural requirements involved have made 
such proceedings lengthy. 

8. The board is now faced with a larger workload than ever before 
in its history. That workload has increased in much greater proportion 
than the board’s available staff. Unless a sufficient appropriation is 
made for the next fiscal year, the board will continue to fall behind in 
its efforts to cut down its backlog of proceedings. 

9. The board believes it would be impractical and useless at this 
time to separate mail payments into service compensation and gov- 
ernmental support. 

10. The board is working to improve its procedures for fixing mail 
rates and for insuring due economy and efficiency in airline operations. 

11. The board is continuously engaged in modifying its procedures 
in order to bring about speedier determinations. 

12. The board reaffirms its opinion that our international aviation 
will best prosper and develop under conditions of regulated competition. 

13. The program of negotiating bilateral agreements has been suc- 
cessful in securing operating rights for our carriers in all parts of the 
world except eastern Europe; however, the board believes that this 
is an appropriate time to seék a multilateral agreement governing the 
operation of international air services, reserving the actual exchange 


of routes for further bilateral negotiation between the governments 
concerned. : 


14. The board believes it would be a mistake to merge all agencies 
of the government dealing with transportation and communications into 
a single regulatory body or into a Department of Transportation. 

15. The board does not now favor the creation of a Department ol 
Civil Aeronautics, but it proposes that a study be made to determine 
whether the Air Coordinating Committee could be strengthened by the 
designation of a full-time officer unattached to any other department 
or agency of the government and working more closely with the Pres! 
dent on all civil aviation matters. 

16. The board has grave doubts as to the wisdom of creating 4 
transport aircraft reserve and foresees no possibility of a reserve of 
the dimensions suggested in testimony before the commission finding 
employment in commercial aviation. 

17. The board believes that the airlines should own the planes they 
operate rather than lease them from a governmental agency. 

18. The board suggests that the development of new transport ail 
craft should be the joint responsibility of military and civilian aviation 
interests, with financial aid extended to manufacturers subject to 3 
recapture plan which would limit permanent governmental expenditures 
to realistic and reasonable proportions. 

19. The board recommends that its‘statutory jurisdiction be extended 
over contract carriers. 

20. The board recommends that it be given the power to revoke 
certificates as one of the means whereby it can confirm the route pat 
tern with proven experience and technological advancement. 
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‘Jha (& are going. places!” 
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THE CLEVELAND, COLUMBUS & CINCINNATI HIGHWAY, Inc. 


215 Euclid Avenue 


DIVISION OF U. &. TRUCK LINES 
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21. The board recommends that it be given jurisdiction over the 
rates and charges of international air services. 


. The board recommends against any legislation which would 


diminish the authority of the President over international certificate 
cases. 


23. The board recommends the revision of section 402 to facilitate 


the prompt issuance of foreign air carrier permits to the carriers desig- 


nated by foreign governments under bilateral or multilateral air trans- 
port agreements. 


24, The board recommends that it be given full jurisdiction over 
the security issues and capitalization of air carriers. 

25. The board recommends the prompt enactment of federal legis- 
lation to provide for the avoidance of multiple taxation of carriers by 
the States and to develop a plan to terminate the taxation by the States 
of aviation fuel used in interstate operations. 

26. The board directs the commission’s attention to the grave im- 
pediments to the national aviation program which are inherent in the 
growing tendency of the states to assert economic regulatory jurisdic- 
tion over carriers subject to federal control. 


Post Office Presents Views 


Testimony presented on behalf of the Post Office Depart- 
ment dealt primarily with the apportionment of costs between 
(1) national defense and the development of commerce, and 
(2) value to postal service; and future developments concern- 
ing one rate letter service, air parcel post, cargo and express, 
international air routes, helicopter service, and Alaskan serv- 
ices. 

In a statement of its testimony, the department said it 
would benefit should sound and uniform rates for air cargo and 
air express be established; it would be able to proceed with 
assurance in its program for establishing an air parcel post 
system for which there was substantial need. Such assurance, 
it said, would lessen the element of conjecture from forecasts 
of expected volume of air parcels and contribute to the reliabil- 
ity of planning for adequate ground facilities at airports and 
other handling procedures. It added that the desirability of 
such an air parcel post system was great as an aid to business 
and family economy, and as basic cargo for the rapidly expand- 
ing air transportation pattern. The department said it was at 
present making cost studies and was hopeful that Congress 
would soon authorize the domestic air parcel post system. 

The department said it had noted with interest the down- 
ward trend of air cargo and air express rates quoted by both 
certificated and non-scheduled carriers; while rates for the 
transportation of air mail had recently followed an upward 
trend. It added that it was unable to state what rates should 


TRAFFIC WORLD 


be charged by these carriers for air cargo, but asserted that 
there was a possibility that losses incurred by less-than-com- 
pensatory rates might be reflected in subsidy payments to the 
scheduled carriers. It would seem desirable, said the depart- 
ment, in order that both classes of carriers might be protected 
from the effects of unsound rate cutting, that the C. A. B,, 
with such assistance from the Post Office Department, as might 
be desired, exercise its powers to prohibit uneconomic tariffs 
for passengers, air express and air freight. 

The department observed that no public authority had 
direct jurisdiction over international tariffs governing trans- 
portation by air carriers of passengers, air express and air 
freight, and said this situation was clearly undesirable. It said 
it believed that power to control such tariffs should be lodged 
in the C. A. B. to prevent uneconomic practices engendered by 


_improper reliance on air mail payments as a means of subsidiz- 


ing rate wars. The department called attention to its support 
for experimentation and development of helicopter service, and 
said it was firmly committed to the value of the Air Coordinat- 
ing Committee to effectuate a unified and coordinated air 
policy. 

Donald W. Douglas, president of the Douglas Aircraft 
Co., testified October 29 before the President’s Air Policy 
Commission on the present and future prospects of commer- 
cial air transportation. 

He called for immediate adoption of a definite policy 
which, he said, should “state clearly and frankly that the 
national government recognizes its obligation to help develop 
new and improved transports and efficient networks of air 
transportation, that the armed forces of the government con- 
sider it essential to national defense to participate in these 
developments, in times of peace as well as in emergencies, and 
that preservation of a free competitive and efficient aircraft 
industry in all its branches is a vital national asset.” 

Others who testified the same day included Charles F. 
Willis, Jr., president of Willis Air Service, Inc.; Dr. Luis de 
Florez, who spoke on ground facilities and training; and the 
following on behalf of carrier members of the Western Coun- 
cil of Local Service Airlines: Herbert Munter, vice-president, 
West Coast Airlines; George W. Snyder, Jr., president, Chal- 
lénger Airlines Co.; Gwin Hicks, vice-president, Empire Air 
Lines; Harold S. Darr, president, Monarch Air Lines; and 
James G. Ray, vice-president, Southwest Airways. 

Scheduled to testify on the last day of the week’s hear- 
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PUBLISHED BY THE COLLEGE OF ADVANCED TRAFFIC 


Educational Division of The Traffic Service Corporation 


The nationally recognized, authentic text material of the COLLEGE OF 
ADVANCED TRAFFIC is now available to individual readers as well as 


Traffic Club study groups, college and university courses. Prepared by 


Wm. J. Knorst, Dean of the College, the first volume contains over 400 


pages, including 135 illustrations, and is bound in heavy blue buckram. 


VOLUME I 


Volume I includes an analysis of the American 
transportation system, developments leading to 
the regulation of railroads and other carriers, 
origin and development of classification and rate 
territories, principles of freight classification and 
an analysis of classification rules. 


It also covers the principles of freight rates and 
tariffs including the various factors and Commis- 
sion’s findings with respect thereto. Shipping 
documents and their application are carefully 
analyzed, as are the basic special services of the 
carriers. Chapters 22 and 23 are devoted to a 
study of freight claims. 


Above all, the subject matter is presented in an 
understandable manner, replete with authorities 
and is undoubtedly the finest work of its kind ever 
published. 


VOLUME Il 


Application of tariff circulars. Construction and 
filing of tariffs (tariff compilation). Freight rates 
and tariffs. Routing. Special freight services, i.e., 
switching, terminal facilities, demurrage and stor- 
age, average agreement, reconsignment and diver- 
sion, embargoes, various transit privileges. Ware- 
housing and distribution. Materials handling. 


VOLUME Ill 


Through routes and through rates. Application 
of arbitraries and differentials. Advanced milling 
in transit rates. Import and export traffic and 
rates. Technical tariff and rate interpretation. 
Advanced claim adjustments. Rate and classifica- 
tion committee procedure. 


(Note: Most of the subjects in this volume are 
analyzed from the legal viewpoint. ) 


VOLUME IV 
Application of the Interstate Commerce Act. 
Preparation of a case before the I. C. C. 
Practice and procedure before the I. C. C. 
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MEMO TO MOTOR CARRIERS 


“Traffic 
Managers 
Want More 
Maps”’ 


And HORDER’S 
Can Supply 
Them 


@ Maps help traffic men select carriers and route 
freight. 


@ Our Map Department provides the most com- 
plete service obtainable in the Middle West. 


@ You can select just the map you need—standard 
black and white map of the U. S., regional or 
sectional map, or the map of a particular State— 
mark your routes-on it, then have it reproduced 
for your use. 


@ Write for map circular to 


HORDER’S, INC. 


- 231 S. Jefferson Street, Chicago 6 All Telephones FRAnklin 6760 


Pacific—INTERCOASTAL—Atlantic 


To whichever coast your goods must go, for 
careful supervision by experienced person- 
nel ... improved dockside cargo handling 
. - . dependable sailing schedules, mark In- 
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ings, October 30, were Vice Admiral C. E. Rosendahl, U. S. N. 

retired, and Paul A. Litchfield, chairman of the board of 

pintges ane Tire & Rubber Co., the subject being “Lighter Than 
ir Craft.” 


C. A. B. Figures Reflect Air 
Traffic Revenue Trends 


Statistics made available by the Civil Aeronautics Board, 
based on reports filed by the 16 domestic trunk air lines, show, 
for the second quarter of 1947 as compared with the like 1946 

period, an increase in revenue miles flown from 76,800,973 to 
9, 178,058, and a decrease in total net operating income from 
$5, 237, 542 to $2,782,545. 

For the 1947 period, operating revenues. amounted to $93,- 
944,913 while operating expenses totaled $91,162,368. Operating 
revenues were shown as follows: Passenger, $82 028,485; mail, 
$5,618,233; express, $2,698,456; freight, $1,742 879; all other, 
$1,856,860. 

For the 1946 period, operating revenues amounted to 
$79,762,494 and operating expenses totaled $74,524,952. Operat- 
ing revenues were shown as follows: Passenger, $71,376,930; 
mail, $4,504,754; express, $1,930,300; freight, $731,030; all other, 
$1,219,480. 

Statistics showed that for the year ended June 30, 1947, 
the carriers suffered a net operating loss of $22,419, 575 as 
against a net operating income of $12,675,129 for the year 
ended June 30, 1946. Revenue miles flown for the comparable 
periods increased from 254,777,415 to 314,067,218. 

Operating revenues totaled $337,069,536 and operating ex- 
penses amounted to $359,489,111 for the year ended June 30, 
1947. The operating revenue was shown as follows: Passenger, 
$291,193,191; mail, $21,390,939; express, $11,025,222; freight, 
$6,187,959; all other, $7,272,225. 

For the year ended June 30, 1946, operating revenues 
amounted to $249,157,569 and operating expenses totaled $236,- 
482,440. The operating revenue was shown as follows: Passen- 
ger, $211,406,179; mail, $24,607,543; express, $7,649,836; freight, 
$1,658,669; all other, $3,835,342. 


C. A. B. Suspends Authority of 42 
“Irregular” Air Carriers 


The Civil Aeronautics Board has announced suspension of 
letters of registration of 42 irregular air carriers for failure to 
file tariffs or otherwise comply with requirements of section 
292.1 of the board’s economic regulations within a 15-day limi- 
tation set forth in an order of the board issued October 2 (see 
Traffic World, October 11, p. 1031). The board’s order was 
directed against 65 carriers. 

The board listed the following carrier, holding letters of 
registration as irregular air carriers, who failed to file tariffs 
or otherwise comply with the requirements of section 292.1, 
and which, it said, were deemed to have been suspended: 


Airline Transport Carriers, Inc., Burbank, Calif.; American Inter- 
national Airways, Inc., New York, N. Y.; Arctic-Pacific, Inc., Seattle, 
Wash.; Arnold Air Service, Inc., Anchorage, Alaska; Aviation Mainte- 
nance Corporation, Van Nuys, Calif.; Barnes Aircraft, Lumberton, N. C.; 
Calasia Air Transport, San Francisco, Calif.; Capitol Airways, Inc., 
Nashville, Tenn.; Caribbean American Lines, Inc., Miami 32, Fla.; 
Central Flying Service, St. Louis 21, Mo.; Chesapeake Airways, Inc., 
Salisbury, Md.; Coastal Cargo Co., Inc., Teterboro, N. J.; Consumers 
Airlines, Inc., Champaign, Ill.; Davis Airways, Inc., East Boston 28, 
Mass.; Mr. A. Dieterle, Chula Vista, Calif.; Eastern Aviation, Inc., 
Beverly, Mass.; Gulf Airways, Inc., New Orleans 12, La.; Gulf & West- 
ern Airlines, Inc., Houston 12, Tex.; International Air Freight, Inc., 
West Palm Beach, Fla.; Johnson Flying Service, Inc., Missoula, Mont.; 
Magnolia Airlines, New Orleans, La.; Maine Air Transport Co., Inc., 
Rockland, Me.; Paul Mantz Air Services, Burbank, Calif.; Mercury 
Airlines, Inc., Columbus, O.; Mercury World Airways (formerly Lineoln 
Air Freight), Lincoln, Neb.; Meteor Air Transport, Inc., Teterboro, 
N. J.; Moon Flying Service, Inc., South Bend 23, Ind.; Oxnard Sky 
Freight, Inc., Oxnard, Calif.; Pacific National Airlines, Inc., San Fran- 
cisco 8, Calif.; Puerto Rico World Airways, San Juan, Puerto Rica; 
Remmert-Werner, Inc., St. Louis 21, Mo.; Conchita Tormos Rivera 
(Nu-Way Air Express), New York 29, N. Y.; Reg. Robbins, Houston 12, 
Tex.; Sabihon Aviation, Limited, Wahiawa, Oahu, T. H.; Skyways In- 
ternational Trading & Transport Co., Miami, Fla.; Southern Air Trans- 
port, Montgomery, Ala.; Standard Air Cargo, Seattle 8, Wash.; Trans- 
Mississippi Airways, Inc., Omaha, Nebr.; Transocean Air Lines, Oak- 
land, Calif.; Twentieth Century Air Lines, Inc., Charlotte 1, N. C.: 
Viking Airliners, Burbank, Calif.; and Western Skyways Service, Trout- 
dale, Ore. 


The board listed the following 21 carriers, which, it said, 
had filed the required statement of compliance and had avoided 
suspension of their letters of registration: 


American Flyers, Fort Worth, Tex.; Amphibian Air Transport, Inc., 
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Long Beach, Calif.; Arizona Airways, Inc., Phoenix, Ariz.; Atlantic 
Gulf & Midland Corp., Little Ferry, N. J.; Aviation Corporation of 
Seattle, Seattle 4, Wash. ; Brinckerhoff Flying Service, College Park, 
Md.; Bruning Aviation, Inc., Springfield, Mass.; Coastal Airlines, Inc., 
Philadelphia 36, Pa.; Hemisphere Air Transport, New York, N. Y.; 
Modern Air Transport, Inc., Hempstead, Long Island, N. Y.; NATS 
Air Transportation Service, Oakland, Calif.; Ocean Air Tradeways, 
Ronkonkoma, Long Island, N. Y.; Rainier Air Freight Lines, Inc., 
Seattle 8, Wash.; Richard C. Reed, d.b.a. Yakima Sky Chief, Yakima, 
Wash.; Eduardo E. Saldana, San Juan, Puerto Rico; Seattle Air Charter, 
Seattle 4, Wash.; Southern Air Transport, Miami 35, Fla.; S. S. W., 
Inc., Concord, Calif.; Totem Air Service, Inc., Seattle, Wash.; Transair, 
Inc., New York 17, N. Y.; Winged Cargo, Inc., Philadelphia 10, Pa. 


Carriers Reclassified 


The board said Southern Airways Co. of Atlanta, Ga., and 
Hawaiian Air Transport Service, Ltd., had been reclassified ‘as 
carriers utilizing small aircraft subsequent to the institution of 
the proceedings,” to whom the tariff and other provisions of 
the civil aeronautics act were inapplicable. In view. of this, 
it said, the board did not consider their letters of registration 
to have been* suspended by its order. 

In a later action, the Civil Aeronautics Board revoked its 
order suspending letters of registration held by certain non- 
certified irregular air carriers so far as the order applied to 


Interntaional Air Freight, Inc., Meteor Air Transport, Inc., , 


and Twentieth Century Air Lines, Inc. The board said these 
carriers had by verified petitions alleged compliance with pro- 
visions of its order and it appeared that circumstances requir- 
ing suspension was no longer applicable to them. 


Head of C. A. A. Makes “Progress 
Report” on Airport Program 


Addressing the National Association of State Aviation Offi- 
cials, October 27, at Fort Worth, Tex., Administrator T. P. 
Wright, of the Civil Aeronautics Administration, said he was 
reasonably certain that by January 1 the C. A. A. would have 
approved about 50 per cent of the total number of “projects of 
the current program for which sponsors have money and ade- 
quate legislation.” He had stated earlier in his address that 
the “current program” of the C. A. A. comprised 908 projects, 
and that the C. A. A. had received assurances from the sponsors 


SHIPPERS! 
Check Portland 


& RAIL portland is served by five major railroad 
systems, assuring you adequate and competitive rail rates 
and rail transportation to and from the East, Middle West, 
South and Pacific Coast points. 


& TRUCK One hundred motor freight lines have 


terminal facilities here. More than one-third of the carriers 
provide service to all U. S. points directly or through 
inter-connecting lines. 


[| AIR An important center of flight transporta- 
tion, Portland is served by two major transcontinental 
airlines, operating Northeast and South. 


i WATER Portland now has regular, fast, steam- 


ship service to California, the Gulf ports and East Coast 
as well as to the Orient, and Philippine Islands. Service is 
also maintained with the Netherlands East Indies, Hawaiian 
Islands, United Kingdom, Europe, Mediterranean ports, 
South "America, Australia. and the four corners of the 
world. Cheap barge transportation is also available the 
year around into the rich, 250,000 square mile Columbia 
Basin hinterlands. 


Ed PORT this fresh water port of the Pacific has a 
harbor frontage of 29 miles, berthings. for more than 60 
vessels while working cargo, and modern freight-handling 
equipment. Acres of waterfront space are still available. 
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of 894 of them that they would utilize their allocations of fed- 
eral airport funds. 

Mr. Wright noted that the National Airport Plan which the 
C. A. A, had developed and published in December, 1946, rep- 
resented a prediction of the nation’s airport needs for the years 
1947, 1948 and 1949 and embraced 2,550 new airports and im- 
provement of 1,881 existing airports at a total cost of $986,000,- 
000, of which the federal government’s share would be $440,- 
000,000. He observed that Congress had provided, for expendi- 
ture before June 30, 1948, a total of $73,412,000, or “only about 
one-seventh” of the $500,000, 000 it had authorized for expendi- 
ture for airports by the federal government for a seven year 
period begun with the fiscal year ended June 30, 1947. 

At the present time, he said, 264 “‘sponsors’ assurance agree- 
ments” had been executed; plans and specifications for only 153 
of these projects were complete; the C. A. A. administrator had 
signed “grant offers” for 105 projects totaling $13,654,423; 15 
other projects were being “‘processed for approval” in the Wash- 
ington office of the C. A. A., and, in addition, a “considerable 
number” of other projects were in the process of being trans- 
mitted from C. A. A. regional offices to the Washington office. 


Comparison With Roads Program 


“In order properly to judge how well a public works pro- 
gram is moving,” he said, “it is necessary to compare its 
progress at a given stage to that achieved by others. Possibly 
public roads construction is appropriate for such a comparison. 
In. 1944, Congress appropriated $355,000,000 for a federal aid 
public roads program. Now, three years after, less than $76,- 

,000 of this work has been completed. I believe that, even 
though we have had to organize from scratch and work in a 
field having behind it a far smaller background of experience, 
our rate of progress will surpass this, and I say this with no 
intent of disparaging the progress of roads construction. 

“Sponsors’ assurance agreements and other papers neces- 
sary to project approvals are being processed by the sponsors 
and are being forwarded to the C. A. A. at an ever-increasing 
rate. In turn, the C. A. A. has been able greatly to speed up 
its handling of the projects. Whereas some of the first few 
jobs took about five weeks for clearance in the Washington 
office, our present average is six days from the time of receipt 
of the complete file: sponsor’s assurance agreement, evidence 

(Continued on page 1298) 
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PERSONAL NEWS 





McElvey L. Corbett has been ap- 
pointed assistant general freight agent, 
at Memphis, for the Illinois Central 
Railroad. Mr. Corbett succeeds S. L. 
Nunnelly, who has retired at his own 
request because of ill health. Roland A. 
Byrd succeeds Mr. Corbett as general 
agent at Atlanta, so 

J. H. Kuntz has been appointed gen- 
eral freight agent, at Cincinnati, for 
the Baltimore & Ohio Railroad. H. J. 
Cartier has been appointed general 
freight agent at Detroit. R. J. Blag- 
burn has been appointed assistant gen- 
eral freight agent at Chicago. 


B. T. Tremayne has been appointed as- 
sistant to chief traffic officer, at St. 
Louis, for the Missouri Pacific Lines, 
succeeding D. L, Carter, deceased. C. H. 
Goehner has been appointed division 
freight agent, at Kansas City, Mo., suc- 
ceeding W. C. Nunn, who, at his own re- 
quest, has been assigned other duties. 
J. J. Richey succeeds Mr. Goehner as 
general agent at St. Joseph, Mo. 

* * * 


Howard W. McCauley, has been ap- 
pointed chief of personnel, at St. Paul, 
for the Northern Pacific Railway, suc- 
ceeding the late M. J. Byrnes. R. W. 
Davis succeeds Mr. McCauley as super- 
intendent of the Yellowstone division at 
Glendive, Mont. W. C. Smith succeeds 
Mr. Davis as assistant superintendent of 
the Yellowstone division at Billings, 
Mont. The following trainmasters have 
been appointed: I. W. Brewer at Bil- 
lings, Mont.; J. F. Peterson at Forsyth, 
Mont.; J. R. Ulyatt at Missoula, Mont., 
and R. G. Knight at Seattle. Mr. Knight 
succeeds A. T. Collins, who is retiring 
after 45 years of continuous service. 

co * * 


The Illinois Terminal Railroad has 
announced the following appointments: 
W. M. Long to assistant vice-president, 
St. Louis; K. L. Stivers to eastern traffic 
manager, New York City; D. A. Lewis to 
northern traffic manager, Chicago; J. M. 
Fowler to general agent, Chicago; E. F. 
Bliss to general agent, Pittsburgh. 


* * * 


J. C. Paige has been appointed general 
agent, at Richland, Wash.. for the Chi- 
cago, Milwaukee, St. Paul & Pacific 
Railroad. George F. Flynn succeeds Mr. 
Paige as traveling freight & passenger 
agent at Ellensburg, Wash. Julien D. 
Pessein succeeds Mr. Flynn as traveling 
— & passenger agent at Great Falls, 

ont. 


* * * 


C. R. Seel has been appointed assist- 
ant general freight agent, at Pittsburgh, 
Pa., for the Chicago Great Western Rail- 
way. G. W. Boyle succeeds Mr. Seel as 
assistant general freight agent, Kansas 
City, Mo. A. C. Word has been appointed 
traffic agent, Cincinnati, O. 

* * * 

D. W. Clark has been appointed gen- 
eral agent, at Seattle, for the Chesa- 
peake & Ohio Railway, succeeding R. H. 
‘Webb, resigned. ‘ ‘ 

Wallace L. Curtis, formerly chief 
clerk, at Dallas, for the Great Northern 
Railway, has been appointed to the 





newly-created position of city freight 
agent at Billings, Mont. 


A. N. Drake has been appointed man- 
ager—home appliance division for the 
Lehigh Warehouse & Transportation Co. 
C. W. Drake has been appointed person- 
nel manager, succeeding E. H. Moore, 
resigned. 


* * * 


Dean J. Hanscom, western traffic man- 
ager, at Seattle, for the Northwest Air- 
lines, was appointed first vice-chairman 
of the Pacific conference of the Inter- 
national Air Transport Association at its 
recent meeting in Rio de Janeiro. James 
Mariner, director of cargo, at St. Paul, 
was made a member of a section of the 
Pacific conference concerned with oper- 
ating costs, and was elected to the fares, 
rates and charges subcommittee. 

* * * 


George T. Cussen has been appointed 
assistant to the president of the Flying 
Tiger Line, Burbank, Calif. 

* *¢ 


William J. Donsbach, division freight 
agent for the Lehigh Valley Railroad, 
chairman of the rail transportation com- 
mittee of the Newark Traffic Club and 
a past president of the alumni associa- 
tion of the American Freight Traffic In- 
stitute, has been elected president of the 


News of 
TRAFFIC CLUBS 


The Calumet Transportation AssOcia- 
tion, at a meeting October 15 at Phil 
Smidt’s in Hammond, Ind., elected as 
its new president, L. C. Bindner, Clipper 
City Transit Co. Other officers elected 
are: Vice-president, J. H. Waxman, 
traffic manager, Northern Indiana Pub- 
lic Service Co.; secretary-treasurer, L. E. 
Gardner, Combustion Engineering Co., 
Inc. Andre Mouton, of the board of 
commissioners, The Port of New Or- 
leans, spoke on “Exports and Imports.” 





Senator Joseph H. Ball spoke on “La- 
bor Relations and Freedom” at a lunch- 
eon meeting of the Traffic Club of Minne- 
apolis in the Hotel Nicollet October 30. 
a dinner dance will be held November 





The Traffic Club of Houston will hold 
a luncheon meeting November 4 in the 
Rice Hotel. Col. Ernest O. Thompson, 
chairman of the Railroad Commission 
of Texas, will be the guest speaker. 





The Women’s Traffic Club of New 
York presented a new Dodge station 
wagon to the Lighthouse of the New 
York Association for the Blind on Octo- 
ber 17. The annual friendship dinner 
will be held November 9 at the Waldorf- 
Astoria Hotel in cooperation with the 
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Central New Jersey chapter of Delta Nu 
Alpha. 
ok 2 * 

The Philadelphia chapter of Delta Ny 
Alpha will hold a meeting November 3 
in the Benjamin Franklin Hotel. Leban 
B. Schlosser, general freight agent, 
Reading Company, will speak on “The 
Present Freight Rate Situation.” 


The New York chapter of Delta Nu 
Alpha will hold a meeting November 5 
in the Hotel Governor Clinton. A forum 
discussion will be held on the “Ascend- 
ing Spiral of Freight Costs—Where is it 
taking us?” 

* * * 

Philip T. Sharples, president of the 
Sharples Corporation, Philadelphia, has 
been elected to the board-of directors 
of the Lehigh Valley Railroad to succeed 
the late Morris L. Clothier. Thomas C, 
Richardson has been appointed district 
freight agent, at Chicago, succeeding 
George B. Peterson, assistant general 
freight agent, who has retired after 34 
‘years of service. | 


* * 


Paul E. Carneck has been appointed 
general eastern freight agent, at New 
York City, for Southern Pacific Lines, 
succeeding C. M. Biggs, promoted. 


Oliver K. Lewis has been appointed 
superintendent of transportation, at At- 
lanta, for the Railway Express Agency. 
Mr. Lewis succeeds the late T. C. Inman. 


The Reading chapter of Delta Nu 
Alpha held a meeting October 16. Ralph 
C. Wilgus, traffic consultant, was the 
principal speaker. 


Federation of Women’s’ Republican 
Clubs of New York State. The chrys- 
anthemum luncheon-bridge will be held 
November 15 in the Hotel New Yorker. 





The Pacific Traffic Association and the 
Oakland Traffic Club will hold a joint 
meeting November 18 in the Palace 
Hotel. Scott Newhall, editor of “This 
World,” will be the guest speaker. 





The Los Angeles Transportation Club 
held a luncheon meeting October 27 in 
the Biltmore Hotel. Z. G. Hopkins, spe- 
cial representative of the Western As- 
sociation of Railway Executives, spoke 
on “All Transportation in the Same 
Boat.” 





The Traffic Club of Cleveland will 
hold its annual formal dinner Febru- 
ary 5 in the Hotel Cleveland instead of 
on February 6 as previously announced. 





The Buffalo Traffic Club held a boss’ 
night meeting October 21. Ralph An- 
drews, president of the Buffalo Chamber 
of Commerce, was the guest speaker. 





The New Jersey Industrial Traffic 
League held a meeting October 30 in 
the Robert Treat Hotel. F. P. Martino 
lead a discussion on Ex Parte 166 and 
dockets 29770 and 27746. 





The Traffic Club of Newark has elected 
Edward W. Cislo, manager of the Na- 
tional Carloading Corporation, as its new 
president. Other officers elected are: 
First vice-president, Ralph Travisano, 
traffic manager, Worthington Pump 
Machinery Corporation, Harrison, N. J.; 
second vice-president, William A. Kor- 
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JUDY DOESN'T - 
LIVE HERE ANY MORE! 


Back in the scintillating Seventies Judy was a popular 
lady . . . the First Lady of our rails . . . proud,as a queen can 
be, and a bit puffy on occasion, she moved forward with majestic 
sweep swishing her lengthy train behind. 


Along our right-of-way admirers hailed her... at every station 
crowds cheered a welcome. 


But alas! Popularity is as fleeting as time itself and many years 
bring many changes . . . our First Lady now exists in memory only. 


Fact is: Judy doesn’t live here any more! . . . Her once spacious home, 
enlarged and modernized, is a roundhouse now, just one of many where 


the powerful steam and Diesel-powered monarchs who succeeded her receive 
a care she never knew. 


Down through the years the Judys and the obsolete have given way to the 
modern and efficient on our railroad . . . It is the way, and the only way, to 
fully serve an ever expanding trade area. 


With the finest in man-power and equipment coordinated to meet 
the challenge of tomorrow, today, the St. Louis Southwestern 
Railway Lines (Cotton Belt Route) in this its Seventieth 
Anniversary Year of Service, pledges anew its efforts 
to provide the finest in Freight 
Transportation to and from the great 
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tenhaus, president, Bilkays Express Co. 
and operator of the Jersey Coast Freight 
Lines, and treasurer, Ed Kane, Murphy 
Finishes Co. The new officers will be 
installed at the annual meeting Novem- 
ber 3 in the Robert Treat Hotel. 





The Transportation Club Of Buffalo 
will hold its annual dinner November 20 
in the Hotel Statler. Gene Flack, hu- 
morist and sales counsel and director of 
advertising for the Sunshine Biscuit Co., 
will be the principal speaker. 





The Transportation Club of Saint Paul 
held an entertainment day meeting 
October 21 in the Hotel Lowry. 





The Traffic Club of New York held 
a meeting October 28 in the Hotel Com- 





modore. The annual meeting and elec- 
tion of new officers will be held this 
month. 





The Norristown (Pa.) Traffic Club 
held a meeting October 30 in the Val- 
ley Forge Hotel. Col. O’Donnell, of 
the U. S. Army,~spoke on “Universal 
Military Training.” 





The Traffic Club of Baltimore will 
hold an old timers’ night stag party 
November 11 in the Lord Baltimore 
Hotel. Movies of the Baltimore Colts 
football team will be shown. 





The Worcester Traffic Association will 
hold a roast beef dinner meeting Novem- 
ber 3 in the Hotel Sheraton. An open 
forum will be conducted by four offi- 
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cials of the Interstate Commerce Com- 
mission, J. M. Lacour, Arthur V. Irwin, 
Edward Shea and Herman Mueller. 





The Traffic Club of Tulsa held a meet- 
ing October 28. Dr. Pontius spoke on 
“The Value of a University to his Com- 
munity.” 





The Nashville Traffic & Transporta- 
tion Club held a Halloween dinner- 
dance October 30 in the Red Grill, 
Franklin, Tenn. 





William R. Hanna, newly-elected pres- 
ident of the Chattanooga Traffic & 
a? ans 0 r - 
tation Club, was 
born in Memphis, 
Tenn. He at- 
tended schools in 
Memphis and St. 
Louis, where he 
a 1.8, tin - 
guished himself 
in athletics. In 
June, 1917, he 
volunteered for 
Army service in 
World War I, ar- 
riving in France 
before his eight- 
eenth birthday 
and serving 19 
months in France and with the army of 
occupation in Germany. After a short 
period with the [Illinois Central Rail- 
road, Mr. Hanna in August, 1921, be- 
came general clerk, at Memphis, for 
the Missouri Pacific Lines, and was 
successively, cotton clerk, rate clerk, 
chief clerk and freight traffic repre- 
sentative. In his spare time, he became 
Amateur Athletic Union Commissioner 
for the state of Tennessee and served 
as inspector for the State Boxing Com- 
mission until December, 1933, when he 
was transferred by the Missouri Pacific 
to Cleveland, O. On October 15, 1941, 
he was made general agent at Chatta- 
nooga, which position he now holds. 


William R. Hanna 


The Central Ohio Traffic Club will 
hold a cube steak supper November 6 
at the Moose Hall, Marion, O. 


The Transportation Club of Santa 
Clara County will hold its annual elec- 
tion at a meeting November 13 in the 
Hotel Sainte Claire, San Jose, Calif. 


The Toledo Transportation Club will 
hold a dinner meeting November 3 in the 
Secor Hotel. Dr. George Losh, superin- 
tendent of the Robinwood Hospital, will 
speak on “Our American Way of Life.” 


The Traffic Club of Denver will hold 
a luncheon November 3 at the Oxford 
Hotel in honor of Carl O. Gustafson, 
secretary and treasurer of the club, who 
has been promoted to general agent at 
Chicago, for the Minneapolis & St. Louis 
Railroad. 


The Green Bay Traffic Club will hold 
a dinner meeting November 6 in the 
Beaumont Hotel. George H. Weiss, man- 
ager of the Port of New York Author- 
ity, will speak. 


The Traffic Club of New England will 
hold its annual ladies’ night meeting No- 
vember 10 in the Hotel Statler, Boston. 
The annual meeting and election of offi- 
cers will be held December 11. 
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QUESTIONS 
and ANSWERS 


In this column will be published answers to 
questions relating to traffic, of generalereader 
interest. A specialist in interstate transporta- 
tion, who is a member of our special service 
department, will furnish references to regu- 
lations and decisions and will answer ques- 
tions of application of tariff schedules and 
practical traffic problems. 

We do not desire to take the place of the 
traffic man, but to help him in his work, nor 
do we undertake to render legal opinions. 

The right is reserved to refuse to answer 
any question that does not seem to be of 
general interest or that may appear to us un- 
wise to answer or too complex for the kind 
of investigation herein contemplated. 

No attention will be paid to anonymous com- 
munications or questions from nonsubscribers. 




























Your North American agent places 
at your disposal a gigantic fleet of 
modern vans and equipment . . . 
America’s most dependable transpor- 
tation service, assuring the safe and 
“on time” delivery of your goods. 
Consult your classified phone direc- 
tory for your local agent. 





























































Address Questions and Answers De- 
partment, Traffic Service Corp., 
Warner Building, Washington, D. C. 


State Vs. Intrastate Traffic 


Kentucky.—Question: A less-than-car- 
load shipment was forwarded in inter- 
state commerce from Point A to Point 
B. As the goods were never intended for 
Point B advanced the inbound charges 

road contacted the shipper for destina- 
s tion. The shipper gave the railroad 
authority to forward to Point C. 

The route from Point B to Point C 
was intrastate. A combination of rates 
over Point B was assessed using the 
interstate rate into Point B and the 
intrastate rate beyond. The billing from 
Point B advanced the inbound charges 
and made reference to the inbound bill- 
ing. 

Did the movement from Point B to 
Point C really constitute an intrastate 
movement, or was it part of the inter- 
og movement from Point A to Point 
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General Offices: 
FORT WAYNE, IND. 

























The carrier assessed charges on the 
interstate rate to Point B and the intra- 
state rate beyond. 

Answer: Where there is an. original 
and continuing intention that the goods 
shall move through from point of origin 
to an interstate destination, the trans- 
portation is interstate in character. 

It is not the method of transportation 
but the continuity of the movement from 
a point in one state to a point in another 
State which determines whether traffic 
is interstate. Baltimore & O. S. W. R. 
Co. vs. Settle, 260 U. S. 166, 43 S. Ct. 
28; Hughes Bros. Lumber Co. vs. Min- 
nesota, 272 U. S. 469, 47 S. Ct. 170. 

Ordinarily, unless at the time a moved 
from point of origin, the final destina- 
tion has been fixed as the second destina- 
tion point, the movement under a new 
bill of lading from the original destina- 
tion in the same state is not an inter- 
state movement. The intention of the 
parties at the time the shipment moves 
from point of origin governs and not the 
Subsequent disposition of the shipment 
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after its arrival at the original destina- 
tion. Sinclair Refining Co. vs. Fort 
Worth & R. G. Ry. Co., 148 I. C. C. 582; 
Chicago, M. & St. P. Ry. Co. vs. Iowa, 
233 U. S. 334, 34 S. Ct. 592; Baltimore 
& O. S. W. R. Co. vs. Seattle, 260 U. S. 
166, 42 S. Ct. 28; Atlantic C. L. Ry. vs. 
ee Oil Co., 275 U. S. 257, 48 S. Ct. 

If there is an existing and continuing 
intention at the time the shipment is de- 
livered to the carrier at point of origin, 
to make a through shipment to the final 
destination, and the shipment does not 
come to rest prior to the final haul, 
under the Commission’s opinion in 
Tampa Fuel Co. vs. Atlantic C. L. Ry. 
Co., 43 I. C. C. 231; International Agri- 
cultural Corp. vs. Director General, 74 
I. C. C. 826; Du Pont de Nemours & Co. 
vs. Director General, 74 I. C. C. 191; 
Germain Co. vs. Louisville & N. R. Co., 
95 I. C C. 449; Schloss & Kahn Grocery 
Co. vs. Louisville & N. R. Co., 95 I. C. C. 
618; Hamersley Mfg. Co. vs. Erie R. R. 
Co., 126 I. C. C. 491, 148 I. C. C. 47 
(Affirmed in United States vs. Erie, 280 
- U.S. 98, 50 S. Ct. 51), the interstate rate 
is applicable for the final haul. 

In the present instance it seems ap- 
parent that there was an existing and 
continuous intention, at the time the 
shipment was delivered to the carrier 
at A, that the shipment was to move to 
C. It is, therefore, our opinion that the 
interstate rate from B to C must be 
applied on the shipment. 


Damages—Delay—Incidental Expenses 


Ohio—Question: Some time ago a 
carload of lumber was consigned to us 
that was so long in transit it was evident 
that one of the carriers must have been 
responsible for negligent handling en- 
route. 


As this lumber was urgently needed 
for crating purposes we asked about the 
shipment daily through the local freight 
agent’s office. The only comment was 
that it had not as yet arrived. 


Finally, because of the urgency for 
the lumber it was necessary that we 
start to trace the shipment by long dis- 
tance telephone calls starting at the 
point of origin and checking at the 
various transfer points. 

This meant considerable telephone ex- 
pense which would not have been neces- 
sary had the shipment been handled with 
reasonable dispatch. Claim was _ sub- 
mitted to cover this expense with the 
explanation that we did not know which 
carrier was responsible for the delay, 
but as it was quite evident that it had 
been due to negligent handling we felt 
we should be reimbursed for the phone 
expense. The delivering carrier, without 
discussing it with any of the other car- 
riers, declined the claim. Their first 
explanation was that tracer should have 
been handled through their division 
freight office. As rail tracer service is 
much slower than direct phone handling 
we questioned their decision. They again 
declined claiming that the Interstate 
Commerce Commission does not permit 
a claim of this sort to be considered. | 

May we have your comment regarding 
any decision on a claim of this nature? 

Answer: In addition to the difference 
between the market value of the goods 
at the time and place when they should 
have been delivered and the time and 
place when they were delivered, the 
carrier is liable for any other and in- 
cidental damages naturally and proxi- 
mately flowing from _ such _ delay. 
Behrends vs. Chicago, R. I. & P. Ry. 


Co., 198 Ill. App. 236. It is very generally 
held that necessary expenses incurred 
by the owner of the goods on account 
of negligent delay of the carrier in de- 
livering them at their destination may 
be recovered; (Pennsylvania R. Co. vs. 
Wm. H. Muller & Co., 15 Fed. 2d 535, 
certiorari denied 47 S. Ct. 449, 273 U. S 
748); this is in accordance with the well 
settled principle that one who is injured 
by the negligence of another is bound to 
use all reasonable means at his com- 
mand to lessen the damages which would 
otherwise result from such negligence; 
and he cannot recover damages for such 
loss as might have been avoided by a 
compliance with the rule. On complying 
with this rule it is only fair that he 
should be allowed the necessary expense 
to which he is put in reducing the dam- 
ages. Pittsburgh, etc., R. Co. vs. Wood, 
84 N. E. 709. Nevertheless, plaintiff is 
not entitled to damages for inconven- 
ience and expense to which he was not 
by the delay where he offers no evidence 
on the subject; and under these circum- 
stances he is entitled to only nominal 
damages, if to any at all, for his incon- 
venience and expense. Louisville & N. R. 
Co. vs. Cheatwood, 68 So. 720; Lichter- 
man vs. Barrett, 157 N. Y. S. 882. 


Tariff Interpretation — Mixed Carloads 


Utah.—Question: On October 2, 1946, 
a mixed shipment was tendered to us 
at Chicago, Illinois, for transportation 
to Kansas City, Missouri. This shipment 
weighing 18,476 lbs. consisted of 222 
rolls of shade cloth, uncut and undec- 
orated, 12,367 lbs.; 60 rolls cottage shade 
paper, 5,487 lbs.; 1 carton shade labels, 
66 lbs., and 50 rolls wrapping paper, 
556 Ibs. 

Charges for this shipment were as- 
sessed upon the basis outlined in Mid- 
dlewest Motor Freight Bureau’s Tariff 
No. 1014, MF-I. C. C. 28, Supplement 
No. 51, Item 3740-A. This item was, of 
course, supplemented by other provisions 
of the tariff and governing classification. 

Our customer believed that the pro- 
visions of Item 4280-F, Supplement No. 
56 to the same tariff were applicable 
to the shipment. In either case, the 
correct rate was 61c per cwt. In the 
first instance, however, the minimum 
weight was: based upon 20,000 lbs. and 
in the latter 18,000 lbs. 

Should the charges have been based 
on the actual weight or on the 20,000 
pounds minimum ? 

Answer: Middlewest Motor Freight 
Bureau Tariff No. 1014, MF-ICC 28, Item 
3740-A, applies on shades, with or with- 
out fixtures, viz.: shade rollers and 
fixtures; shade sticks, cloth window 
shedes, paper window shades and cloth 
and dry goods or fabrics, viz.: bagging, 
artificial book cover leather, clayed cot- 
ton cloth and shade cloth. 


Based upon the descriptions you have 
used, only one of the commodities falls 
within the descriptions used in Item 
3740-A, and that is “‘shade cloth, uncut 
and undecorated,” although if the com- 
modity “shade labels” can be called an 
accessory, this article is also covered 
by the description ‘shade accessories” 
in Item 3740-A. 

The reason the other articles cannot 
be rated under Ifem 3740-A is that when 
viewed together with the governing 
classification one arrives at the con- 
clusion that this item was intended pri- 
marily to apply on finished articles and 
not on the materials from which the 
shades are made. 

At no place in this item can we locate 
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a description under which wrapping 
paper can be shipped. 

If there are no other items in the 
tariff specifically applicable to the com- 
modities, the rate of 61 cents, subject 
to the higher minimum weight but not 
less than the actual weight, may be 
applied under the provisions of Rule 13 
of National Motor Freight Classification. 


Damages—Interest—Loss and Damage 


INlinois.—Question: Overcharge claims 
are commonly filed with interest in- 
cluded as provided in the tariffs, but 
the tariffs are silent on the point of 
interest on loss and damage claims. 
Court decisions have awarded claimants 
interest on loss and damage claims, but 
interest is not ordinarily filed for on 
these claims. 

What is your opinion on the failure of 
claimants to resort to claiming of inter- 
est aS an accepted part of losses due 
to damage or failure to deliver? 

Answer: Although there is some au- 
thority to the contrary, a plaintiff who 
recovers for the loss of, or injury to, 
property shipped ordinarily is entitled, 
as a part of his damage to interest 
(Atlantic Coast Line Ry. Co. vs. Roe 
(Fla.) 118 So. 155; Ford vs. Wabash 
Ry. Co. (Mo.), 300 S. W. 769; Copeland 
Co. vs. Davis, 119 D. E. 19), to be com- 
puted in an action for loss of property, 
from the date of loss, that is, from the 
time when the property should have 
been delivered (Lehigh Valley R. Co. 
vs. State of Russia, C. C. A. N. Y., 21 
Fed. 2d 396, certiorari denied 275 U. S. 
971; International & G. W. Ry. Co. vs. 
Reed (Tex.), 203 S. W. 410), or, in an 
action for injury to the property, from 
the date of the injury (Gulf, C. & S. F. 
Ry. vs. Morrow (Tex.), 66 S. W. 2d 
481). 

Other cases have held that interest 
is allowable from the date the suit for 
the injuries was instituted (Ford vs. 
Wabash Ry. Co. (Mo.), 300 S. W. 769); 
from the date of shipment (Goodman vs. 
Missouri, etc. R. Co., 71 Mo. App. 460; 
from the date of demand (H. P. Richard 
& Sons vs. Director General of Railroads 
(La.), 107 So. 891; N. H. Nalson & Co. 
vs. Chicago & N. W. Ry. Co. (Nebr.), | 
167 N. W. 574), or from the time the” 
goods arrived at destination to the time 
of trial, and not merely from the time 
the written notice required by the bill 
of lading was filed. (Haglin Stahr vs. 
Montpelier & W. R. R. Co. (Vt.), 102 
A. 940. 

The allowance of interest, according 
to some authorities is within the dis- 
cretion of the courts (West Const. Co.) 
vs. Seaboard Air Line Ry. Co. (Tenn.),# 
210 S. W. 633), or of the jury (Black 
vs. Camden & Amboy R. & Transp. Co.) 
(N. Y.), 45 Barb. 40). | 

While it is apparent from the abovej 
statements that interest is.a proper ele-} 
ment of damages, its recovery is assured | 
only in a court action. 4 


State Versus Interstate Traffic 


Alabama.—Question: Quite some™ 
argument has arisen over the following, 
seemingly simple, but really involved 
question: 

The CCC has asked for bids on goods 
to be delivered to them stored in ware- 
houses in U. S. ports. They stipulate 
that warehouse receipts should be de- 
livered to them bearing a stamp that 
shipside charges have been paid by the 
seller. 

The goods which we intend to deliver 
against this contract have to be moved 
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= fos AIR TRANSPORTATION 


BERMUDA VIRGIN ISLANDS TRINIDAD (Continued from page 1291) 
BRITISH, FRENCH and NETHERLANDS WEST INDIES of land ownership, evidence of availability of funds, and the 
BRITISH, FRENCH and NETHERLANDS GUIANAS plans and specifications for the project.” 


and VENEZUELA ar on agen 7 wig 20th pred oe ae airport 

project under way, Mr. Wright sai at “frequently, the citi. 

oe ecg ornage--d ge ona ee zens of a community desire an airport and sometimes inertig 

onway Bidg., cago 4, Kandolp on the part of public officials has to be overcome; and here our 

Baltimore 2, Md.: 710 Garrett Bide. Montreal 1. Can.: i276 St. James St. Ww. role of fostering and promoting aviation most frequently comes 

ome ad gg — pred ne New York 4, N. Y-: 17 Battery Place in. He said some local officials had been hesitant because they 

E. 9th St. Pier * Norfolk 10, Va.: 621 Citizens Bank Bids. thought the government, if it invested money in their airport, 

Detroit 26, Mich.: 1021 Lafayette Bide.  Eittsburah 22, Pa.: $27 Park Bide. would constantly interfere in its management and operation, 
regrets adh ihe oy ng Pg a Re EE I and declared that that belief was erroneous. 
Mobile 9, Ala.: 500 N. Commerce St. Toronto {, Can.: 16 Temperance St. Airport Noise Abatement 


He indicated that the mail he received contained many com- 

plaints about aircraft noise in and around airport areas. 
This is what “North Western” P ae tn — = | aoe ny emg the — tg 
< ; reduction,” he said. esearch work has been completed an 
offers shippers: Adequate facil- I feel sure the manufacturers will respond to the waliiie demand 
ities for handling any shipment | soon by introducing design innovations that will largely elimi- 

from a carton to a carload; a + nate this complaint.” 
Will To Do competent, eager -to-help per- | - ja aaa Se Ieee ane 


I; | 10,000 il f 2 s & 
and the midbchecey in nine aeuuiie Ban on Air line-Steamship Pact 


¥ = iT] = 48 

Wihesdustiiaal states, with connections to all Enlivens “Sea-Air” Debate 
a linea Analysis of the Civil Aeronautics Board’s decision in No. 
For Doing... 2492, Pan American-U. S. Lines Agreement, by which the board 
disapproved an agreement under which the United States Lines 
Co. and its subsidiaries and subagents acted as the exclusive 
general traffic agents for Pan American Airways, Inc., in Eu- 
ropean countries (see Traffic World, Oct. 25), made it appear 
that the board was reinforcing a policy for steamship line di- 
vorcement from the field of overseas air transport where the 
routes of the two types of carriers are held to be competitive. 
For any overseas carriers that might have planned joint air- 
line-steamship line arrangements by which round-trip tickets 
for transoceanic travel might be sold on a “go one way by air, 
one way by steamship” basis, the C. A. B. decision in No. 2492 
meant disappointment. Efforts of steamship companies to estab- 
¥ lower rates to lish transoceanic air operations of their own to make possible 
Service plus 0 nd such a two-way method of travel have been rejected by the 
BES EW YORK a C. A. B. in a series of decisions on such applications. The result 
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G has been the so-called ‘“‘sea-air” controversy, a subject matter of 

and from CHICA to BALTIMORE. : hearings before congressional committees, in which steamship 

DELPHIA; nd from iA and CHICAGO lines, opposed by certain airlines, contend that the C. A. B. has 

PHILA’ . OR ” placed an unduly restrictive construction on the applicable pro- 
+] 


visions of the civil aeronautics act. The decision in No. 2492 
provides more material for that controversy. 


Reference to Earlier Decision 
; However, the board’s disapproval of the Pan American- 


U. S, Lines agreement (requiring cancelation of the agreement 

CL || PPE 4 A | RL OAD | N G CO within 90 days from October 20) was not its first action of its 

5 kind. In its opinion in No. 2492, it called attention to that fact. 

323 W.POLK ST., CHICAGO 7, ILL. WABASH 5515 It said that in 1942 it had considered agreements between Pan 

Also NEW YORK « PHILADELPHIA * BALTIMORE - FORT WORTH = HOUSTON + SAN ANTONIO -°DALLAS American Airways, on the one hand, and the Matson Naviga- 
ee wour Telephone Sieesiey tion Co. and Inter-Island Steamship Co., on the other, for 

solicitation of traffic for Pan American by the ship lines—by 

Matson in Samoa, the Fiji Islands, New Zealand and Australia, 
and by Inter-Island in the Hawaiian Islands. From that deci- 
sion (3 C. A. B. 540) it cited the following excerpt, saying that 
It’ $a the “principles” set forth in it also applied to the case now 


FRISCO FASTER | | °°" 
‘ Under the circumstances it appears that the great influence which 
FRE IGH T FA C T | the agent would have in the development of air transportation is objec 
— tionable. Especially is this true since the agent conducts a rival form of 
“‘Pertakold,” mobile refrig- transportation throughout the same area. The development of air trans 
erator now in use at all prin- portation over so large an area should not be entrusted to the exclusive 


mn . a 4 agency of a steamship company whose interests now conflict to a cer 
cipal Frisco freight terminals ay . ne 


: tain extent, and are likely to conflict increasingly, with the interests 
...carries up to 2,000 Ibs. of the air carrier. 


of less than carload perish- 





The C. A. B. said that under the contract between Pal 
ables. American and U. S. Lines, the latter company received a com 
Notify your Frisco repre- mission of 10 per cent of the passenger transportation sales it 
sentative in advance of ship- made for Pan American, out of which U. S. Lines paid agents 
ment... Portakold will be who made the sales a commission amounting to 7% per cent. 
iced, ready to go. Loads into (Where a sub-agent of a general agent received a 7% per cent 
ordina aes amin commission, U. S. Lines received an additional 2% per cet 
rat : : overriding commission.) U. S. Lines also received, under the 
Ship Frisco Faster Freight! agreement, 10 per cent commission for the solicitation and hat- 
dling of air express in the event that no coordinated system for 












|=] 


is, and the 


an airport 
ly, the citi- 
mes inertia 
nd here our 
ently comes 
ecause they 
ieir airport, 
| operation, 



















many com- 
reas. 

ed of noise 
npleted and 
blic demand 
rgely elimi- 


ision in No. 
‘+h the board 
States Lines 
ne exclusive 
Inc., in Eu- 
le it appear 
ship line di- 
t where the 
competitive. 
ed joint air- 
-trip tickets 
way by air, 
in No. 2492 
‘ies to estab- 
ake possible 
cted by the 
. The result 
ct matter of 
h steamship 
C. A. B. has 
plicable pro- 
in No. 2492 


n American- 
e agreement 
action of its 
to that fact. 
between Pan 
tson Naviga- 
e other, for 
1ip lines—by 
nd Australia, 
m that deci- 
, saying that 
he case now 





November 1, 1947 


such activity was established, and 2 per cent if such system was 
established, the board said. It stated that Pan American also 
aranteed to U. S. Lines a minimum of $1,000 a month com- 
pensation in the period in which Pan American was operating 
one round trip a week across the Atlantic, and a minimum of 
$2,000 a month when Pan American was operating two or more 
round trips a week. 
“This guarantee had a maximum coverage of 24 months... 
of which 14 months have .been used,” said the board. 


Agreement Filed in 1938 


It noted that the agreement had been executed in 1935, had 
been filed with the board in 1938, but that the board’s consid- 
eration of it had been deferred in the World War II period be- 
cause U. S. Lines was then operating steamship only as agent 
for the government. 

It said that the considered agreement contained provisions 
for the furnishing by U. S. Lines to Pan American of meteoro- 
logical data and information with respect to harbors, airports, 
terminal facilities and clearance, customs and immigration pro- 
cedure in Europe, for establishment of air-water tariffs, for the 
acceptance and transportation by U. S. Lines of the baggage 
of passengers holding Pan American tickets or exchange orders, 
for the shipment of company freight and the booking of com- 
pany passenger water transportation via U. S. Lines, and for 
the handling of Pan American passengers and baggage in Eu- 
rope. However, it said, it was not contended that these services 
were particularly important, and, it added, little evidence was 
provided to show the real benefits received from them. 


Economy in Solicitation 


The principal argument advanced by the parties in support 
of the agreement, the board said, was that the agreement 
brought about improved economy in solicitation and resulted in 
reduced cost of operation. 

“U. S. Lines contends that this agreement is consistent 
with, rather than adverse to, the public interest,” the board 
stated. “It asserts that Pan American is receiving solicitation 
and traffic representation in Europe of a quality at least as 
good if not better than Pan American could obtain through 
any other method at far less cost to Pan American. The 
European traffic organization of U. S. Lines has been in opera- 


se oo 


Super service has been Soo Line stock in trade 
fora good many years. Shippers know we de- 
liver the goods with safety, speed, efficiency. 


Yes . . . the Soo Line is known in the Upper 
Midwest as ‘“‘a mighty dependable road.” 
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tion for more than 25 years and it is argued that the experience, 
trained personnel, organization and good will which has been 
built up over this time has resulted in economies which could 
be attained by a new organization only through experience and 
time in the locality. U. S. Lines . . . contends that the solicita- 
tion of airline passengers is similar to the solicitation of passen- 
gers for other forms of transportation and that they can be 
combined to obtain a great- volume. 

“Nowhere in the record is there any evidence which tends 
to refute the contention that Pan American is obtaining ade- 
quate representation at substantial economies. Nevertheless, 
there is no evidence as to the actual extent of these economies. 
While witnesses for both Pan American and U. S. Lines ex- 
pressed the opinion that it would cost Pan American more to 
perform the solicitation itself, no witness made an estimate 
as to the amount of the additional cost. 


Difference from “Usual Situations” 


“There is nothing unusual in the use of an agent by an 
airline. The difference here from the usual situation is in the 
size of the territory covered by an exclusive agency and the 
fact that the agent is a competitor. Pan American in its other 
divisions has kept the territory covered by an exclusive agency 
down to a relatively small size. It has set up its own branch 
offices in the important cities and has had them supervise the 
agents utilized. In the instant case, however, it has appointed 
U. S. Lines to perform the function usually allotted to its 
branch offices. Thus the offices of U. S. Lines in London, Paris, 
and other important points supervise the network of general 
agents and sub-agents throughout Europe. The size of the 
job which Pan American has turned over to U. S. Lines is 
readily apparent from an examination of the exhibit of U. S. 
Lines which shows that in the first seven months of 1946 more 
than 18,000 air passengers to the United States from Europe 
were sold passage totaling over $3,000,000. Thus it can be 
assumed that Pan American passenger revenues of $6,000,000 
in 1946 depended to some extent upon the efficiency and vigor 
of the solicitation by the traffic organization of U. S. Lines in 
Europe.” 

In the course of further discussion, the board said that 
“this exclusive agreement entrusts to an agent too great a 
share of the responsibility for the welfare of the air carrier 
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—in Traffic Training! 
Slow, painfully-gotten experience going from job to job—while 
the years fly by faster than increases come—is not the best 
way to win the goal you want in the Traffic world! A far bet- 
ter one is thorough, scientific, low-cost training in Traffic Man- 
agement—training collaborated in by 175 of America’s fore- 
most transportation authorities, whose success-methods come 
to you in “Problem’’ form that puts you on the Traffic Man- 
ager’s job during training, and qualifies you for such a job 
afterward. Scores of $3,000—$5,000—$7,500 and even higher- 
salaried traffic executives are today in positions earned through 
LaSalle training. Possibly you can do the same... if you will. 
Get our free 48-page booklet, ‘‘Opportunities in Traffic Man- 
agement’’ as the first step toward success for you. No obliga 
tion — and it may be right in line with your life’s ambitions, 
i oday. 
Write for this book today ies dn: bie 
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and the development of air transportation.’ Moreover, in the 
case before it the agent was also a competitor of its principal, 
the board said, adding that ‘‘U. S. Lines is the principal Amer. 
ican steamship operator between the northern portion of the 
east coast of the United States and Europe.” 


Views as to Competition 


The board cited a contention by U. S. Lines that the speed 
of the airplane as compared with that of the steamship auto. 
matically eliminated any competition between U. S. Lines and 
Pan American as to passengers desiring speed. The trip by air 
with Pan American took about 18 hours, with departure twice 
daily, while the trip by steamship with U. S. Lines took about 
a week, with a departure once every 20 days, it observed. It 
said U. S. Lines further contended that this field of competition 
was actually narrower than it seemed, because most persons 
had definite views on whether they desired to travel by air 
or by steamship, and that even the passengers who had no 
definite convictions in this matter generally decided on the 
mode of travel before they entered the agency office to pur- 
chase a ticket. It was contended, further, that since sub- 
-gents received a commission of 7% per cent on airline tickets 
and only 6 per cent on steamship tickets, self-interest of the 
sub-agents would prevent them from attempting to divert sales 
from air to sea transportation even if U. S. Lines desired such 
diversion, said the board. It cited data offered by the parties, 
indicating that about 75 per cent of the tickets actually were 
sold by sub-agents. 


“The arguments as to the non-existence of competition are 
not persuasive,” said the board. ‘Competition exists -ever 
though the advantages.offered by air travel differ from those 
offered by sea. Each company involved in either form of 
transportation is seeking customers from the same market. . . 
The assumption that when a potential passenger enters the 
ticket office all that remains is to exchange a ticket for cast 
would suggest that a sales agent actually performs no rea 
service. Frequently the potential passenger may be influence( 
in his choice of transportation through the sales effort of the 
agent. ... 


Pan American’s “Remedies” 


“Under the contract certain remedies are set up whereby 
Pan American can to some extent supervise the activities of 
the agent. . . . In effect the remedy is cancellation of the 
agreement in whole or in part. Pan American has a similar 


attempt to divert traffic from air to sea they are in no way 
financially responsible for inadequate air travel solicitation and 
the only financial loss for poor solicitation would be lower 
total commissions received. The protective provisions of the 
contract appear to be too unwieldy to eliminate the dangers 
inherent in the traffic solicitation by a competitor. We do not 
question the integrity of the personnel of that competitor but 
are convinced that solicitation of traffic and ticket sales is a 
function which requires a vigorous active effort stemming from 
the undivided loyalty of the personnel involved. In the present 
situation the agents and personnel must of necessity be con- 
tinually confronted with divided loyalty in sales efforts which 
would seem to be inconsistent with the fiduciary relationship 
of an agency. This would not seem to be in the best interests 
of either form of transportation. . 

“While the reasons set forth above require a finding that 
the continuance of the present arrangements between U. S. 
Lines and Pan American would not be in the public interest, 
it is evident that the immediate cancellation of this contract 
might have an adverse effect on the parties. There is no indica 
tion in the record that the contract was not a sound exercist 
of managerial discretion when executed (in 1935) and no fraud 
or restraint of trade has been shown... .” 


Interlocking Directorship Denial 


In its opinion issued at the same time in No. 2114, Inter 
locking Relationship Pan American Airways, Inc., and Joh 
W. Hanes, in which it denied an application for approval of 
the holding by John W. Hanes of the position of director d 
Pan American while continuing to serve as director and finance 
committee chairman of United States Lines Co., the board 
said that, in view of present existence of direct competitiol 
between U. S. Lines and Pan American for first class passenge! 
business, a common director of those two companies was nol 
in the public interest. It noted that it had previously approved 
the interlocking relationship of John M. Franklin as a common 
director on the boards of U. S. Lines and Pan American (I 
1939), but said that at that time trans-Atlantic air trans 
portation was in a developmental stage and the volume of 
traffic carried by air was relatively small, whereas now Pal 


American was carrying a large part of the trans-Atlantit 
passenger business. 
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Air Commerce “Economic Controls” 
by States Opposed by Ramspeck 


Air commerce should be subject only to federal economic 
controls and the states should refrain from imposing duplicate 
and burdensome regulations on air carriers, Robert Ramspeck, 
executive vice president of the Air Transport Association of 
America, said in an address on October 28, in Fort Worth, 
Tex., at the annual meeting of the National Association of 
State Aviation Officials. 

He contended that imposition by the states of air trans- 
port regulations that duplicated those placed in effect by the 
federal government not only would result in chaos, but also 
would seriously impair the country’s capacity to mobilize the 
air transport industry for use in national defense. The states, 
he suggested, should concentrate on the promotion of aviation 
education, airport zoning, airport construction, regulation of 
non-federal aeronautic matters, and enforcement of local air 
navigation rules. He averred that the air transport industry 
wanted to pay its proportionate share for doing business in a 
state, the same as any other industry, but he contended that 
the air transport industry was paying its fair share now and 
should not be subjected to special state taxes such as those 
imposed by some states on fuel consumed in aircraft opera- 
tions. Gallonage charges on gasoline and oil dispensed at air- 
ports were as burdensome as a direct state tax on aviation 
fuel and duplicated the activity, rental and service fees now 
being paid by the commercial operators at airports, he said. 

After expressing the view that airports should be con- 
structed from public funds, “the same as other publicly-owned 
utilities,’ Mr. Ramspeck said that millions of dollars had been 
spent by the federal government on the waterway develop- 
ment between Galveston and Houston, Tex., and that the air- 
lines no more owned the airports they used than steamship 
lines owned the waterways they used. 


AIR PROCEDURE CHANGES 


The Civil Aeronautics Board has announced amendment 
of part 238 of its economic regulations, effective December 1, 
the purpose of which, it said, was to eliminate certain require- 
ments in connection with the procedure for procuring nonstop 
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authorization and effect certain changes in airport authoriza- 
tion procedures. 

Effective the same date, the board has also amended sec- 
tion 208.2(g) of its regulations, relating to the filing of sched- 
ules and changes therein by air carriers under section 405(e) 
of the act, which, it said, was occasioned by the amendment 
of the aforementioned part 238. ‘The amendment provides that 
the filing of a schedule, or a new or revised page, with the 
board, shall not relieve an air carrier of requirements made 
by any other governmental instrumentality, as to filing or re- 
porting. 


AUGUST AIR EXPORTS, IMPORTS DECLINE 

The Bureau of the Census, Department of Commerce, has 
announced that, from July to August, total exports and imports 
of merchandise by air dropped 15 per cent in value, from 
$21,973,000 to $18,688,000 and nine per cent in shipping weight, 
from 4,587,000 pounds to 4,179,000 pounds. Exports by air de- 
clined from $15,093,000 (3,520,000 pounds) in July to $13,161,- 
000 (3,183,000 pounds) in August while imports dropped from 
$6,880,000 (1,067,000 pounds) to $5,257,000 (996,000 pounds). 


SOUTHWEST AIRWAYS RESTRICTION MODIFICATION 

Examiner F. A. Law, Jr., of the Civil Aeronautics Board, 
in a report in No. 2861, Southwest Airways Co., Restriction 
Modification, has recommended that the board find the public 
convenience and necessity to require modification of a present 
restriction concerning the operation of scheduled air trans- 
portation over segments of the carrier’s route, No. 76, between 
California points and Medford, Ore., via specified intermediate 
points, so as to permit scheduling trips short of terminal points. 


AIR SERVICE APPLICATIONS 

In applications filed with the Civil Aeronautics Board, 
docketed as Nos. 3171, 3172, 3173, and 3174, Union Air Freight 
Terminals, Inc., of Miami, Fla., has asked for authority to op- 
erate as an air freight forwarder over scheduled and non-sched- 
uled routes of both foreign and domestic air carriers. 

Willis Air Freight Handling Corporation, of Teterboro, 
N. Y., has applied to board, in No. 3177, for authority to operate 
as a freight forwarder by air over all established domestic and 
international routes, certificated or uncertificated, or for an 
exemption order authorizing such services. 


Attention Traffic Managers, Shippers 


and Steamship Executives 


Our President Invites You 


MERICA’S port management con- 

venes at the Thirty-Sixth Annual 
Meeting of The American Association 
of Port Authorities, December 3 
through 6, at the Hotel Pennsylvania 
in West Palm Beach, Florida. 


The meeting affords you a priceless 
opportunity for first-hand contact with 
the executives responsible for man- 
agement of all of your trade gateways 
to the world. Not only will our out- 
standing business program be of di- 


rect interest to you, but in addition 
you will find our members available 
for discussion of problems and meth- 
ods on an individual basis. 

You are cordially invited to attend 
our sessions. In the interest of effi- 
cient foreign trade our problems are 
mutual and we heartily welcome you 
to the Thirty-Sixth Annual Meeting. 


E. O. Jewell, President 
The American Association 
of Port Authorities 


THIRTY-SIXTH ANNUAL MEETING 
THE AMERICAN ASSOCIATION OF PORT AUTHORITIES 


DECEMBER 3, 4, 5,6 e¢ HOTEL PENNSYLVANIA e WEST PALM BEACH, FLORIDA 


ABOUT RESERVATIONS 


All reservations must be made on an 
individual basis, but to assure coordina- 
tion non-members desiring to attend 
are requested to inform R. T. Spangler, 
Chairman, Committee on Arrangements, 
Port Everglades, Fort Lauderdale Sta- 
tion, Florida. 








Docket of the COMMISSION 


NOTE: Items in the docket marked with an 
asterisk (*) have been added since the last 
issue of THE TRAFFIC WORLD. New assign- 
ments now on the Commission’s docket of 
dates later than herein shown will not bear 


November 3—Albany, N, Y.—Fed. Bldg.—Ex- 
aminer Dunn: 

MC 107657, Sub. 1—Quick-Way Lines, Great 
Barrington, Mass. 

MC 58692, Sub. 7—Chenango Valley Transit, 
Binghamton, N. Y., common carrier ap- 
plication. 

November 3—Atlanta, Ga.—State Comm.—Ex- 
aminer bag A 

MC 20783, Sub. 18—Tompkins Motor Lines, 
Inc., Nashville, Tenn., common carrier 
application. 

November 3—Baltimore, Md.—U. S. Ap- 
praiser’s Stores Bldg.—Jt. Bd. 283: 

MC 2353, Sub. 1—Monumental Motor Tours, 
Inc., Baltimore, Md., common carrier ap- 
plication. 

MC 37075, Sub. 1—Dependable Motor Tours, 
Inc., Baltimore, Md., common carrier ap- 
plication. 

November 3—Boston, Mass.—Hotel Lenox— 
Examiner Wilkinson: 

Finance 12625—Boston Terminal Co., re- 
organization. 

Finance 15775—Application of Webster and 
Atlas National nk of Boston, trustee, 
for certificate permitting abandonment of 
Boston Terminal Company Bone 

November wore ii1!1.—Hotel Hamilton— 
Division 2, Chairman Aitchison and Com- 
missioners Mahaffie, Splawn, and All- 
dredge: 

Ex Parte 166—Increased Freight Rates, 1947. 

November 3—Chicago, IIl.—Hotel Hamilton— 
Division 2, Chairman Aitchison, and Com- 
missioners Mahaffie, Splawn and All- 
dredge. 

Ex Parte 162—Increased Railway Rates, 
Fares and Charges, 1946. 

November 3—Kansas City, Mo.—Hetel Pick- 
wick—Examiner Brown: 

1. & S, 5507—Brass and bronze articles, S. 
W. and W. T. L. 

November 3—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Linn: 

MC 106595, Sub. 2—Hales and Alford, Ama- 
rillo, Tex. 

November 3—Louisville, Ky.—Kentucky Hotel 
—Examiner Simmons: 

MC 108970, Sub. 1—W. W. Floyd, Floyd & 
Son Wrecker Service, Louisville, Ky., com- 
mon carrier application. 

November 3—New Orleans, La.—Jung Hotel— 
Examiner Russell: 

Fourth Section Appls. 18813, 18920, 19783, 
20302, 20640, 20658 and 20776—Salt Cake 
from Louisiana to Atlantic mill points. 
November 3—Washington, D. C.—Examiners 

Grutzik and Albus: 

Finance 15884—Application by Jacksonville 
Terminal Company, for authority under 
Section 20a of the Interstate Commerce Act 
to sell at competitive bidding $4,000,000 
first mortgage bonds, and for authority 
to Atlantic Coast Line Railroad Company, 
trustees of Florida East Coast Railway 
Company, Seaboard Air Line Railroad 
Company and Southern Railway Com- 


Ship or travel “all over the map” via 


» ROCK 


ROCK ISLAND LINES 


right-of-way through 
14 states... plus fast 


asterisks when they do appear. Current can- 
cellations and postponements announced too 
late to show the change in this docket will 
be noted elsewhere. 


pany to jointly and severally guarantee 
the principal, interest and sinking fund 
payments on said bonds. 

Finance 15885—Application of Atlantic Coast 
Line Railroad Company, trustees of Flor- 
ida East Coast Railway Company, Seaboard 
Air Lines Railroad Company, Southern 
Railway Company, and Georgia Southern 
and Florida Railway Company for author- 
ity under section 5(2) of the act to execute 
an agreement, providing, among other 
things, for equal rights of applicants to 
use in common the passenger and freight 
facilities of the Jacksonville Terminal 
Company as consistent with public in- 
terest. 

November 4—Atianta, Ga.—State Comm.— 
Examiner Yardley: 
* MC 65697, Sub. 12—Theatres Service Co., 
Atlanta, Ga. 
So 4—Washington, D. C.—Examiner 
ce: 

29587—-Alabama, Tennessee & Northern R. 

R, Co., et al., vs. Aberdeen & Rockfish, 


et al. 

29751—-Atchison, Topeka & Santa Fe Ry., 

et al., vs. Aberdeen & Rocktiish. et al. 
November 5—Albany, N. Y.—Fed. Bldg.—Ex- 
aminer Dunn: 

MC 228, Sub. 8—Hudson Transit Lines, Inc., 
—"H N. J., common carrier applica- 

on. 
November 5—Camden, N. J.—U. S. Ct.—Ex- 
aminer Naftalin: 

MC-F 3544—Louis L. Evans, purchase (por: 
tion) Union Transfer Affiliated Company. 

MC-F 3545—A. Duie Pyle, purchase (por- 
tion), Union Transfer Affiliated Company. 

MC-F 3546—James P. Clark, control; High- 
way Express Lines, Inc., purchase (por- 
tion), Union Transfer Affiliated Company. 

November 5—Camden, N, J.—U. S. Ct.—Ex- 
aminer Smith: 

MC 265, Sub. 13—Quaker City Bus Co., Phil- 
adelphia, Pa., common carrier application. 

November 5—Camden, N. J.—U. S. Ct.—Ex- 
aminer Smith: 

MC 3647, Sub. 95—Public Service Interstate 
Transportation Co., Newark, N. J., com- 
mon carrier application. 

November 5—Fort Worth, Tex.—Hotel Texas 
—Examiner Borroughs: 

MC 105984, Sub. 4—John B. Barbour Truck- 
ing Co., Iowa Park, Tex., common car- 
rier application. 

November 5—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Linn: 

MC-F 3579—B. M. Stewart and Donald H. 
Roberts, Control; West Coast Fast 
Freight, Inc., Purchase, System Freight 
Service. 

Finance 15828—West Coast Fast Freight, 
Inc., Issuance of Securities. 

November 5—Louisville, Ky.—Kentucky Ho- 
tel—Jt. Bd. 155: 

MC 30073, Sub. 7—Johnson Freight Lines, 
Inc., Chattanooga, Tenn., common carrier 
application. 
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November 5—Louisville, Ky.—Kentucky Hot 
—Jt. Bd. 105: 
MC 29957, Sub. 54—Southern Bus Lines, Ine. 
Mexagn, La., common carrier applica. 
tion. 
November 5—Louisville, Ky.—Kentucky Ho 
tel—Jt. Bd. 37: 

MC 107820, Sub. 3—W. S. Daugherty, Ley. 

ington, Ky., common carrier application 
November 5—Omaha, Neb.—Hotel Fontehel 
—Examiner Brown: 

1. & S. 5518—Grain proportionals, Omaha 4 
North Pacific Coast. 

November 5—Pittsburgh, Pa.—New Fed. Bldg 
—Examiner Angle: 

MC 46614, Sub. 5—Blue and White Line; 
Inc., Altoona, Pa., common carrier appli. 
cation. 

MC 48213, Sub. 8—C. E. Lizza, Inc., Latrobe 
Pa., contract carrier application. 

November 5—Pittsburgh Pa.—New Fed 
Bldg.—Examiner Angie: 

* MC 2324, Sub. 3—Hoffman Transfer, Pitts 
burgh, Pa., common carrier application, 

November 5—St. Louis, Mo.—Mark Twai 
Hotel—Jt. Bd. 135: 

MC 44609, Sub. 36—Missouri Pacific Rail 
road Co., St. Louis, Mo., common car. 
rier application. 


hevgnemer 5—Washington, D. C.—Examine 
OSS: 
MC 200, Sub. 84—Riss & Co., Inc., Kansas 
City, Mo., common carrier application. 
November 6—BatOn Rouge, La.—State Comm, 
—Examiner Russell: 
29769—Standard Oil Co. of N. J. vs. Abilen 
and Southern et al. 


November 6—Buffalo, N. Y.—Hotel Buffalo- 
Examiner Dunn: 
MC 48784, Sub. 1—P. J. Garvey Carting ; 
Storage, Inc., Buffalo, N. Y. 
November 6—Cleveland, O.—Hotel Clevelani 
—Jt. Bd. 117: 
MC 7792, Sub. 22—Ohio Greyhound Lines 
Inc., Youngstown, O., common carrier. ap 
plication. 


roe ve rie 0O.—Hotel Clevelani 

MC 104651, Sub. 14—Dymond Trucking, Fre 
mont, O., contract carrier application. 

McC 107986, Sub. 1—O. Smith, Sylvania, 0. 
contract carrier application. 

November 6—Denver, Colo.—State Comm.—Ji 
Bd. 126: 

MC 30605, Sub. 61—The Santa Fe Tra 
Transportation Co., Wichita, Kan., com 
mon carrier application. 

MC 30605, Sub. 62—The Santa Fe Tra 
Transportation Co., Wichita, Kan., co 
mon carrier application. 

November 6—Los Angé€éles, Calif.—Fed. Bldg 
—Examiner Linn: 

MC-F 3522—Vernon Patterson Hunt ani 
Marion Barbara Hunt, Purchase, N. M 
Shideler. 

November 6—Newark, N. J.—State Comm.— 
Jt. Bd. 3: 


MC 101134, Sub. 4—Aro Coaches, Inc., Jer 

~~ City, N. J., common carrier applicé 
on. 

ety =} 6—Washington, D, C.—Examine! 


bus: 

Finance 11910—Supplemental application 0 
Reading Company for authority unde! 
section 5(2) of Interstate Commerce Ac 
to modify lease of property of the Moun 
Carmel Railroad Company, as consisteni 
with the public interest. 

November 6—Washington, D. C.—Examine 
Brown: 

1. & S. 5525—Pig Iron, Martins Ferry, 08 
to Wilder, Ky. 

Fourth Section Application 22886—Pig Irol 
from Martins Ferry, Ohio, to Wilder, Ky 


Freight moves faster on 


TINKEN BEARINGS 


= 


The Timken Roller Bearing 
application has proved very 
successful under Union Pacific 
R. R.""Challenger" high-speed freight cars 
during the last 5'/2 years and now is being 


used under some of the new light-weight 
body box cars just built for Rock Island Lines. 


Rock 
Island 


Yes, freight will move faster and faster as more and more Timken 


Roller Bearing cars go into service. The Timken Roller Bearing 
Company, Canton 6, Ohio. 
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November 7—Buffalo, N. Y.—Hotel Buffalo— 


Examiner Dunn: 

mC 108740—Bradford Moving Co., 

ford, Pa. 
108858—G 


Brad- 


. T. Beltrami, Jr., Fort Erie, 
paar, Can., common carrier applica- 
tion. 

November 7—Camden, N. J.—U. S. Ct.—Ex- 
aminer Naftalin: 


MC-F 3420—S. Robert Posey, control; 
Shirks Motor Express Corporation, pur- 
chase (portion), Edwin E. Clarke. 


November 7—Cleveland, O.—Hotel Cleveland 
t. Bd. 117: 


MC 14552, Sub. 8—J. V. McNicholas Trans- 
fer Co., Youngstown, O., common carrier 
application. 

MC 67354, Sub. 1—Mack Bros., Berea, O., 
common carrier application. 

a ee Colo.—State Comm.—Z3Jt. 


Mc 108018, Sub. 3—Stark & Todd, Inc., La 
Junta, Colo., common carrier application. 
aprember, 7—Denver, Colo.—State Comm.—SJt. 


MC |108655—Leoti Truck Service, Leoti, 
Kan., common carrier application. 
en aa tee Angeles, Calif.—Fed. Bldg. 


MC 1849, Sub. 43—Northern Transportation 
Co., Los Angeles, Calif. 

November 7—Los Angeles, Calif.—Fed. Bldg. 
—Jt. Bd. 75: 


MC 71459, Sub. 5—Southern California 
Freight Lines, Los Angeles, Calif., com- 
mon carrier application. 

tgs A ee N. J.—State Comm.— 


MC 108826—J. Weiniger, New York (Bronx), 

N. Y., common carrier application. 
eeneer 7—Washington, D. C.—Examiner 
us: 

Finance 15880—Application of Chicago, Bur- 
lington & Quincy R, Co. for authority 
under Section 5(2) of the interstate com- 
merce act to modify trackage agreement 
under which it operates on the line of the 
Illinais Terminal R. R. Co., between Alton 
and Wood River, Illinois, as consistent 
with the public interest. 

November 10—Boise, ida.—Fed Bldg.—Exam- 
iner Snider: 

l. & S. 5449 and ist and 2nd supplements 
—Beans and Peas, West to Southwest, 
and W. T. L. 

November 10—Brownsville, Tex.—U. S. Ct.— 
Examiner Russell: 
29749—-D. W. Simpson vs. A. G. S. et al. 


November 10—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Dunn: 

MC 35086, Sub. 1—C. E. Allen, Sugar Grove, 
Pa., common carrier application. 

MC 108605, Sub. 1—Sullivan Brothers, Horse- 
heads, N. Y., common carrier application. 

November 10—Chicago, II!.—Hotel Hamilton 
—Examiner Fuller: 

* 29862—Increased Passenger Fares. Western 
Railroads. 

November 10—Cleveland, O.—Hotel Cleveland 
Jt. Bd. 117: 

MC 66562, Sub. 812 — Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

MC 80412, Sub.. 13—Decatur Cartage Co., 
Inc., of Ind., Chicago, Ill., common car- 
rier application. 

November 10—Cleveland, O.—Hotel Cleveland 
—Examiner Angle: 

MC 107188, Sub. 2—Moore’s Trailer Trans- 

fort, Toledo, O., common carrier applica- 


November 10—Denver, Colo.—State -- 
Me aes b mer ae 
. Sub. urnow Liver and 
Transfer Co., Idaho Springs, Colo”, com- 
mon carrier application. 
ee ic oan Colo.—State Comm.— 
MC 107822, Sub. 6—Law Motor Lines, 
yi Rocky Ford, Colo., common carrier appli- 
n. 


vember 10—Memphis, Tenn.—U. S. District 
Ct—Jt. Bd. 25: » 
MC 676, Sub. 3—649 Bus Line, Union City, 
~ Tenn., common carrier application. 
Movember 10—Memphis, Tenn.—U. S. District 
> Ct.—Jt. Bd. 4: 
MC 106565, Sub. 2—J. R. Taylor, Charleston, 
* Miss., common carrier application. 


Movember 10—Memphis, Tenn.—U. S. District 

| Ct.—Jt. Bd. 247: 

“MC 101776, Sub. 9—Refiners Relay, Inc., 

} “Aruthersville, Mo., contract carrier appli- 
on. 


November 10—New York, N. Y.—641 Wash- 
x ington St.—Examiner Smith: 
MC 63509, Sub. 1—New York Car Carriers, 
Inc., Buffalo, N. Y., common carrier ap- 
Plication. 


November 10—Pittsburgh, Pa.—Chamber of 
’ Commerce—Examiner Banks: 
. ‘xd 5, S0e)—-Coal to Trunk Line & C. F. A. 


November 10—Pittsburgh, Pa.—Chamber of 
; - Commerce—Examiner Banks: 
Surth Section Appl. 22895—Bituminous 
Coal in Official Territory. 








November 10—San Francisco, Calif.—P. O. 
Bldg.—Jt. Bd. 75: 

MC 12081, Sub. 1—Bekins Van and Storage 
ess Los Angeles, Calif., broker applica- 

on. 

MC 92806, Sub. 5—Miles and Sons Truck- 
ing Service, Merced, Calif., common car- 
rier application. 

November 10—Sioux Falls, S. D.—U. S. Ct.— 
Examiner Brown: 

1. & S. 5513—Ganister rock, South Dakota 
to Chicago. 

1. & S. 5513 (ist Sup.)—Ganister Rock, 
South Dakota to Chicago. 

November 12—Buffalo, N. Y.—Hotel Buffalo 
—Examiner Dunn: 

MC 20987, Sub. 8—D and H Motor Freight 
Co., Jamestown, N. Y., common carrier 
application. 

MC 29654, Sub. 14—Furniture Express, Inc. 
Jamestown, N. Y., common carrier appli 
cation. 

MC 41988, Sub. 7—Bloomberg Express. 
Inc., Jamestown, N. Y., common carrier 
application. 

MC 41988, Sub, 8—Bloomberg Express 
ceeeeene. N. Y., common carrier appli- 
cation. 

MC 49180, Sub. 9—Northrop & Boehler 
Jamestown, N. Y., common carrier appli- 
cation. 

MC 52983, Sub. 3—Soderstrom Trucking & 
Forwardirig Co., Jamestown, N. Y., com- 
mon carrier application. 

MC 74618, Sub. 10—Warren Transfer and 
Storage Co., Warren, Pa., common car- 
rier application. 

MC 79660, Sub. 8—Ekberg Trucking and 
Storage, Jamestown, N. Y., common car- 
rier application. 

* MC 74618, Sub. 10—Warren Transfer & Stor- 
age Co., Warren, Pa., common carrier ap- 
plication. 

November 12—Camden, N. J.—U. S. Ct.—Ex- 
aminer Hurley: 

* MC 27223, Sub. 4—John G. Reeser Convoy, 
Duncannon, Pa. 

November 12—Chicago, Il1.—Main P. O. Bldg. 
—dJt. Bd. 73: 


* MC 81370, Sub. 1—Dolan Cartage Company, 
aaa Tll., common carrier applica- 
tion. 

November 12—Cieveland, O.—Hotel Cleveland 
—Examiner Angle: 

MC 57228, Sub. 1—Dworkin, Inc., Cleveland, 
O., common carrier — 

MC 61505, Sub. 15 — G. R. Myers Motor 
Transportation, Barberton, O., common 
carrier application. 


November 12—Denver, Colo.—State Comm.— 
Examiner Burns: 
MC 108824, Sub. 1—Gunnison Truck Line. 
=> Colo., common carrier appli- 
cation. 


November 12—Memphis, Tenn.—U. S. District 
Ct.—Jt. Bd. 38: 


MC “109049— West Memphis Transportation 
Co., West Memphis, Ark., common carrier 
application. 


November 12—Newark, N. J.—State Comm.— 
Jt. Bd. 119: 


MC 1002, Sub. 5—Asbury Park-New York 
Transit Corporation, Keyport, N. J., com- 
mon carrier application. 


November 12—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 135: 
MC 13235, Sub. 1—Centralia Cartage Co.. 
— Ill., common carrier applica- 
on. 
MC 108489, Sub. 1—Brown Motor Lines. 
aman Alton, Ill., common carrier applica- 
on. 


November 12—Washington, D. C.—Examiner 
Cummings: 
28991—Passenger Fares between District of 
Columbia and nearby Virginia. 


henner 12—Washington, D. C.—Examiner 


yle: 

Finance 15845—Application of Pennsylvania 
Company and the Pennsylvania Railroad 
for authority under Section 5(2) of Inter- 
state Commerce Act to the former through 
purchase of stock from the latter, to ac- 
quire control of the: Montour Railroad 
——" as consistent with public in- 
erest. 


November 12—Washington, D. C.—Examiner 
Mohundro: 

* MC-C 907—Transportation Activities of Mid- 
west Transfer Co. of Ill. et al. 

* MC-F 3524—David H. Ratner, Investigation 
of Control—Nowak Trucking Co et al. 


November 13—Brownsville, Tex.—U. S. Ct.— 
Examiner Russell: 
29767—McAllen Chamber of Commerce vs. 
Arkansas and Louisiana Missouri Ry et al. 
29767, Sub. 1—McAllen Chamber of Com- 
merce vs. C. R. I. & P. et al. 
29767, Sub. 2—McAllen Chamber of Com- 
merce vs. A. C. & Y. et al. 
29790—McAllen Chamber of Commerce vs. 
A. CC: &°z.. et al. 
November 13—Buffalo, N. Y.—Hotel Buffalo— 
Examined Dunn: 
MC 3246, Sub. 8—Masterson Transfer Co., 
Warren, Pa. 
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AIRWAYS SYSTEM 


AIR FREIGHT 


© Low Rates 
© Immediate handling 


© Shipment on day you 
specify 


© Full cooperation of 
TACA’s skilled Latin 
American Personnel 


TACA serves more than 70 
communities in Central America 


TO RESERVE CARGO SPACE 


call the nearest office of 


WATERMAN 


STEAMSHIP CORPORATION 
Mobile, Ala. 
(Agents for TACA in U. S. A.) 


—orcontactRailwayExpressA gency. 


Write Waterman Steamship Corpo- 
ratidn for pamphlet of rates, ship- 
ping instructions, routing labels and 
other material. 
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City Hall, Los Angeles 12, Calif. 
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Always Open 
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Peoria and Pekin Union Ry. Co. 


Room 36, Union Station, Peoria 2, Ill. 
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November 13—Camden, N. J.—U. S. Ct.—Ex- 
aminer Winson: 

* MC-F 3598—Milton L. Lahn—Purchase (por- 
tion), Jack West MacMurray. 

November 13—Camden, N. J.—U. S. Ct.—Ex- 
aminer Hurley: 

* MC 21866, Sub. 26—West Motor Freight, 
Boyertown, Pa. 

* MC 21866, Sub. 27—West Motor Freight, 
ce Sata Pa., common carrier appltica- 

on. 

November 13—Chicago, IIl.—Main P. O. Bldg. 
—Examiner Gaffney: 

* MC 39073, Sub. 5—Burdeck Truck Line, 
Chicago, Ill. 

November 13—Cleveland, O.—Hotel Cleveland 
—Examiner Angle: 

MC 3149, Sub. 3—Columbia_ Transportation 


Service, Inc., Cincinnati, O., contract car- ~ 


rier application. 

MC 107592, Sub. 1—Walsh Auto Transporta- 
tion, Cleveland, O., common carrier ap- 
plication. 

November 13—Denver, Colo.—State Comm.— 
Examiner Burns: 

MC 109158—Navajo Trail, Inc., Durango, 
Colo., contract carrier application. 

November 13—Fort Worth, Tex.—Hotel Texas 
—Examiner Borroughs: 

MC 30837, Sub. 65—Kenosha Auto Transport 
Corp., Kenosha, Wis., common carrier ap- 
plication. 

November 13—Fort Worth, Tex.—Hotel Texas 
—Jt. Bd. 152: 

MC 70330, Sub. 15—Miller Truck Line, Fort 
Worth, Tex., contract carrier application. 

November 13—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 40696, Sub. 2—C. Dall, Burlington, Kan.., 
common carrier application. 

ww ae Tenn.—U. S. District 

MC 80533, Sub. 3—Moore Truck Lines, Padu- 
cah, Ky., common carrier application. 

November 13—Washington, D. C.—Examiner 
Williams: 

* MC-C 910—Mrs. Wilma McInnis vs. Jack- 
son Transfer and Storage Co et al. 

November 14—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Dunn: 

MC 96392, Sub. 2—C. Filips, Little Genesee, 
N. Y., common carrier application. 

MC 109025—J. W. Erich, St. Marys, Pa., 
contract carrier application. 

November 14—Camden, N. J.—U. S. Ct.—Ex- 
aminer Hurley: 

* MC 109072—R. W. Morello, Bridgeport, Pa., 
common carrier application. 

* MC 109076—Metro Hauling Co., Ardmore, 
Pa., common carrier application. 

November 14—Chicago, I11.—Main P. O. Bldg. 
—Examiner Gaffney: 

* MC 41404, Sub. 4—Argo-Collier Truck Lines, 
— Tenn., common carrier applica- 
tion. 

November 14—Cleveland, O.—Hotel Cleveland 
—Examiner Angle: 

MC 108984, Sub. 2 — Charles L. DeLong, 
Cleveland, O., common carrier application. 

November 14—Denver, Colo.—State Comm.— 
Examiner Burns: 

MC 8681, Sub. 20—Western Auto Trans- 
ports. ™e Denver, Colo., common car- 
rier application. 

* MC 8681, Sub. 20—Western Auto Trans- 
ports, Inc., Denver, Colo., common car- 
rier application. 


November i4—Mmemphis, Tenn.—U. S. Ct.-— 
Jt. Bd. 4: ! 


common carrier application. 


MC 108777—V. R. Sisk, Olive Branch, Miss . 


St. Paul 
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LONG DISTANCE 
MOVING PROBLEMS 
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OVER 400 BRANCHES AND | 
AGENTS TO SERVE YOU 


Send for booklet 


‘How to Prepare for 
Long Distance Moving"’ 


GREYVAN Lines, Inc. 


General Offices: 57 W. Grand Ave., Chicago 10, Ill, 
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ME 


PUBLISHED 


country. 


Admission of an advertiser to this Section 


indicates: 


1. That the company operates a warehouse 
that specializes in serving the needs of 


large industrial shippers. 


2. That information is kept up-to-date— 
provision has been made for the correc- 


tion of data each month. 


$. That the advertisers have been carefully 


investigated. ° 


While every reasonable precaution has 
been taken—including the checking of bank 
dnd other references—to restrict the adver- 


RCHANODISE 


WAREHOUSE 


IN THE FIRST WEEK'S 


This Section has been designed to provide 
@ traffic and sales managers with con- 

veniently organized information about the 
merchandise and cold storage warehouses in 
the principal distribution centers 


AN D 





tisers in this Section to companies known for 
their integrity, TRAFFIC WORLD assumes no 
responsibility for dealings or service. It 
requests, owever, that any misrepre- 
sentation or wnsatisfactory experiences, 
should they arise, be reported. The tact 
that certain warehouses are not listed here is 
no indication that they are not responsible. 

Symbols and Abbreviations: Copy has 
been kept free from any except standard 
abbreviations. Four symbols are used to 
provide a ready reference to the types of 
services offered. 


Merchandise warehouse 
Cold Storage warehouse 


Both a cold storage and merchandise 
warehouse 


Water dock facilities 
Household goods 


of the 


r0G o* 


Cc OLD 


SECTION 


ISSUE EACH MONTH 
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STORAGE 


If no address is shown under the heading 
“Facilities,” the location of the warehouse is 
the same as that shown for the office. In case 
the facilities consist of several units, the loca. 
tion of each unit is usually shown. 





insurance rates: The rate shown is the 
lowest charge per $100 per year—100% cov- 
erage unless otherwise specified. 





























Floor Load: Indicates range or maximum 
weight capacity in pounds per square foot. 























Use this Guide as an Index to Your 
Warehouse Files: Since this Guide is re- 
stricted to warehouses that specialize in serv- 
ing major shippers, it becomes an automatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 
possible effective preliminary selections. 













































CALIFORNIA 


LOS ANGELES—Page 2 
California Warehouse Co. 
(Overland Terminal Whse. Co. 
Star Truck & Warehouse Co. 
Westland Warehouses, Inc. 


OAKLAND—Page 2 
Howard Terminal 


SAN FRANCISCO—Page 2 
San Francisco Warehouse 


COLORADO 
DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 
DISTRICT OF COLUMBIA 


WASHINGTON—Page 2 
Terminal Stge. Co. of Wash. 


ILLINOIS 


CHICAGO—Pages 2-3 
iCrooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 


Griswold & Bateman Warehouse Co. | 


Midland Warehouses, Inc. 
North Pier Terminal Co. 
Soo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing 
EORIA—Page 3 
Federal Warehouse Co. 


INDIANA 
EVANSVILLE—Page 3 
Mead Johnson Terminal Corp. 
FORT WAYNE—Page 3 
Pettit’s Storage Warehouse Co. 
HAMMOND—Page 3 
Great Lakes Warehouse Corp. 
INDIANAPOLIS—Page 3 
ary Coburn Stge. & Whee. Co. 


a Terminal & Refrigerating Co. 


IOWA 
CEDAR RAPIDS—Page 3 
‘ueriean Trfr. & Stge. Co. 


WATERLOO—Page 3 
lowa Warehouse Co. 


KENTUCKY 


_ LEXINGTON—Page 3 
Union Transfer & Storage Co. 


LOUISVILLE—Page 4 
Louisville Public Warehouse Co. 


LOUISIANA 


NEW ORLEANS—Page 4 
mercial Terminal Warehouse Co 


Security Storage & Van Co. 









Geographical Index of Merchandise and Cold Sterage Warehouses Serving Key Distribution Areas 


MARYLAND 
BALTIMORE—Page 4 
Camden Warehouses 
Terminal Whse. Co. of Baltimore 


MASSACHUSETTS 
BOSTON—Page 4 
¢Boston Tidewater Terminal, Inc. 
Hoosac Storage & Warehouse Co. 
@Merchants Warehouse Co. 


MINNESOTA 
MINNEAPOLIS—Page 4 


Minneapolis Terminal Warehouse Co. 


ST. PAUL—Page 4 
Midway Terminal Warehouse Co. 
St. Paul Terminal Warehouse Co. 


MISSISSIPPI 


Gulfport—Page 0 
Mississippi-Gulfport Compress 
& Wasshtueda: % Inc. 


MISSOURI 


KANSAS CITY—Page 4 
Adams Transfer & Storage Co. 
sCrooks Terminal Warehouses 
Kansas City Terminal Warehouse Co. 
Mid-West Terminal Warehouse Co. 
ST. LOUIS—Page 5 
S. N. Long Warehouse 
Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW JERSEY 


ELIZABETH 
¢Bavway Terminal! Corp. 
JERSEY CITY—Page 5 
Harborside Warehouse Co., Inc. 
NEWARK 


*Newark Tidewater Termina 


NEW YORK 


BUFFALO—Page 5 
@¢Keystone Warehouse Co. 
The Lederer Term. Whee. Co., Inc. 


NEW YORK—Page 5 


Baltimore & Ohio Stores, Inc. 
¢Lincoln Tidewater Terminals 


ROCHESTER—Page 5 
B. R. & P. Warehouse. Inc. 


OHIO 
AKRON—Page 5 
Cotter City View Storage Co. 
CINCINNATI—Page 5 


The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whees., Inc 
Cincinnati Terminal Warehouses, Inc. 


CLEVELAND—Pages 5-6 


The Lederer Term. Whse. Co. 
National Terminals Corp. 
The Otis Terminal Warehouse Co. 


COLUMBUS—Page 6 
The Columbus Terminal Whse. Co. 


TOLEDO—Page 6 
Great Lakes Terminal Warehouse Co 


PENNSYLVANIA 


PHILADELPHIA—Page 6 
@Merchants Warehouse Co. 
Pennsylvania Whseg. & Safe Dep. Co. 
Philadelphia Piers, Inc. 
Terminal Warehouse Co. 
PITTSBURGH—Page 6 
Kirby Transfer & Storage Co. 
SCRANTON—Page 6 
Quackenbush Warehouse Co. 


SOUTH DAKOTA 


SIOUX FALLS—Page 6 
Wilson Storage and Transfer Co. 





DISPLAY ADVERTISERS 


4 See listing in this section—also display advertising in this and other issues. 
¢See display advertising in other issues—no listing in this Section 





TENNESSEE 
MEMPHIS—Page 6 


Mid-West Terminal Warehouse Co. 
Poston Warehouses 
United Warehouse & Terminal Corp. 


TEXAS 
DALLAS—Page 6 


The Dallas Trans. & Term. Whse. Co. 
Interstate-Trinity Warehouse Co. 
Koon-McNatt Storage Co. 


HOUSTON—Page 6-7 
Federal Warehouse Co. 


Houston Term. Whse. & C. S. Co. 
Patrick Transfer & Storage Co. 


UTAH 
OGDEN—Page 7 
Western Gateway Storage Co. 
SALT LAKE CITY—Page 7 
Security Storage & Commission Co. 


VIRGINTA 
NORFOLK 
@Nosfe'k Tidewater Terminals 
RICHMOND—Page 7 
Brooks Transter & Storage Co., Inc. 


ROA OKE—Page 7 
Roanoke Public Warehouse 


WASHINGTON 


TACOMA—Page 7 
Pacific Stge. Whse. & Dist. Co. 


WISCONSIN 


MILWAUKEE—Page 7 
Hansen Storage Co. 
National Terminals Corp. 
National Warehouse Corp. 
Terminal Storage Co. 
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QUEBEC 
MONTREAL—Page 7 
St. Lawrence Warehouses, Inc. ° 
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LOS ANGELES, CALIF. 


California Warehouse Co. 
Established 1915 

W. E. Fessenden ra 1248 Wholesale St. 

Owner and Manager _7* , Tel.—Trinity 2211 

PACILITIES—1 


30, sq. ft. steel-concrete const. 
. rinklered throughout. A.D.T. sys. Ins. rate 
ae gf orgs Re Santa Fe: free switch 
Motor truck plat. 16 truck 3 
SERVICES—Pool car distribution. 
delivery system—City and L. A. 
eg —— basement storage. 
Free parking—convenient and 


yi yo ed “ye: 
ASSOCIATI TIONS—A. W.A., Amer. Chain of Whses 


LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co. 
Established 1931 incorporated 


Gordon Ross yy 1807 E. Olympic Bivd. 
Vice Pres.-Mgr. Tel.—Trinity 1146 


FACILITIES—426 Fireproof, steel and 
concrete const.; sine “bso lbs.; Sprink. eve. 
a D. T. Ins. rate, 10.8c. Siding on Un. 

., 259 cars; free swit 
oe “Sheltered Motor Plat 
SERVICE FEATURES— 


of competitive "a 

2 truck doors. 
nded: U. S. . 
Poo] car dist. Motor transport service. Cool 
Rooms—cheese, dates, nuts (32-40°); other com- 
modities at 41° up. dy storage. Display 
cooms and offices—convenient to business district. 
ASSOCIATED with Crooks Terminal Warehouses 
Inc., Kansas City and New York. 
Watch Paw a ® Advertisements on 

fzside Freon? Covers! 


——— LOS ANGELES, CALIF 
Stor Truck & Warehouse Co. 


Established 1892 
at Ss. any 


* 1855 Industrial St. 
Tel.—Mutual 9141 
oe sq. ft.; Fire seat, reinfd. con 
crete const.; Floor load, 250-600 ; Sprink. sys 
A. D. T.; fee. Ins. rate, 11 7 (90%) Sidina 
on A, T. & S. F.; free switch. 
SERVICE Ge FERTURES Ine a, Calif. R 
Very cool basement for candy, 
drugs, toiletries, canned g 
Poo car. dist.; bs 
REPRESENTED — 


R. Com 
etc. Specialize in 

8, elec. appliances 
equipment. Motor term 

stribution Service, Inc. 


Distribute Products 
in 32 States 


TRAFFIC WORLD shipper 
subscribers distribute their 
products, on the average, in 
32 states—44.19% distribute 
in all 48 states. It is because 
of this widespread distribu- 
tion that 69% of these sub- 
scribers use an average of 
23 warehouses. 


: 


Colorado ~- 


———OAKLAND, CALIF. 
Howard Terminal 
Established 1900 incorporated 

*D 95 Market St. 
GLencourt 4722 


H. D. Muller, Whse. Mgr. 
W.B. Walton, Whse. Supt. 

owner; Firepf. brick and steel 

550 lbs.; sprinkle ; 


SAN FRANCISCO, CALIF. 


San Francisco Warehouse Co. 
Established 1899 Incorporated 
Henry F. Hiller * 605 Third St. 


President Tel.— Sutter 3461 
Specializing in the storage of general merchandise 
and ama, carers and pool car distribution. 
rhe TIES: Operating Continental Warehouses, 

Third St., Security Warehouses, Spear & Folsom 
=e North Branch Warehouses, Beach & Hyde 
Sts. —all on railroad sidings 


MEMBER: American eg aoe s Assn. Rep- 
resented by Distribution Service, Inc. 


DENVER, COLO. 
The Weicker Transfer & Storage Company 


Established 1899 incorporated 
R. V. Weicker oe 1700 Fifteenth St. 
FPACILITIES—250,000 sq. ft. Fireproof 


President Tel.—MA 3221 
construction, sprinkler system. 

9.3c. Free switching from all railroads. 
SERVICE FEA Merchandise and house- 
hold goods stored. Pool car distribution. Motor 
freight term. Statewide motor frt. service daily. 
REP BY — Distribution Service, Inc.; 
American Chain of Warehouses. 


ASSNS.—A. W. A.; Colo. Tir. & Whsemen’s Assn. 


The Terminal Storage Company of Washington 


Established 1903 
W. E. Edger First & K Sts., N. E. 


Manager Tel.—Metropolitan 4685 
FACILITIES—10 buildings, 243,000 sq. ft. of which 

130,000 sq. ft. is of fireproof construction. Private 

watchmen. Floor load 250-600 lbs. Sidings, B. & 

O. R. R.; ed 20 cars. Motor platform—Ca- 

pacity LS trucks. 

SERVIC’ —— car distributors. Local 


Sart398. 
ination Wek W. A. "(Madse.). 


——— WASHINGTON, D. C. 
: incorporated 


pC HICAGO, ILL. 


Currier-Lee Warehouses, Inc. 
Established 1913 
Ward Castle 


President * Tel.—Superior 9066 


FACILITIES—250,000 sq. ft.; heavy joist const. 
A. DUT. Sprinkler alarm; watchmen. Fumigation. 
Ins. 19c. ag de M. St. P. & P., —— 21 cars; 
free a helt. motor platf.; 18 trucks. 
SERVICE FEATURES—Bonded: ‘state; 
U. S. Whse. Act. Pool car dist. Motor freight 
pve’ Bag for lease: Storage, Office. Financial 
Sp alize in food products. Cool rooms. 
' ASSNS— W.A. (Mdse.); Ill. Assn. Mdse. Whsmn. 


A Factual Warehouse Section 


THE TRAFFIC WORLD Warehouse Section 
was designed in co-operation with represent- 
ative shippers to provide concisely and briefly 
the facts most frequently wanted by those 
whose responsibility it is to select ware- 
housing services. 


SECTION 


District of Columbia 


Ilinois Warehouse Section Page 9 
HICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 w Incorporated 


433 W. Harrison St. Tel.—Wabash 4070 


Harry D. Crooks, President 


New York Office 
George G. Roddy 271 Madison Ave. 
Murray Hill 5-8397 


South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 


@ Downtown Warehouse, 417-39 W. Harrison St. 
(directly opposite main post office): 100,000 sq. ft,; 
Brick and reinforced —— const.; Floor load, 
300 lbs. Siding on C. & Q.; capacity 75 cars. 
Tunnel connection. 50 wn loading doors. 


e Burlin 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 90,000 
sq. ft.; Brick and reinforced —- const.; Floor 
load, 300 ibs. Siding on C. & Q. R. R. 


@ 35th St. Warehouse, pays W. 35th St. (Cen- 
tral location, near Chicago Stock Yards), 150,000 
sq. ft.; Brick, mill and concrete const.; Floor load, 
300 lbs.; Sprinkler sys.; Served by Santa Fe— 
I. C—Penna.—c. R. & I. and I. H. B. R. Rs. 


@ South Side Warehouses, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load, 
200-500 lbs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 


@ South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
eee const.; Floor load, 250 lbs. Siding on Belt 

. of Chicago; capacity, - cars. Water Dock: 
Loeth, 1500 ft; draft, 20 ft 


Service Features 


Bonded: U. S. Customs; State. Pool car distribu- 
tors. Motor transport service available. Equip 
ment for handling any of vessel or barge, 
plus storage facilities. L.C.L. trap car service. 


Associations 
A.W.A. (Mdse.); Ill. Assn. Mdse. Warehousemen. 


Watch Pree my | Advertisements on 
inside Front Covers! 


HICAGO, ILL. 
Griswold & Bateman Warehouse Co. 


Incorporated * 1525 Newberry Ave. 
e. D. Bateman, Pres. Tel.—CANal 2770 
CILITIES—Prop.owned. (1) 1530S.Sangamon&t.; 
120. 000 + ¥ .ft.mdse.& 30, — _ ft. cold stge. (2) 1524 
§.Peoria t.3 150,000 aq. .mdse. Both whse.; ; Firepf. 
rein.con.const.; fi.ld lbs.; Sprinkler; pvt. ‘wat 
ADTs ins. 10c; sid.on C.&N. ~C.&A.Ry. B&O. 
C.T. 8 cars; free switch.; cov. docks, 2 "trucks. 
SERVICE FEA: FEATURES—Lic. under U. S. Whse. Act; 
bonded; U.S.Int.Rev. U.S.Customs; State; pool car 
distr.; Co. oper. 6 trucks; Stge. and office space. 
REP BY—Allied Distribution, Inc. 
MEMBER—A. W.A.; TI. Assn. of Mdse. Whsemen. 


A Wonderful Service 


“You have been and are providing a won 
derful service. We therefore use Merchan- 
dise Warehouses for the convenienct of cus 
tomers for storing excess stocks or bulk 
goods, and for distribution purposes.”—Trat-| 
fic Manager, Owensboro, Ky. 





' 
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—_———— CHICAGO, ILL. 


Midland Warehouses, inc. 


1500 S. Western Ave. yr ee a 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft 
conc. steel const.; 1534 S. Western Ave., 67,000 
Wabash 4070 ft. pe Cm const. Ins. rates as low as 4 . 


ident 








‘ehouses 


Incorporated 





Rye. Sidi Mator Truck 
SERVICE FEATURES—U. S. res 


State, Priv. 
Bond. Pool car distr. Office & se. space to 
lease. L.C.L. freight station on premises. 


MEMBER—Amer.Chain of Whses., A.W.A.(Mdse.). 


Madison Ave. 








—— CHICAGO, ILL. 


North Pier Terminal 
509 East Illinois Street 
Tel.—Superior 5606 


W. W. Huggett *D S. T. Heffner 
Pres. and Gen. Mgr. Manager of Sales 





































Ry. of Chicago 
ye Freight Yard. 


V. Harrison St. 
100,000 sq. ft; 
st.; Floor load, 
pacity 75 cars. 
ng doors. 


te const.; Floor 
. KR. R. 


, 85th St. (Cen- 
Yards), 150,000 
st.; Floor load, 
Santa Fe— 

. R. Rs. 


967 W. 65th St. 
torage): 350,000 
ist.; Floor load, 
on Belt Ry. of 

rail with own 





DISTINCTIVE LOCATION — 509 East Illinois 
St, 3 blocks to Michigan Ave., 5 blocks to 
Wacker Drive. Frontage also on Outer Drive, 
address 444 and 445 Lake Shore Drive. Com- 
bine office with your warehouse. 


FACILITIES—1,250,000 square feet mill and 
brick constructed buildings. Sprinklered. Ins. 
tate 18c. Floor load up to 335 lbs. 34 eleva- 
tors. C. & N. W. R. R. sidings, capacity 125 
cars. Free switching. Truck platforms, capa- 
city 100 trucks. Water docks, 2,000 feet. 


SERVICE FEATURES—Direct Tunnel connec- 
tion all railroads. Stevedoring service for 


rehouses, 103rd 
c: 60,000 sq. ft.; 
Siding on Belt 
3. Water Dock: 


s 
901 car distribu- 


ailable. Equip- cargo freight. Barge service New Orleans 
essel or barge, Gnd i di : 
car service. intermediate points. 
SPACE LEASED—Offices, storage and light 
mfg. Gen. storage for spot stocks. Storage 
Warehousemen. in transit. Pool car distribution. 
cai teil MEMBERS—A. W. A., Ill. Assn. Mdse. Whsemen. 








NEW YORK OFFICE—122 E. 42nd Street. 


si Murray Hill 5-5960. New York 17, N. ¥ 


Phone 





[ll 


rehouse Co. 
> Newberry Ave. | 





—w - CHICAGO, ILL. 


Soo Terminal Warehouse 
Established 1914 


penal ba iL, B. Derevie x 519 W. Roosevelt Rd. 
old stge. (2) 154 Manage Tel—Canal 5740 


FACILITIES 500, 000 sq. ft.; Fireproof, reinf. conc. 
const.; Floor load unlimited. Low insurance rate. 
Siding: Soo Line; free switch, “ lines; 50 cars. 
Truck dock, 18 trucks under roo 

SERVICE FEATURES — Bonded: oy. S. Customs, 
State. Pool car distribution. Candy storage. Cool 
in summer. Space for lease with office. Free in 
and out frei -¥ deliv. to all trunk lines via tunnel. 
REPRES gy omy Whee. Service. 
ASSOCIATIONS A. W A. (Mdse).; I. A. M. W. 


oth — 23 a 


dse. Whsemen. 





HICAGO, ILL. 
Wakem & McLaughlin, Inc. 


Established 1886 

F. E. Berg 225 E. Illinois St. 
'y & Treas. Tel.—Superior 6828 
FACILITIES—(1) 213-235 Illinois St. M . Storage; 
Customs; Distilled spirits—govt. storekeeper. (2) 
421-427 E. North Water si & t.. (3) Long E North 
Water St. leased space. mS 500,000 sq. 
ft. Mill const. Sprinkler oo “ee i Watch 
sed, U. S. Whee. Act; 


Men. Ins. rate 153%c. ees on C. & Nw 
ICE FEATURES—Li 
late. Bonded: U. S. Int'l F eet ev. Customs. Bott Bottling 


Plant for liquors. P 
ASSOC IATIONS -A. WAT DL Tl. W. A.; Chi. tents. 





ervice 


r 


oviding a won- 
2 use Merchan- 
venienct of cus 
stocks or bulk 
urposes.”"—Traf-| 


bd 
re 
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Western Warehousing 
Company 
Established 1880 


E. H. Hagel 
Superintendent 


incorporated 


323 W. Polk St. 
Tel.—Wabash 6507 


* 


FACILITIES—600,000 sq. ft. Fireproof, steel- 
brick-concrete construction. Floor load, 250- 
300 Ibs. Dry Sprinkler system; alarm system; 
private watchmen. Insurance rate, 17.7c. 
Siding on Pennsylvania Railroad; capacity 40 
cars; free switching all Chicago lines. Motor 
platform, capacity 100 trucks, all sheltered. 
LOCATION—Adjacent to “Loop”—one block 
from new Chicago Post Office; in the heart 
of the railway terminal and wholesale districts. 
SERVICE FEATURES—Bonded, Illinois Com- 
merce Commission Pool car distributors. 
Superior ‘office and storage space for lease. 
Storage restricted to clean merchandise free 
from fire hazard. 


ASSOCIATIONS—lIllincis Warehouse Assn.; Il. 
Chamber of Commerce; qn Assn. of Com- 
merce; Chicago Traffic Cl 





PEORIA, ILL. 


Federal Warehouse Co. 
Clarence A. Uliman, Pres. tacerporated 
J. D. Ulimen, — " Established 1915 
J. J. O'Meara, Peoria Phone: 4-2141 
FACILITIES: (i) 800-818 S. Adams, Peoria. (2) 

llth & Margaret, Pekin, Ill., 225,000 total “x f ft 
rth . sys. Ins, 1 0.2c. Peoria sidings on 
& Peoria; N. Y. Central, Pekin. Fire Se 
ADT and pvt . watchmen. Free switch. Sheltered 


motor platforms. 
SERVICE FEATURES: U. S. Int. Rev., U. S. Cus- 
car dist. Cartage 
C) ry office 


toms & State bonded. Pool 
—company operated. Storag space, 

REPRESENTED BY: Amer. Chain of Warehouses. 
ASSNS.: A.W.A.; C.W.A.1L; N.F.W.A.; LA.M.W. 











————EVANSVILLE, IND. 
Mead Johnson Terminal Cor ur. 


“WHERE WATERWAY — RAILWAY — eo 
Established 1930 


J. D. Beeler D 1830 W. Ohio’ Ohio St. 
Vice-Pres. & Gen. Mgr. 
FACILITIES—Pro; 


; Fire- 
— I a ~~ Floor load, no 


—Allied Distribution, Inc. 
ASSOCIATIONS Am W. A. (Mdse.); 1 Ind. W. A. 








RT WAYNE, IND. 
Pettit’s Storage ‘Warehouse Co. 
ished 1910 


J. N. Pettit sr 414 E. Yanan a 






urance, average 25c. 
ing, capacity 7 cars, N. Y. C. & St. L. R. R., free 
switching. Truck dock sheltered ic. 6 trucks. 
SERVICE = plage car dist. car tage. 







“‘‘’ 7% Ch. of Whi 
ASSOCIATIONS A. W . A., Mayflower W. A 
State, County and Clty taxes for 1945, "2. 50 


SECTION 


. Indiana ° 















lowa Serial Page 1307 


HAMMOND, IND. 
Great Lakes Warehouse Corp. 


General Merchandise — Storage and Distribution 
Established 1922 Tel.—Ham'd—Sheffield 3780 


L. S. Faure @ Plummer Ave. & State Line St. 



































































President Tel.—Chicago—Sag. 4411-12 
FACILITIES—150,000 aq. ft.; rout, concrete- 
steel-brick construction. Siding on I. H. B. R. R.; 
located within switching district; capa- 
city, 50 cars set. Transit privileges. 
SERVICE FEA Motor eee sf on premises 
litan Chgo. 


hourly deliv. to Metro 
ASSOCIATIONS—. 


suburbs. 
A.W.A.(C.5 ae SST Ind. Ware- 


housemen’‘s 








INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co 


Established 1910 reten e 
St 
Wm. E. Ready, Sec.-Tr. oO 0, Passa 4361 


FACILITIES—({1) Pro jones hs i Ty ft. 
(1) perty oso the a. iead: 

















load i1.Jo; on 
og os oe r sq. ft. ; ins. rate 1l.lc; on 
L Ke cee. Beds hinusess sprink., pvt. watch- 
met bt ale alarm, free switch., cov. truck docks. 
FEATURES—U. S. 


ear oer ln ety cot eae 
ney os stge., “a ay,e 
MEMBERS —A. W.A., Assn ., indpls. A. 








EDAR RAPIDS, IOWA 


American Transfer & Storage Co. | 


Established 1908 Incorporated 


A. G. Keyes k 401 First St., S. & 
Pres. & Gen'l. Mgr. Tel.—2114 


CILITIES—Prop. leased; 80,000 sq. ft. mdse.; 
10,000 ft. cold stge.; fire Ya mill const.; sprink.,; 
AD Te tas 200 g on C. M. St. P. & P.. cap. 4 
cars, free b~ Fy truck shelter, cap. 6 trucks 
Min. cold storage temp. range 35° above zero. 
SERVICE FEATURES — Pool car distr.; cartage 
service, 8 trucks; stge. and office space for lease; 
motor term, in warehouse. 

MEMBER—lIowa W. A. 


FA 








WATERLOO, IOWA 
lowa Warehouse an 


Established 1916 ncorporate: 
% 821 Mulberry St 


R. B. Cass 
Vice-President Tel—345-346 
FA ed. (1) 4 Mulbe: 


ment block const. Sidin est., 
— 3 cars. Ins. rate $1. $5. (2) 558 ex: S 


proof, — const. Siding on W. C 
Ry., i Bree 0 cars. Ins. rate 56c. Both: 70,00( 
atts ae service. 
merchandise 
aaaue service. Pool car 


ution. Moto: 
freight terminal. 
MEMBER—National Furniture Whsemen's Assn 


FEATURES — Comple 








EXINGTON, KY. 
Union Transfer & Storage Co. | 










Established 1919 lacorporated 
O. B. Murphy yr Spring & Vine Sts. 
Vice-President Tel.—PBX-7030 
ST ae Vine & rele He,t) fegpeons 
concrete; Ins. 
Merine, a erick and mill const. ~S _ — 
Total floor space 100,000 sq. ae ‘Sidings on L. 
N. R. R.; free switching. 
SER FEATURES—Poo!l car distributors. Mo 
com y owned, serving 
e, Cincinnati, lan, Middleborough 
and Blue Grass region of Kentucky. 















Monthly Corrections Mean 
Up-to-date Facts 


A system which provides for the monthly 
information furnished in 
this Guide assures shippers of dependable 
data at all times. 


























correction of the 
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LOUISVILLE, KY. 


Louisville Public Warehouse Co., Inc. 


W. N. Cox * E. H. Bacon 
President Vice-President 
Established 1884 


PACILITIES—944,138 sq. ft. for weg My Re ro 
chandise, Household Goods, Tobacco, 

24 Warehouses—Fireproof and slow- 
mill—Sprink.—Conts. Ins. 4.4c to 19.3c per $100. 
SPECIAL FEATURES—Customs and Internal Rev. 
enue Bonded— Pool Car Distribution — Free 
Switching All Lines—Satisfying Customers with 
Superior Service. 


American Chain of Warehouses—Dis- 
tribution Service, Inc-—Am. Whse. Assn. 


NEW ORLEANS, LA. 


Commercial Terminal Warehouse Co. 


Established 1925 Incorporated 
E. B. Fontaine — 404 N. Peters St. 
President Tel.—Magnolia 4877 


FACILITIES—100,000 sq. ft.: Slow burning, heavy 
brick and mill const.: Floor load, 250 lbs.; 
oak. sys.; Watchmen; Ins. rate, 37c; Siding on 


SERVICE FEATURES—Bonded: U. S. Customs: 


State. Pool car dist. cleaning ; 
Reconditioning. Financing. —, 


REPRESENTED BY—Associated Warehouses, Inc. 


NEW ORLEANS, LA. 


Security Storage & Van Co. 


Cable Address: SECVAN Incorporated 
3162 Chartres Street Ferd J. Artigues 
Tel.-Bywoter 3640 te General Manager 


Moving — Packing — Shipping — Storage 


SERVICE FEATURES—Merchandise Storage. 
Pool Car Distributors. Household Storage LCL 
Shipments eats, Furniture and Commodities 
Packed and Shipped. Long Distance Van -.e- 
Warehouse located on N. O. Public Belt R. R. Bur- 
bank Switch. 


ALTIMORE, MD. 


Camden Warehouses 
Established 1900 incorporated 
Milton K. Hill *D Rm. 301, Camden Station 
Mgr. & Treas. Tel. Lexington 0400 Ext. 747 


PACILITIES—4 Units; Property leased: 700,000 

. ft. Brick-Concrete-Steel const. A.D.T., Private 
‘atchman, Sprinkler. 

LOCATIONS — Camden wwe pases 

Wharf, Locust Point Piers, B. & O. R. : 

SERVICE FEATURES—Poo! cars. ota transport. 

Direct rail and water connections. Internal Reve- 

nue and Customs Bonded. 

ASSNS.—A. 


W. A., Md. W. A., Distillers’ Inst. 


BALTIMORE, MD. 
Terminal Warehouse Co. of Baltimore 


REP Whses. 
Webster , 52 Vanderbilt’ Ave.; 3 
Phelps, ioe bas W. Randolph St. A. WAY of a 


EAST 
BOSTON, castsaipce MASS. 


Hoosac Storage and Warehouse Co. 
Established 1928 Incorporated 
ve E. Wemyss y Lechmere Square 

Tel-—-TRO. =a 


alarm. ins. iy 2lc (0%), a) total 


% S00 on tt Si on B. & M. R. R. 
a abe agg edly U. S. Cust. 
io. car . 
CRP RESENTED BY—New York, Central 
National . Ser. 


storage (No. 2). 
Distribu- 


MINNEAPOLIS, MINN. 
Terminal Warehouse Co. 


Established 1929 incorporated 


618 Weshington Ave. N. * 201 Fifth Ave. N. 

Whse. No. (Tel. eatin: 3568) 

PA ,000 

concrete constr.; Floor si o80 

porned watchmen, phan on Soo Line 

6 cars; free swit Cartag 

50 trucks. Ins. from Tee co. Seal aie diate, 

SERVICE—State, U. S. Cust. bond. Office space. 
REPRESENTED BY— . Whses., Inc., 52 Van- 

derbilt Av., N. Y.; 549 W. ‘Randolph St., "Chicago. 

ASSNS.—A. W. A., Minn.- Minn. 

Truck Owners Assn. 


T. PAUL, MINN. 
Midway Terminal Warehouse Co. 


Established 1933 * Minnesota Transfer 
229 


Tel.—Nestor 1811 5 University Ave. 
con- 
and 


7 >. Pool car distr. 
REPRESENTED B ssoc. Whses., Inc., 52 beg 
derbilt Ave., N. 25 $4 W. Randolph St., 0. 
ASSNS.—U. 8. C. of C., A. W. A., Minn-N. 

W. A., Minn. Truck Owners Assn. 


T. PAUL, MINN. 
St. Paul Terminal Warehouse Co. 
Established 1916 * Incorporated 


= & Locust Le Tel. Garfield 7551 
ACILITIES—307 Fireproof, brick and 


ft.; 
png const.; = ag load § 250-400 ibe. A.D.T. = 7 mo 
watchmen. Sid. Soo shes 3 26 cars; 


free swi' 
. Ins. from l6c eon. 
SERVICE FEATURES—Siate, U. S. Cust. bond. 
Office and display Pool car distribution. 
Famous for ‘SERVI E"—trom | — to Coast 
REP’ BY—Assoc. Whses., Inc., 52 Van- 
derbilt Av., N. Y.; 549 W. re St., St. Chicago. 
ASSNS.—U. S. C. of C., i 
W. A., Minn. Truck 


Cartage service, 50 trucks 





GULFPORT, MISS. 
Mississippi-Gulfport Compress & Whses., Inc. 


L. D. Estes, V.P.-G.M. J Established 1931 


FACILITIES: 240,000 sq. ft., 9 sections, separated 
by brick firewalls. Floors; concrete and wood. 
Sprinkler sys. Ins. classification ‘‘BB’’. Pvt. 
oe. Licensed under U. S. Warehouse 


SERVICE FEATURES: Specialize in handling 
sugar, bagged flour, rice, case goods and gen- 
eral merchandise. I. C. R. R. siding. Overnight 
truck service to New Orleans and other southern 
poin's. 


——KANSAS CITY, MO. 
Adams Transfer & Storage Co. 


Established 1900 mcorporated 
D. S. Adams - 228 W. 4th St. 
President Tel.—Victor 0225 
pies age Sr emg oy eq. ft. Fireproof, reinf. con- 

ne gg Re T. alarm, we watchmen. 
ag rate sg on Ki . 8 cars. 


ly overnight serv. to 
=a wholesale dist.; near _— 
ASSNS.—A. W. A; M.WLA 


“wr 4, 000 ‘towns. 


. depots. 
Tre & i Core. 


Information in This Section 
Is Right Up-to-the-Minute 


Changes are made from month to month on 
the information in this section. This gives 
you up-to-the-minute data on the ware- 
houses you use and propose to use. Ship- 
pers say that such a service is invaluable 
to them. 


Miss. 
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KANSAS CITY, MO. 


| Mid-West Terminal Warehouse Co. 


2030 Walnut St. Tel. Victor 8292 
W. S. Ford, Pres. Established 1939 
FACILITIES—80,550 sq. ft., two adjoining build- 
ings. (1) conc. & steel const., ins. rat .09c. (2) 
brick & mill const., ins. rate .17lc. Spr. sym; 
ADT alarm; siding K. C. Terminal RR, cap. 6 
cars, free switching other RR; truck plat. + shel- 
tered cap. 8 tmicks. 
SERVICE FEATURES—Pool car distr., office space, 
tobaccos, food products. 

REPRESENTED we wt Distribution Inc. 
ASSOCIATIONS—A. W. , Mo. W. A., K. C. W. 
A., K. C. C.-C. 


KANSAS CITY 7, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue 


Telephone—Victor 2404 
Established 1913 


A. J. Crooks 
Vice-Pres. & Gen. Mgr. 


New York Office 
George G. Roddy 271 Madison Ave. 
Murray Hill 5-8397 


Incorporated 


R. F. Wallace 


Manager 


Terminal Warehouse—1201-09 Union Ave. (U. P.) 


Brokers Warehouse Security Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave.(M.P.) 
PACILITIES—3 locations: 322,000 sq. ft.; Rein 

forced concrete and brick const.; Floor load, 250 


Whs. act; U. S. Customs; State. Pool car dist. 
We operate our own large and efficient fleet of 
motor trucks. Cool rooms—cheese, oe -_ 
and dried fruits (35° to re Candy Sto 
ASSOCIATIONS—A. W. (Mdse.); Mo. my 
Watch jDispia VAdvertliement on 
Inside Covers! 


NSAS CITY. MO. 
Kansas City Terminal Warehouse Co. 


Established 1902 933 Mulberry St. 


FACILITIES—400,000 sq ft., reinforced concrete 
and heavy mill Sonetrections Sprinkler; Sidings: 
Mo. Pac., Un. Pac., Wabash & Burlington; Track 
capacity: 20 cars; Watchman service and ADT 
protection; Ins. Rate from 9c. Covered docks and 
oak pie room. Cool Rooms. Office s = 
FEATURES-—Bonded by Fidelity 
posit Meo of Md. Pool car dist. Reciprocal eurtichs 
ing. Free drayage on L. C. L. shipments. Financ 
ing. Employes bonded. Stge-in-transit service. 
Fork Trucks to 2 tons. 
ASSOCIATIONS—Member AW1.; Missouri Ware- 
housemen’s Assn. 


-—, 
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S. N. Long Warehouse Baltimore & Ohio Stores, Inc. 
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ouse Co.| I | 9 & Gratiot Sts. . Tel. Main 2910 PIER 21, EAST RIVER iThe Lederer 

ates 8 ea ee Se ee A a ah 
ining build. A. L. Mickelsen es Telephone Terminal arenouse LO. 
a. a Mgr. & Treas. Digby 4-1600 General Office 

RR, cap. 6 

4 plat., shel- 


Foot of East Ninth St. 


Telephone—Cherry 5280 


Herbert H. Lederer y&D_ Established 1921 


President Incorporated 
FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,000 ft. of dockage and 20 it. 
draft. No mg x or ee obstruction requiring 
tug service. 72,000 “~, ©. of fireproof warehouse 
space with 1,000 lb tr load and A. D. T. Bur- 
glar and Fire Sys. Served by New York Central 
with 20-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities ior passenger 
& cruise ship dockings. Offices and lay rms 
East 37th St., Northern Ohio Food Terminal aod To- 
a, products handled exclusively)—120,000 sq. 
Fireproof, concrete const. Private watchmen. 

BA. siding on Nickel Plate, free switching. 

Sheltered 17-truck motor platform. 


office space, 


on Inc. 
A., K. C. W. 


.—A. W. A.; W. A. Port N. Y.; N. Y. W. A. 








ROCHESTER, N. Y. 
B. R. & P. Warehouse, Inc. 


Established 1914 


U. C. Leckinger ye King & Maple Sts. 
Manager Tel.—Main 3991-92 
FACILITIES — Property owned — 100,000 sq. ft. 
Fireproof, built-u; age const. Sp rink. ~~ ig 
watchmen. Ins. Siding on B. & O. R. RB. 
capacity 22 cars, = swi . Shelt. motor 
remanage Fee gowns 2 Boat di on N. Y. State 
Barge Can operated in conj. with warehouse. 
SER FEATURES—Pool car dist. Motor freight 
terminal. Storage and m+ space for lease. 
ASSOCIATIONS—A. W. A.; Rochester T. & W. A. 





T. LOUIS, MO. 


Rutger St. Warehouse, Inc. 
Established 1920 9 Rutger St. 
s. J. Lusby *D Tel.—Chestnut 
Exec. V.-P. & T. 9465-66 
FACILITIES —Mdee. Si. 210,000 sq. ft.; Cold Stg. 
oS 8700 cu. ft. Brick-mill constr. Sprink. sys. 
Central Sta. ct An one Ins. rate 25c. 
Sings on Mo. Pac. and Term. R. R. Assn., cap. 14 
ree switching. Motor plat., cap. 15 trucks. 
Mississippi River Dock, near Municipal Bridge. 
SERVICE—Bonded: U. S. Cust.; —y 4.4. car 
dist. Motor freight terminal. Space for 
REPRESENTED BY: Associated = Phsatmgg 3 
— L. Mdse. W. A., Mo. W. A., St. L. C. 


. 
ehouses 





Incorporated 


F. on 


Madison Ave. 
























AKRON, OHIO 1236 Broadway—The Broadway Warehouse has 
ST. LOUIS, MO. Cc City View S Sena wanteatan Saas a Tee 
ST. LOUIS TERMINAL WAREHOUSE co otter ity lew otor age Co. proof, concrete-brick const. A.D.T. private watch- 
4 Established 1882 incorporated man. 15-car siding on Nickel Plate (connected 
Established 1924 Incorporated W. Lee Cotter * 70 Cherry St. with main freight depot — eliminates cartage). 
C. J. LaMothe D 826 Clark Ave. President Franklin 3131 Sheltered 20-truck Motor platform. 
President * Tel.—Main 4927 FACILITIES—70 Cherry Sts conc. & brick, ADT 1530 Riverbed Ave.—100,000 sq. ft. Fireproot 
neh ne Ra ng eee (1) and burglar alarm, _ Poms RR. 133 & 136 E. peg tars one. Private a 
1000 Spruce St ar ve pro- Center St.: rink., car s g on Erie -tru otor platform 
| Ave. (U. P.) ected. Sprinklered. Ins. rates—l6c—26c. Term. | oF nag ty” - goth 


dist., Penna. RR. nae A "Ave.: 35,000 conc., 
RR. siding. Free switching. 28 car cap. Shel- steel frame, sprink., htd. West Market: 35,000, 


tered platform, city block long. Centrally lo- conc., sprink., | htd., comm. stge. 


SERVICE FEATURES— U. S. Customs bonded 
Pool car distribution. Motor rt ~ eas 
nn tates from all docks an 








cated in wholesale and jobbing district. a wie REPRESENTED BY — New York Pieonk J. 
SERVICE FEATURES—Siate, U. S. Cust. Bonded. CHICAGO 8 a NEW YORK 18 Tully, 277 Broadway (Worth 2- oF : 
Pool car dist. Space for lease—office and storage. a—a«|, wenn-80007 Lederer Terminal (see adv.); Chica “hy . H. Fin- 


BY—A. C. of W., 


Inc. AWA, Mayflower WA, Ohio WA 
MEMBER—A.W.A.; Mo. W. A.; St. Louis C. of C. 


ger, 519 W. Roosevelt a (Canal a 
ASSOCIATIONS—Am. W. A. Mase}, 1) W.A 






INCINNATI, OHIO 
The Baltimore and Ohio Warehouse Company 








LEVELAND, OHIO 



















































; Warehouse Incorporated National 
nile Ave. (M.P.) Executive and Sales Irvin W. Mead * Second & Smith Sts. e ° 
a ad i. 34 Exchange Place, Jersey City 3, N. J. Mer. & Treas. is Ph ence reg we Terminals Corporation 
CILITIES—Dry storage, ft.; cooler 
Sidings on Un.| § |!" the Heart of the Metropolitan Area, Directly storage, 90,000 cu. fr | Stone-stee Fam Places 
, 23 cars; free Cepesie Gaetan Grew, Hew lark const. Sprinkler sys.; central alarm sys.; watch- 1200 West Ninth Street 
= ion Pre GD ; wen, Duet all conn, 12 harps tet elevate. Fet-—chanty 4190 
2. : 2. car. -» Te k ’ 7 
Pool car dist gy hy ~~ Sreet, See vl ee ae Especially adapted to ucts re- = sill 
ficient fleet of . ceteeaiertiy wits GAN deanin teaaneiel ony. protection from dampness, dirt, heat or A. B. Efroymson €9D F. H. Prusa 
e, dates, nuts ‘4 w oid. Spbei al rooms for stge. chocolate and choc. sate“ 
dy Si - erchandise storage, manufacturing and office a trolled te. rature d humidi President Manager 
3; Mo. W..A.| ff |Sare, 1,650,000 aq. ft; sprinkler; automatic fire candies) controlled tempe | Ohio W. A; Cin. WOA 
. nt ro insurance rate: .099. Platform y yh ied x 
j s — trucks. Cold storage: Coolers, 1,608,000 cu 
a onvertibe ,182,000 =. —— 2,790, 000 cu. 
conve: os automatic arm. insurance 
tate: .06. Brine refrigerator system; tempera- . -CINCINNATI, OHIO 
range, 0: 1p Sty Fs oaieroom veniiaien: | | Cincinnati Merchandise Warehouses, Inc 
contro’ iorm. a 
ehouse Co. | § |fumicity control; dock, 600 ft; minimum draft Ernest L. Becker Tel.—Main 4117 
ES ; pier berth, 600 tty bulkhead draft, 25-30 ft, Executive tu itis - rs i, rae, 5, ~ 
FEATURES: Free lighterage; car ACILITIES—{ a Front rate c. 
distribution. Rental of office space. perish- a 7-18 W. Front St. Ins. rate rate, 33. 2c. Bo’ th houses: F. ACILITIES—Four units. 1200 W. Sth St. 


tble products accepted for cold storage. ‘3 ~~ ‘otal 225,000 sq. ft.; heavy mill const.; Sprink. 


516,000 sq. ft. Cold Storage 1,500,000 cu. ft. 
miching on ceriain pe eee Badin tae Came | gg 3 a wd yn Insurance rate .113. 35-car siding on C.C.C. 
ets dock at piers adjacent to warehouse. Con- SERVICE TURES — Bo U. S. Custo: & St.L., free switch. Sheltered motor platform, 


rail shipments to storer c/o Harborside Pool car 


distribution. 
Warehouse Co., Jersey City. Pennsylvania Rail- —A.W.A.; O.W.A. and Cin. Ware. Club. 
Toad, Henderson Street Station delive: 


ry. @ Represented oy ALLIED DISTRIBUTION INC. 
TIONS: A. W. A. (Cold Storage Div.); ae wero 
g A. = bana Pe — Mar. Pa 3 ol isa wtwotany av Te Dis mist AMD st 
C. Asso., bad 


65 trucks. 1150 Main Ave. 30,000 sq. ft. 21- 
car siding on B.&O.R.R.—no reciprocal switch- 
ing. Two truck platform. Dock, 500 ft., draft 
20 ft. 615 Stone’s Levee—Siding C.C.C. & St. 
L.R.R. 10 car. No reciprocal switch. 10 truck 
platform. 421 Stone’s Levee—Siding C.C.C. & 
St.L.R.R. 10 car. No reciprocal. 2 truck plat- 
form. Modern handling equipment in all 
buildings. 


SERVICE—Pool car distribution. Space for 
lease: storage, office, light manufacturing. 

























INCINNATI, OHIO 
Cincinnati Terminal Warehouses, Inc. 
Established 1924 incorporated 


Harry Foster ) 49 Central Ave. 
General Manager Tel.—Parkway 8070 



















[tablished 1921 aby Tel. Jefferson 1120 
124 Niagara Frontier Food Terminal 


iorced concrete 
inkler; Sidings; 
lington; Track 





























d ADT A Cold storage: fruits, vegetables, meats, fish, 
— end : Herbert H. Lederer, President FACILITIES <= 600,000 eq. ft.; = | sige. endhy eid Geley. aeetadin tedunes debe, 
——— space. Complete rail, truck and boat facilities for dry 


ciprocal switch- 
opments. Financ- 
transit service. 


and cold storage. 
MEMBER—A.W.A., Ohio, W.A. 


New York representative—Mr. H. J. Lush- 
baugh, 122 E. 42nd St.—Murray Hill 5-5960. 








Missouri Ware- 
— 


WAREHOUSE 
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CLEVELAND, OHIO 5 
The OTIS incorporated 


TERMINAL WAREHOUSE CORP. 


Bernard E. Woeste * 1300 W. Ninth St. 
V. P. & Gen. Mgr. Tel.—Main 7457-58 
PACILITIES — 500,000 sq. ft. f, brick- 
conc.; A.D.T. Sprink. sys. and auto , alarm; 
watchmen Ins. rate, 14.3c. Sidings on N. rc. and 
st Four (stop off cars). Free switch. Shelt. Docks 
and siding in bldg. Downtown Cleveland location. 
SERVICE FEATURES — U. S. Customs bonded. 
Pool car distribution. Motor transport services. 
Storage, office and hey space for rent or _ 
MEMBER—O. W ; Cleve. W. A.; A. W. 


OLUMBUS, OHIO 
The Columbus Terminal Warehouse Co. 


Established 1882 a incorporated 


FACILITIES—Goodale: 80,000 sq. 
brick const., htd. & sprink., 8 
Pool car dist. TERMINAL WHSE.: 100,000 sq. ft., 
brick, conc. & mill const., ADT, burglar alarm, 
NYC RR. eg AVE.: 50, 000 sq. ft., one sty. 
steel frame bldg., 10 ton cranes, RR in building, 
sprink. Cart 

. Raprdented ~ 


AWA cnicacos The 


NEW YORK 18 
1328 Miwoteny ave 1 WEST 42ND St. =o 
Penn.6.0907 


OLEDO, OHIO———_ 
Great Lakes Terminal Warehouse Co. 


Established 1927 incorporated 
L. M. Ashenbrenner kr) 321-359 Morris St. 
V.-P. & Gen‘! Mgr. (Tel.—Main 4231) 


Facilities—Dry Storage, 150,000 sq. ft., Cold 
Storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 
Private Sidings; N. Y. C. and B. & O.; MOTOR 
TRUCK PLAT.; capacity 15 trucks; sheltered. 


LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 


PHILADELPHIA, PENNA. 
Pennsylvania Warehousing 
and Safe Deposit Co. 


Established 1872 Incorporated 
Edward W. Oescher Cor. 4th and Chestnut 
President Tel.—LOmbard 3-3893 
For Warehousing in Philadelphia 
... it’s “PENNSYLVANIA” 
a big, modern warehouses—1,000,- 
000 sq. free and bonded storage space. Rail 
meee high pe facilities; special equipment for 
cult commodities; one- to ten-ton 
coe eg for store-door delivery ... safety, econ- 
omy. convenience, low-cost insurance. rite for 
etails. 


Increasing Markets 
Mean Greater Use of 
Warehouse Facilities 


More people at work and bigger 
payrolls are causing a decided ex- 
pansion of domestic markets. In 
storing your company’s supplies 
and products, to safeguard deliv- 
eries and sales, call on a warehouse 
listed in TRAFFIC WORLD’S 
Warehouse Section . . . they are 
pre-checked for you. 


~ So. Dakota > Tenn. 
> PHILADELPHIA, PENNA. 


e 
Terminal Warehouse Co. 

Established 1904 incorporated 
E. V. D. Sullivan * 81 Fairmount Ave. 
ep pd (Tel.—Market 0160) 

ACILITIES—({1) N. E. Cor. Front & Brown Sts., 
phew 800 N. Delaware Ave. Fireproof, concrete 
const. Sprinkler sys., A. D. T., private watchmen. 
(2) 2 other units. Total—all facilities, 2,940,- 
000 sq. ft. Ins. rates as low as 4c. Sidings on 
Penna at Reading RRs., free switching. 
SERVICES—Customs and Dept. of Agric. BAI 
bonded. Pool car. distr. Motor freight term.—own 
and operate trucks for city & subur deliveries. 
MEMBER—Distrib. Service, Inc.; A.W.A.; Pa.W.A. 


PITTSBURGH, PENNA. 
Kirby Transfer & Storage Co. 


Established 1898 Incorporated 
J. Lee Kirby yy 2536-54 Smaiiman St. 
Treasurer Tel.—Court 2463 
FACILITIES—100,000 sq. ft. Fireproof, reinforced 
concrete. Sp: rinkler sys., Big Ins. rate, 
39.1c. Siaing on Penna. R., capacity 5 cars. 
Location—Wholesale Disteict of City. 

SERVICE FEATURES—Pool car distr. Motor truck 
service to points within 3° miles of Pittsburgh by 
own equipment. 

REP. BY—Distrib. Service, Inc.; Chgo., New York. 
MEMBER—A.W.A.; Pa. W.A. Mdse.; W.A.of Pitts. 


SIOUX FALLS, S. D. 
Wilson Storage and Transfer Company 


Established 1930 Incorporated 
R. M. Johnson * 110 No. Reed St. 
Manager Telephone—6543 
FACILITIES—100,000 sq. ft. Fireproof, reinforced 
r sys.; ere, watch- 
; ding on Chi. & N. W 
switching. Adjacent Union Truck De 
SERVICE FEATURES — State Bonded. Pool car 
distribution. Storage and office space for lease. 
WILSON FORWARDING CO. (owned and oper- 
ated by us)}—Features coordinated truck and rail 
freight service. Offices in Chgo., St. Louis, Minne- 
apolis, Omaha, Sioux City, Huron and Rapid City. 


MEMPHIS, TENN. 
Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. Tel. 9-1674 
W. S. Ford, Pres. Established 1939 


FACILITIES—({1) 61 W. Georgia Ave.; 60,000 sq. 
ft.; conc., steel wood const.; fl. ld. 500 lbs. max, 
200 min.; ins. rate, .199c; spr. sym.; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks, 
(2) 26 W. Virginia Ave.; 60,000 sq. ft.; br. & mill 
const.; unlim. fl. ld.; spr. sym.; ADT; RR siding, 
I. C. RR, 8 cars; truck plat., 10 trucks. 
SERVICE FEATURES—Pool car dist., fumigating, 
office space, free switching. 
REPRESENTED BY—Am. Chain of Whses., Inc. 

ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 


MEMPHIS, TENN. 


Poston Warehouses, Inc. 
Established 1895 P. O. Box 2562 


W. H. Dearing * 671 S. Main St. 
President Telephone—8-5134 


FACILITIES—90,000 sq. ft.; age eben 
const. » rinkler sys.; a. D. 

rate, ll. Sidings on I. Cc “ ; 
loo ; co switching. RAE yg Sikes Platform. 


SERVICE FEATURES—Bonded privately. Pool car 
‘ distr. Local cartage, P. U. & D 


. service. Storage, 
billing and collections. 


Office space. 


—_————-MEMPHIS, TENN. 
United Warehouse & Terminal Corporation 


Established 1930 = Telephone—5-3758 


137 E. Calhoun Ave. 
FACILITIES—{1) 137 E. Calhoun Ave.; (2) 138 St. 
Paul Ave. 110,500 sq. ft. Brick and mill const 
Sprinkler sys. ins. hex ae q) aa (2) 18. To. Sich Sid- 
see on Hi. Se Oe, bes ae & & N., free switching 

and lines. Sheltered motor platform. 
SERVICE TURES—Excelient facilities for Poo! 
car distr. Motor frt. term. Office and desk space. 
In center of wholesaling and jobbing dist.—con- 
venient to rail, truck and express depots. 
Y. tion Service, Inc. 
W. A.; Memphis W. A. 
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DALLAS, TEX. 


The Dallas Transfer & Terminal 


Warehouse Company, Inc. 


2nd Unit Santa Fe Bidg Hc Established 1875 


Fireproof Warehouse Construction — Minimum 
a ee Gee whee Goods 
jorage—Office, Disp’ an arehouse S 
Pool Car Distribution.» —s 
Operators of: H. & N. T. Motor Freight Lines— 
ne Star Package Car Co., Agent, Allied Van 
es. 
REPRESENTED BY—Amer. Chain of Warehouses, 
Sidings on Santa Fe; free switching from all lines, 


DALLAS, TEX. 
Intex, -ate-Trinity Warehouse Co. 


Established 1913 Incorporated 
R. E. Abernathy %& 301 N. Market St. 
Hy nd Tel. —C-6155 
AC Prop. leased; 150 sq. ft. Fireprt. 
harp and conc. const. Fl. 1d. 300 ae S Tink. Pvt. 
watchmen. A.D.T. Ins. rate, 9.35c. On M.-K.-T, 
6 cars. i -ee switch. Sholt. mx motor dock, 12 trucks, 
SERVICE FEATURES — State bonded. Pool car, 
Stge. and Office space for lease. Cartage serv.,2] 
trucks. Complete mdse. serv. and traffic super, 
Daily receipts and ship. reports. Monthly invent. 
REP. ENTED BY—Allied Distributio tion, Inc. 
MEMBER—A. W. A.; National Furn. Whse. Assn. 


DALLAS, TEX. 
Koon- “IcNatt Storage & Transfer Co. 


Established 1929 Incorporated 


0. M. “oon ca 
Presid=nt 1100 Cadiz St. 


‘<ES—110,000 sq. ft. Fireproof; brick- 


conc: const. Sprinkler. Insurance rate, 2lc. 


Siding on Gulf, Colo. & S. F. Ry., capacity 
10 cars. Motor platform, capacity 5 trucks. 


SERVICE FEATURES—State bonded. Pool car 
distribution. Motor transport services available. 
Cartage service. Pick-up and delivery service. 
Air-conditioned office space. 


HOUSTON, TEXAS 


Federal Warehouse Co. 


Established 1926 
C.S. Hockney $x 715 N. Sam Jacinto St. 


Owner (Tel. Preston 6488) 


FACILITIES—22,000 reinforced concrete, 62,500 
brick and 28, 600 mill construction on S. Py 
M. P., A. T. S. F., B-R. L., dnd I. G. N. railroads. 
SERVICE FEATURES: U. S. Customs & State 
bonded. Pool car dist. Stge. & Office space. 
Cartage rige 


MEMBER: S. W. Whse. & Trirmen’s Assn., Hous- 
ton Whse. ; hae he Am. Whee. Assn. 


WANTS RELIABLE 
WAREHOUSES 


“We use the warehouse section for 
obtaining the names of reliable ware- 
houses to handle distribution of pool 
cars. It is rather difficult from dis-|™ 
tances of 500 to 2,500 miles to know] 
whether all warehouses are reliable| 
or are of such financial responsibility | 
that we would care to have them} 
handle our products. Knowing The 
Traffic World, we feel certain they} 
would not allow listing in their pub- 
lication of anything but the best 
warehouses in their class.”—Generah 
Traffic Manager, York, Pa. 





